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Temporary Plan | Zerms of St. Lawrence Treaty 
Of Farm Relief | A7e Agreed Upon With Canada 





Document to Be Ready for Signatures Soon, 
oted by Senate y g 


Says White House Announcement 





Senator Norbeck’s Measure 


To Give Farmer Adjusted T 


Payments on Wheat, Hogs 
And Cotton Production 





Processing Charges 


Would Supply Funds ' 





Bill Is Designed to Put Farm 
Products on Domestic Price 
Rather Than World Price 
Basis, Sponsor Explains 





The Senate July 13 passed and sent to 
the House a bill (S. 4940) to provide 
“temporary aid to agriculture for the Fe- 
lief of the existing national economic 
emergency.” 

The bill, sponsored by Senator Norbeck 
(Rep.), of South Dakota, is designed to 
give the farmer adjusted payments of 42 
cents per bushel on wheat, 5 cents per 
pound on cotton, and 2 cents per pound 
on hogs. ' Levies are to be made on the 
“processing of wheat, cotton, and hogs in 
a like amount to the adjustment pay- 
ments.” s - 

Senator Norbeck in discussing the bill, 
stated that it does not constitute a “de- 
mand on the treasury for money.” He 
described it a san “effort to put agricul- 
tural products on a domestic price rather 
than a world price basis.” 

Committee Report 


The Committee report explaining the | 


bill follows in full text: 

The necessity for legislation for the 
relief of agriculture and the present eco- 
nomic emergency is obvious to all and 
does not need to be argued in this report. 

There follows, however, an explanation 
of the bill and the methods by which it 
purposes to afford relief with respect to 
basic agricultural commodities of 
ye°.’s production. ees 

Tomporary Emergency Bill.—This bill is 
a temporary relief measure for a one-year 
period, pending such time as Congress 
can develop, enact, and place in full op- 
eration, a permanent plan for agricultural 
relief. 


Indirect Payments 

Payments to Farmers.—The bill pro- 
vides for immediate direct payments to 
the farmer.on that portien of his ‘pro- 
duction of wheat and cotton and hogs 
for the present year that will be used for 
domestic consumption. These adjustment 
payments will be at the following rates: 
Five cents a pound for cotton, 42 cents 
a bushel for wheat and 2 cents a pound 
for hogs. 

Economic Results.—The bill being a tem- 
porary one-year measure and acreage for 
the preesnt year having been planted, the 
bill can not result in stimulation of pro- 
duction. Neither does the bill fix prices 
nor alter the existing marketing machin- 
ery. It will, however, give the farmer an 
additional return for the period of a year 
upon the three basic commodities whose 
prices have controlling effect on all agri- 
cultural commodities. In thus improving 
the condition of agriculture, it is believed 
that the measure will have a marked ef- 
fect in relieving the present national eco- 
nomic emergency in industry, transpor- 


tation, employment, and finance, as well | 


as agriculture. 
Operation of Program 
Machinery of bill—The Secretary of 
Agriculture will estimate and proclaim, 


on the basis of existing statistics, the per- | 


centage of the present year’s production of 


cotton, wheat, and hogs that will be used | 


for domestic consumption. If, using wheat 
as an example, the Secretary proclaims 
that 75 per cent of the wheat will be so 
used, then the farmer, under the terms of 
the bill, will receive upon satisfactory 
proof to Government agents, designated 
by the Secretary of Agriculture, a certifi- 
cate covering three out of every four 
Panes of each lot of wheat marketed by 

m. 

All the farmer will need to do is to 
prove to the representative of the Depart- 
ment of Agriculture that he has marketed 
a particular lot of, say, 100 bushels of 
wheat produced by him. Thereupon there 
issues a certificate covering 75 bushels. The 


[Continued on Page 2, Column 3.] 


Sales of Drug Stores 
At Fountains Studied 


Found to Be 29 Per Cent of 
Total for Month of July 


Seven of every 10 customers buying at 
drugs stores in July make purchases at 
the soda fountain, and fountain sales ac- 
count for 29 per cent of the total sales 
for that month, according to results of a 
survey of drug store fountain business 
made by an organization. of merchandis- 
ing engineers, details of which were re- 
ceived in the Department of Commerce 
and made available July 13. 

The survey was conducted, it was ex- 
plained, in accordance with principles de- 
veloped by the Department of Commerce 
in its national drug store survey, eon- 
ducted at St. Louis and sponsored by 31 
national associations of druggists. It 
represents the situation as found in the 
midst of the season of heaviest business 
for soda fountains, it was added. The 
rns additional information was sup- 
Plied: ; 

The survey covered actual soda fountain 
operations during 21 working days of July, 
1931, analysis of the data having only 
recently been completed and the results 
made pubiic. It dealt with what were 
described as average successful drug stores, 
both-independent and chain, in all parts 
of the Country. 

The average gross profit of the soda 
fountain for the month was found to be 
enough to pay the average monthly rent 
for the whole store 2.3 times. The gross 
profit was foun dto be 48.8 per cent, in 
addition to which the effect of the foun- 
tain in drawing business to other depart- 
.ments was pointed out. The net profit 
of the fountain was found to average 10.9 


(Continued on Page 2, Column 1.] 





this | 





HE White House announced July 13 
that the terms of a treaty between 
the United States and Canada for the 
construction of the St. Lawrence Water- 
way Project have finally been agreed 
upon and that the treaty shortly will be 
ready for the signatures of representa- 
tives of the two countries. 

The announcement followed conferences 
at the White House between President 
Hoover, Henry L. Stimson, Secretary of 
State, and James Grafton Rogers, Assist- 
ant Secretary of State, in charge of the 
St. Lawrence Waterway negotiations. 


Text of Announcement 


The announcement follows in full text: 
“An announcement was made at e 
White House today that after a long 
period of intensive negotiations an out- 
line of a treaty was concluded the middle 


Contractors’ Group 


To Control Bidding 





On Buildings Denied 





Postmaster General Tells 
House Committee That He 
Knows of no Combination 
Of Construction Firms 


The Postmaster General, Walter F. 
Brown, testifying before the House Com- 
mittee on Post Office and Post Roads in 
its inquiry into various contracts and 
other matters, July 13, said he had never 
heard of any combination of contractors 
to prevent competitive bidding for large 
Government buildings nor any combina- 
tion among surety companies to prevent 
contractors outside of a combinaion from 
jgetting bonds. This statement was made 
in answer to testimony of Representative 
Sabath (Dem.), of Chicago, Ill., who pre- 
ceded him on the witness stand. 

Mr. Sabath referred to the deficit of 
approximately $200,000,000 in the postal 
service and said the committee should 
save the taxpayers a large amount of 
money. He said that most of the abuses 





the present heads of the Post Office De- 
partment took office. Representative Lam- 
neck (Dem.), of Columbus, Ohio, asked 
Mr. Sabath if he advocated discontinuance 
of the subsidies on air mail and such 
services. Mr. Sabath replied that he did 
but he would leave the matter to the 
committee. 
Combinations Claimed 


“In addition to the Seatrain mail con- 
tract, the ocean mail contracts, and the 
air mail service,” Mr. Sabath said, “I am 
anxious that this Committee look . into 
some of the conditions that exist among 
the contractors. I understand that there 
has been a combination of contractors to 
exclude outsiders in bidding for large 
buildings and among surety companies to 
prevent outside contractors from’ getting 
bonds, the result being increased cost of 
construction imposed on the Federal Gov- 
ernment.” 

“Many charges have been made of over- 
payment of sites,’ he added. He said in 
| some cases he had heard of 100 to 150 per 
cent overpayment. 
of the site acquired for the postal service 
in Chicago at Polk and Van Buren 
Streets, now abandoned for the original 
purpose, and said that for that site, which 
had previously sold for $4.86 a square foot 
| the Government paid several times that 
| figure, or close to $5,000,000 altogether. 
He said the site was away from the rail- 
road facilities and he had approved the 
wisdom of abandoning it in favor of postal 
construction at the Union Station tracks 

Use of Chicago Site 


“you should ascertain why that site, 
subsequently abandoned, was acquired, 
and why the tremendous price was paid 
for it. What I have said about this site 
also applies to other cases. He agreed 
that the Post Office Department has de- 
cided to use part of the abandoned site 
for a building for appraisers stores and 
he was reminded that there are two other 
projects contemplated for use of that Gov- 
ernment préperty. Le 

“You said that certain individuals have 
combined to prevent competitive bidding; 
will you give your information to the 
committee on this in executive session,” 
Mr. Sabath was asked. 

“Yes, I will,” he replied. | , 

Postmaster General Brown ' said that 
while he is perfectly willing for all the 
Post Office Deperamtent cooperation pos- 
sible in the inquiry pf the Committee, he 





| 
| 
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Inerease 


yucnsase in the number of women 
gainfully employed during the last 
decade was largely im those fields in 
which women jormerly predominated 
and in-few cases were'the increases in 
female workers as great proportionately 
as the gain in male workers, according 
to statistical information made avail- 
able July 13 by the Department of Com- 
merce. 

Analysis of Census Bureau employ- 
ment data classified by occupations re- 
veals that practically the entire gain in 
the number of women workers from 
1920 to 1930 of approximately 2,200,000 
was taken up by three occupational 
fields—domestic and personal service, 
professional service, and trade. In the 
manufacturing and mechanical indus- 
tries the number of women workers de- 
clined, according to the data which in- 
cludes the following additional infor- 
mation: 

Of the total of 10,752,116 women gain- 
fully employed in 1930 there were 3,180,- 
251, or nearly one-third, employed in 
domestic and personal service. The in- 
crease in women workers in this field 
over the previous census year (1920) 





of which he had heard occurred before | 


He pointed to the case |coal, according to information made avail- 





of June; the terms were finally settled 
yesterday and the treaty is now in process 
of construction and will be ready for sig- 
nature at an early date, when a full state- 
ment by the governments concerned will 
be issued.” 

The correspondence between Canada 
and the United States regarding the St. 
Lawrence waterway which has been made 
public during the various stages of nego- 
tiations by the Department of State shows 
that the total cost of the project was esti- 
mated on April 14, 1928, to be $784,000,000, 
of which it was proposed that $400,830,000 
be paid by Canada and $383,183,000 by the 
United States. 


Negotiations Begun in 1924 


Negotiations regarding the St. Lawrence 
waterway first began in 1924 with an ex- 
change of notes between Charles Evans 
Hughes, then Secretary of State, and the 
British Ambassador, then Sir Esme How- 
ard, regarding the appointment of a na- 
tional committee of nine members for the 
United States, headed by Herbert Hoover, 
then Secretary of Commerce, and the ap- 
pointment of a similar committee for 
Canada. These committees, together with 
technical engineering boards, made a pre- 
liminary survey of the waterway, accord- 
ing to the correspondence previously pub- 
lished by the Department of State. 

Following requests by the United States 
for the negotiation of a treaty for the 
completion of the waterway, the Canadian 
Minister, then Vincent Massey, addressed 
a note to the Secretary of State on Jan. 
31, 1928, explaining the reasons why Can- 
ada had not been as anxious as the United 
States to conclude the seaway. 

Effect on Canada Discussed 

“Western Canada,” Mr. Massey stated, 
“is now looking to the early completion of 
the Hudson Bay route to Europe. This 
route will shorten the haul to Europe from 
the Canadian west by 1,000 miles and 
more.” 

“Railway rates in Canada,” Mr. Massey 
also said, “are in general lower than in 
the United States.” 

He also pointed out that a greater part 
of Canada’s railway mileage was owned 
by the Dominion so that the St. Lawrence 
waterway would affect railway revenue 
somewhat differently from the effect in 
the United States. 

“The United States,’ MY. Massey also 
said, “would benefit much more from the 
enlarged navigation facilities, both in ex- 
tent of use and in margin of saving.” 

The United States in reply to this note 
pointed out various savings which the 
waterway would bring to Canada, but de- 
spite repeated attempt to push the nego- 
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Special Court to Hear 


Coal Marketing Case 


'Three-judge Tribunal Will 


; I< i Nebraska, had the effect of blocking ac- 
Decide Anti-trust Suit on |} 


Regional Sales Method 


A special three-judge court will hear 
the Government's anti-trust suit against 





|of producing and marketing bituminous 








| 
| 
| 


able July 13 by the Department of Justice. 
Appeal from this special tribunal, which 


will sit at Asheville, N. C., and which will 
be composed of Circuit Judges Elliott 
Northcott, John J, Parker and Morris 
Soper, may be taken directly to the Su- 
preme Court, the tribunal which the coal 
companies originally wanted to pass on 
their plan, according to the information. 
Additional information furnished follows: 

The suit was originally filed in the 
District Court at Lynchburg, Va., on June 
29, and was transferred to the special 
tribunal to expedite settlement. The At- 
torney General, William D. Mitchell, ini- 
tiated the transfer. 

The Government’s suit against the 136 
bituminous coal mining companies which 
are associated in the Appalachian Coals, 
Inc., charges them with conspiracy and 
combination in violation of the Sherman 
anti-trust law because of the production- 
appertionment and price-fixing powers 
given to the Appalachian Coals as the 
agency for the companies. 

The Department maintains that the 
companies control 70 per cent of the bi- 
tuminous coal production in Kentucky, 
Tennessee, Virginia and West Virginia. 
The companies approached the Depart- 
ment, asking approval of their regional 
sales agency plan, but the Attorney Gen- 
eral, declining to rule in the case, ad- 
vised them to seek a court decision. 


of Women in Employment ; 
Found Restricted to Certain Fields 


amounted to approximately 1,000,000 
and accounted for nearly half of the 
total gain in the number of females 
employed. 

The proportion of females to males in 
this occupational group, however, was 
no greater in 1930 than in 1920 inasmuch 
as the percentage gain in the number 
of male workers was about the same as 
that of the women. Women predomi- 
nated in this field in 1920, composing 65 
per cent of the total number of workers. 
In 1930 they constituted approximately 
64 per cent of the total. 

Analysis of this occupational division 
reveals that in the decade from 1920 to 
1930 the number of women laundry 
operatives doubled (as did also the men) 
while the number of launderers and 
laundresses (not in laundries) declined. 
The number of women cooks, servants, 
waiters, barbers, hairdressers and mani- 
curists also showed large gains. 

In the category of professional serv- 
ice, in which women accounted for 
nearly half of the total in 1920, the 
number of females increased by more 


{Continued on Page 5, Column 2.] 
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| 


|the Appalachain Coals, Inc., the first test uation was made 


case for the regional sales agency method | consent that the Senate consider a mo- 


| 
| 


| 
















American Experts 


aes Navy Yard Stores 
nm Atr Uode iIName eit 
‘~~ Declared Unfair to 


Col. C. M. Young Heads Dele- ‘ is ‘ 
Private Business 


gates to International Com- 
mittee on World Aerial Law 


Ts appointment of a committee of ex- 
perts as permanent members of the 
American delegation on the International | 
Technical Committee of Aerial Legal Ex- 
perts, headed by Col. Clarence M. Young, 
Assistant Secretary of Commerce for 
Aeronautics was announced July 13 by 
the Department of State. 

The International Technical Committee 
of Aerial Legal Experts was created as a 
result of a meeting in Paris Oct. 27, 1925, 
of the First International Conference on 
Private Aerial Law. Its purpose is to 
develop a comprehensive code of private 
air law through international conventions. 
The seventh plenary session of the com- 
mittee will be held at Stockholm, Sweden, 
beginning July 21. 

The announcement follows in full text: 

The following experts have been ap- 
pointed as permanent members of the 
American delegation on the Comite In- 
ternationl Technique D’Experts Juridiques 
Aeriens (International Technical Com- 


Government Competition in 
Norfolk Area Criticized 
By Merchant at House 
Committee Hearing 


Yearly Sales Estimated 
At 5 Million Dollars 


Evasion of Tariff on Imported 
Articles Charged and In- 
quiry Suggested Into Pay- 
ment of Income Tax 


Cooperative stores and restaurants, ship's 
stores and commissary stores together with 
their branches maintained under the 
supervision of the commandant of the 
Norfolk Navy Yard at Portsmouth, Va., 
take business from the merchants of that 
area to the extent of between $5,000,000 


Senate Consideration 
Withheld on Questions and $6,000,000 annually, L. F. Savage, a 
{Portsmouth merchant, told the special 


[Continued on Page 6, Column 7.] 





Involving Prohibition == Committee investigating Govern- 


ment competition with private enterprise 
| July 13. é 


° ° ° e | Mr. Savage, whose testimony was cor- 
Objection Raised to Taking roborated by ‘T. P. King of the same city, 
Up Proposal of Senator 


declared that “those institutions are not 
essential and should be abolished entirely 
Glass to Submit Repeal to 
State Conventions 


or some legislation enacted to curtail their 
activity. It would also be well to*investi- 
gate whether or not those institutions 
| have been paying income tax,” he added. 
: 1 | Lower Costs Stated 
_ Two paw attempts to gain forma. con~| ‘All of these institutions, he pointed out, 
sideration of prohibition questions, one of | gre operated by commissioned and .en- 
them by Senator Glass (Dem.), of Vir-| listed personnel for which the Govern- 
ginia, who proposed submission of a o- | a a : ee a Prnyerre 
‘ | heat, lights, and other facilities, for whic 
peal proposal, were made in the Seneke, |. receives no compensation, and at times 
July 13. Both failed to get beyond 4) no quty or tax is paid. Goods and arti- 
formal reading. |cles dispensed can therefore be sold at a 
Senator Glass offered a resolution on | higher profit or at a lower cost than if the 
which he sought immediate consideration | same articles were sold through ordinary 
that would have the effect of submitting methods of commercial distribution. 
the question of repeal or retention of the “This is unfair competition to the regu- 








Eighteenth Amendment for the decision) jar licensed merchants and others en- 
of State conventions. He offered it, he| gaged in commercial trade,” Mr. Savage 
said, partly on obedience to expressions | said. “The proposed investigation in Con- 
of sentiment in ‘his State and partly to| gress of these institutions should be 
demonstrate to Senator Bingham (Rep.),| ried forward at once, to determine 
of Conhecticut, and other Senators, who) necessity, their legality and their ap) 
have persisted in efforts to get prohibi-/| mate cost to the taxpayers. 

tion questions before the Senate, that he Wide Range of Activities 


would not avoid an opportunity for a defi- “These stores. handle everything from | 


nite conclusion. : . 
lingerie, perfumes, iceless refrigerators and 
Senator Glass Explains Proposal nis | T8dios, to spare parts to automobiles. 
The Virginia Senator told the ee th S|! Goods are frequently procured outside the 
coarnenst, eee to present tions, | limits of the United States and sold within 
people, through their eet 4/the United States without the payment 
straight cut issue upon whic €y MAY| of duty and internal revenue, creating 


determine the national policy. He im- competi 
. ~ petition that can not be met by the 
mediately asked that the Senate give his) ocular licensed merchants. All salaries 


resolution consideration. As unanimous : 

consent was required under the rules, an =< are furnished by the Gov- 
objection by Senator Norris (Rep.), of Barber shops, tailor shops, shoe shops, 
laundries and ship’s tailors have been 
taken over by the so-called ship’s service 
stores, he said, “creating an additional 
revenue for the powers that be.” Profits 
from these ship’s services go mostly for 
the comfort and convenience of ship offi- 
cers, he said, and are manned by me 
of the Navy personnel whose salaries are | 
paid from the money of the taxpayers, 
and who are taken from their regular 
Navy duties to manage and run these} 
services. | 

No Restrictions on Business 


Mr. Savage asserted that the commis- | 
sary stores at the Navy yards are not | 


f 


on. 

“I never have heard of the constitution 
being amended by unanimous consent,” 
said Senator Norris, “so I shall object.” 

Objection Again Raised 

The other move in the prohibition sit- 
by Senator Bulkley 
(Dem.), of Ohio, who asked unanimous 


tion to discharge the Committee on the 
Judiciary from further consideration of 
the resolution (S. J. Res. 90) offered by 
Senator Wagner (Dem.), of New York, pro- 
posing repeal of the 18th Amendment and 
to place the bill on the calendar. Senator 
Norris objected also to that request. 

During the discussion by Senator Glass 
of the proposal he had made, Senator 
Ashurst (Dem.), of Arizona, interrupted 
to tell the Senate that the Virginia Sen- 
ator had made “an honest, a real, a sub- 
stantial compliance” with the pledges of 
the major political parties. 

“That resolution,” said Senator Ashurst, 


ried in stock or as to the prices charged, | 
He added: 

“The commissary store at the Norfolk | 
Navy Yard will sell anything from carpet | 
tacks to parts for automobiles. It has | 
just established a gasoline station for fur- | 
ntishing gasoline and oil, and greasing au- | 
temobiles that belong to those people who 
are fortunate enough and privileged to/| 
deal in this commissary. 

“The receipts from this gas station alone | 
are about $125 a day and the receipts from | 
the commissary storé proper are about 
$18,000 per month. It is roughly estimated 
that the commissary store at the Norfolk 
Navy Yard is taking from the regular li- 
censed merchants a business to the value | 
of about $21,250 a month at a cost of | 
$1,605 in salaries to Government and | 
taxpayers.” | 

Goods Procured on Order 

The cooperative store and restaurant in! 
the Navy Yard at Portsmouth, he said, 
handles everything and anything that a 
person would want, and are under the! 
direct supervision of the commandant of 
the Yard. If the article desired is not! 
carried in stock it will be procured, he| 
added, stating that the store has space | 
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unt ae tae + Coe 
Atlantic Coast Line. 
Given Final Valuation 


Properties Estimated by I. C. C, 
To Be Worth 167 Millions 


A final value of $167,566,407 on the rail- 
road properties comprising the Atlantic 
Coast Line System as of June 30, 1917, was 
fixed by the Interstate Commerce Com- 
mission in a report made public July 13. 
(Valuation Docket No. 930) 

This figure included $162,150,000 for the 
total owned and used properties of the 
Atlantic Coast Line Railroad nee 
1,276,112 in owned but not used prop- in See geees 
eriiesf and $3,343,295 in used but not| [Continued on Page 7, Column 7 
owned properties, as well as Central Rail- | —— — ee : 
road of South Carolina, owned but not 
used, $237,000. 

The cost of reproduction new of the 
Coast Line System as a whole on the 
total owned properties was fixed by the 
Commission at $163,790,642, and less de- 
preciation, $128,190,704. The cost of re- 
production new on the total used prop- 








MORE economical production of 
milk in the United States with a | 
lowering of costs to the consumer is 
urged by the White House Conference 
on Child Health and Protection in a re- 
| port on “Milk Production and Control” 
| just published, 
“Every effort should be made to stim- 
ulate more economical and efficient milk | 
production,” the report states in its con- | 
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sideration of “Economic Aspects” of pro- 
duction. “Research and 
should expand along such 
breeding, feeding and management of 
dairy cattle; disease, parasite, and in- 
sect control in dairy herds; improve- 
ment of pastures and the raising, har- 
vesting, and storing of crops, notably | 
alfalfa and other legumes, which are 
especially adapted to dairy farming.” 

“It is Possible to reduce the cost of 
processing, bottling, and delivering milk,” 
the report, which is the result of in- 
vestigations conducted by the commit- 
tee on milk production* and control, of 
which H. A. Whittaker is chairman, as- 
serts. ° 

“Studies have shown that many milk | 


extension 
lines as | 





in the least restricted in the articles car-f 


| consumption of milk for the 





Sought by Industry 


Internal Revenue Bureau Asked 
To Define Administration of 
Excise and Stamp Levies 


aes every industry affected by the 
new excise and stamp taxes of the 
Revenue Act of 1932 has raised “inumer- 
able” questions concerning the administra- 
tion of the tax and the Treasury Depart- 
ment is “swamped” with conferences, ac- 
cording to oral statements made July 13 at 
the Treasury. ' 
As many as 700 and 800 letters have 


been received by the Bureau of Internal 
Revenue in one day in addition to sheaves 
of telegrams, all seeking rulings on spe- 
cific points, according to the statements. 

Additional information made available 
orally follows: 

Beside the letters and calls from indus- 
tries there are numerous letters from 
Congressmen, asking for information for 
legislation or for constituents, all of which 
must be given preference. 

Authur A. Ballantine, Undersecretary of 
the Treasury; James H. Douglas, As- 
sistant Secretary in charge of fiscal af- 
fairs, and David Burnet, Commissioner of 
Internal Revenue, as well as R. M. Estes, 


[Continued on Page 3, Column 4.] 
Conference to Adjust 
Differences in Home 


Loan Bank Measure 


‘Senate Amendment to Grant 
Circulation Privilege to 
Additional Bonds Among 
Questions to Be Settled 








The House on July 13 sent to conference 
the Federal home loan financing bill (H. 
R. _12280). Representative McFadden 
(Rep.), of Canton, Pa., who previously had 
objected to the measure going to con- 
ferenee withdrew his objections when 
Speaker Garner declared that if Mr. Mc- 
Fadden wished to make an issue of the 
matter he would allow the House to de- 


cide, 
The Speaker appointed the following 
es: Representatives Steagall 
», of Ozark, Ala.; Stevenson ‘Dem.), 
of Cheraw, S. C.; Goldsborough (Dem.), 


| of Denton, Md.; McFadden (Rep.), of Can- 


ton, Pa., and Strong (Rep.), of Rapids, 
Kans, 


Discussion on Conferees 


Minority Leader Snell reminded the 
Speaker that he had recommended that 
the two minority conferees on the bill 
should be the two men on the Committee 
who originally drafted the bill, Representa- 
tives Luce (Rep.), of Waltham, Mass., and 
Campbell (Rep.), of Crafton, Pa. The 
Speaker replied that if the minority leader 
desired to make an issue as to who the mi- 
nority conferees should be he was will- 
ing to leave it to the House to decide. 
The conferees remained as announced by 
the Speaker. 

The bill passed the Senate July 12, with 
numerous amendments, one of which was 
that granting the circulation privilege to 
additional United States Government 
bonds, and in that way making possible 
an expansion of the currency. 

It was this feature that prompted Mr: 
McFadden to object when the Chairman 
of the Banking and Currency Committee, 
Representative. Steagall (Dem.), of Ozark, 
Ala., asked unanimous consent to take the 
bill from the Speaker's table, disagree to 
all Senate amendments and send the bill 
to conference. 


Question of Separate Vote 


Representative McCormack (Dem.), of 
Dorchester, Mass., first inquired whether 
the House would not have the opportunity 
for a separate vote on the Glass currency 
expansion amendment. 

Chairman Steagall said that the Glass 
amendment had never been considered in 
the House and that it had been reported 
in the Senate as a substitute for the 
Goldsborough bill for the stabilization of 
the dollar. 

Views of Mr. LaGuardia 

Representative LaGuardia (Rep.), of 
New York City, expressed the, hope that 
the House conferees, if and ‘when ap- 
pointed, wouid- not agree to the exclusion 
of the “louse provision which would pre- 
vent membership in the system being ex- 
tended to institutions whose total charges, 
including interest, commission, fines, with- 
drawals and penalties, exceeded the legal 
rate of interest. He agreed that the con- 
tract rate rather than the legal rate 
would be satisfactory to him. 

Mr. LaGuardia said that the whole pur- 
pose of the bill is to protect and aid home 


(Continued on Page 2, Column 4.) 


More Economical Milk Production | 
Urged to Reduce Cost to Consumer 





plants can make decided improvement 
in plant arrangement for efficiency, 
better utilization of labor, and the cur- 
tailment of material losses, such as 
those represented by spilled or wasted 


| milk, broken milk bottles, poorly util- 
| ized steam, power, and refrigeration.” 


The following additional information 
was taken from the report: 

The consumption of milk in the 
United States is too low for proper and 
economical human nutrition. The daily 

normal 
child is far below the optimum. Every 
educational facility should be used to 
acquaint both adults and children with 
the desirability of consuming milk and 
dairy products in adequate amounts. 

The costof handling milk can be re- 
duced by arranging plants to handle 
more milk per man hour for each dollar 
of investment and expense. The impor- 
tance of plant arrangement in reducing 
the amount of labor used is shown by 
the results obtained in a new milk plant 
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ITax Interpretation House Expedites 


Final Action on 
Relief Measure 


Approves New Legislation by 
Vote of 296 to 46 and 
Sends It to Conference for 
Adjustment of Differences 


President to Receive - 


Bill Without Delay 


Effort of Mr. Bingham to Elim- 
inate Certain Provisions for 
Loans to Corporations Is 
Defeated in Senate 


Passage of a reiief bill by the House 
July 13 similar to that passed by the 
Senate in a night session July 12 sent 
the measure to conference committees 
of the two bodies for settlement of differ- 
ences before the bill is approved in final 


form and forwarded to the President. 

By a roll call vote of 296 ayes to 46 
nays, the House approved the measure 
recommended to it by its Ways and Means 
Committee, changing it only as to : 
ity of loans by the Reconstruction Finance 
Corporation. This action was taken after 
only 40 minutes of debate. The Senate 
action was by a viva voce vote. 

Passage Is Expedited 

The House then considered the Senate 
bill and amended it by substituting there- 
for its own bill. This action was taken, 
aaccording to Speaker Garner (Dem.), of 
Uvalde, Tex., in order to expedite passage 
of the measure by the two Houses. The 
House immediately asked a conference 
with the Senate on the measure, and 
shortly afterward the Senate agreed to 
conference. : 

The measure as it goes to conference 








embodies the three major titles of bill 
previously sent to the President but dis- 
pensing with the provision: for loans.-by 


the Reconstruction Finance Corporation to 
| private enterprise. ...<¢ { 

_ Early Agreement ¢Expected 

It is anticipated by--Teaders of both 
Houses that by the-.close’ of the session 
a 14 a wil wae mupeisee , both 

ouses W ave agr m the report 
and the measure will be om d: to. the. 
President. gf 

While the House 
own meastire, ana “was beitig” 
in the Senate to obtain a reconsideration 
of the vote by which the Senate relief 
bill had been passed on the preceding 
night. Senator Bingham (Rep.), of Gon- 
necticut, sought unsuccessfully to get the 
bill back before the Senate so that he 
could move to strike out a part of the; 
section providing loans to corporations. 

Would Eliminate Public Works ' 

The Connecticut Senator first announced 
that he desired to strike out Title III, 
the public works section, and that state- 
ment was referred to by Senator Robin- 
son (Dem.), of Arkansas, minority leader, 
“as showing how thoroughly uninformed 
the Senator from Connecticut is” about 
the relief. bill. Senator Robinson described 
the Bingham motion as “purely for delay.” 

“It ought to be denounced as emphati- 
cally aS any one can denounce it,” he 
said, “and knowing that it is merely for 
delay, I move that it be laid on the 
table.” 

A roll call resulted in the adpption 
the Robinson motion by a vote z 60 to in 
Differences to Be Settled 
Differences which the conferees will 
have to agree on before reporting to their 

respective Houses are: 

(1) the provision in the Senate bill 
broadening the rediscount pri of 
member banks of the Federal Reserve Sys- 
a which was not included in the House 
_ (2) the provision in the Senate bill, not 
in the House measure, for reorganization 
of the board of directors of the Recon- 
struction. Finance Corporation, removing 
the Governor of the Federal Reserve 
Board and the Federal Farm Loan Com- 
missioner from service as ex-officio mem- 
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Weather Conditions 
Favorable to Crops 








Situation in Cotton Belt Said 
To Be Decidedly Improved 


Continuance of weather conditions gen- 
erally favorable to crops, with a turn 
toward decidedly better conditions in the 
Cotton Belt during the latter half of the 
week, was noted July 13 by the Weather 
Bureau, Department of Agriculture, in its 
weekly summary of weather and crop con- 
ditions. 

A reflection of the greatly improved 
moisture conditions in the Northwest, the 
Spring wheat belt, over last year is con- 
tained in a comparison of the estimated 
|Spring wheat crop this year with last 
year’s production, according to an oral 
statement by J. B. Kincer, chief of the 
division of agricultural meteorology. Mr. 
Kincer pointed out that the Spring wheat 
crop in Montana this year is estimated at 
597 per cent of last year’s crop; in North 
Dakota, 378 per cent; South Dakota, 345 
per cent; Oregon, 211 per cent; Idaho, 
200 per cent; Washington, 140 per cent; 
and Minnesota, 124 per cent. A month 
ago, Mr. Kincer said, the Bureau declared 
;the Northwest was better supplied with 
moisture than for. many years past, 
the crop figures show the outstanding im- 
portance of moisture as a factor in pro- 
duction in this area. : 

The early half of the last week was 
wet again in the South and highly fay 
able for the boll weevil, the Bureau said, 
but the later half turned dry and warm 
and markedly improved the si 
The corn crop was declared to be 
good to excellént progress nearly eyery- 
where, while Winter wheat harvest ae 
progressed to the northern limits of the 
belt. Only local damage to crops was re- 
ported, caused by excessive rain in some 
small areas, dry weather in others, and 
hail in oe regions. * 

(The Bureau’s weekly summary ° oi 
weather and crop conditions is paren 
full text on page 6.) 
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Improved economic trends in China 
have outweighed adverse factors during 
the last month, according to a Depart- 
ment of Commerce statement July 13. 
The Shanghai stock market is showing 
considerable strength and factories are 
increasing in number there. Shanghai 
customs receipts are down, however. The 
statement follows in full text: 

Economic developments in. China dur-/| 
ing the past month were highly mixed, 
but favorable changes apparently out- 
numbered and were slightly more impor- 
tant than the unfavorable ones, accord- 
ing to a radiogram received in the Com- 
merce Department from Commercial At- 
tache Julean Arnold, Shanghai, Tuesday. 

Wireless Service to China 


The Minister of Communications com- 
pleted an agreement with the British 
Marconi company for the installation of 
wireless communication service between 
England and China. Loans made in con- 
nection with this development will be 
secured by British Boxer Indemnity funds. 

The outstanding activity in Shanghai's 
import trade is the interest in radio re- 
ceiving sets despite the unfavorable out- 
look for large-scale broadcasting because 
of government restrictions. In second 
place are the active inquiries for mate- 
rials and equipment for various building 
projects. Interest also is manifest in sev- 
eral types of industrial equipment calcu- 
lated to make China independent of cer- 
tain foreign sources of supply. British 
suppliers, because of the position of the 
pound sterling, are under-quoting Ameri- 
cans in some instances for these orders. 

Customs collections for the past six 
months in Shanghai indicate a 36 per 
cent decrease in imports and a 70 per cent 
decrease in exports compared with the 
same period of last year. The stock mar- 
ket, however, is exhibiting considerable 
strength, with industrial stocks and local 
bonds stronger. Railway shares are lower 
than at this time last year although prop- 
erty values are being maintained at in- 
creasingly high levels. 

China to Coin Dollars 


The Central mint of Shanghai has an- 
nounced its intention to coin uniform 
silver dollars in preparation for abolish-| 
ing currency taels. 

The Hangchow-Kiangshan railway, now 
in operation, eventually may be extended 
by the construction of a trunk line be- 
tween Shanghai and Canton, it was an- 
nounced. ; , 

One of the large American moving pic- | 
ture film companies reports that its busi- 
ness in China showed a larger percentage 
increase than in any of the 34 other 
countries in which it does business. 

Factories are:increasing in number in| 
Shanghai and in the British possession of 
Hong Kong. The Industrial Planning and | 
Promotion ‘Bureau of the Ministry of In- 
dustrial Drafting is planning a number of | 
industrial projects. A number of firms| 
are showing some interest in the establish- 
ment of additional branch factories in 
China, but are being held back by the un- 
certainty in connection with taxes which 
may discriminate against them. 

American Trade Declines 


American trade in China in the first 
five months of the year showed a 7 per 
cent decrease in the gold value of exports 
to the United States and a 56 per cent de- 
crease in the imports compared with the | 
same period of 1931. y 

Manchurian trade for June was unim-| 
proved except for the Japanese activities 
which expanded certain lines. The Cus- 
toms and Postal Departments are said 
to be threatened with severance from 
the central control of the Chinese govern- 
ment. 

The new Central Bank of Manchuria, 
organized coincidently with the closing of 
two Manchurian banks, is making ar- 
rangements for the retirement of depre- 
ciated paper currencies within three | 
years. It also is reported to be preparing 
for the establishment of a uniform sil- 
ver dollar weighing 26.9 grams. Its plans 
provide for a capital of Yuan 30,000,000 and 
specie reserves of Yuan 80,000,000 (Yuan 
dollar equals about 20 cents at present 
exchange.) The sources of the capital 
and specie are uncertain, however. 
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Harry R. Lewis, joner of Agricul- 
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Agriculture. 
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Wisconsin cooperatives financially suc- 
cessful, says State Department of Agricul- 
ture and Markets. i 
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Senate passes Norbeck temporary farm re- 


Hef bill. ; 
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West encouraged by increased farm prices, 
says W. W. Magee, member of Federal Re- 
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Full text of weekly weather review issued 

by Department of Agriculture. <n. 9 
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Yield of Greek currants and figs for year 
is estimated. 2 
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Cut in appropriation compels liftin 
corn borer quarantine, says Sectetary Hyde. 
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Methods of preserving tomatoes for. mar- 
keting in containers described by Chief. of 

Food and Drug Administration. 
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Aviation °* 


American experts appointed to Interna- 
tional Technical Committee of Aerial Legal 
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_— Page 1, col. 4| 
Czechoslovak Air Lines imaugurate service 
for international transportation of perish-7 
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Banks and Banking 
National bank suspensions reported to the 
Comptroller of the Currency. 
Page 7, col. 7 


Conference ordered on home loan bank 
measure. . 


Validity of Kentucky Congressional Redis- 
tricting Act taken under advisement by 
Federal court. 

e 3, col. 1 

Bills and resolutions signed by the Presi- 
dent. 

Page 3, col. 4} 

See also under subject headings, | 
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Changes are announced in tus of State 
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Congress | 
Bills and resolutions pending in Congress. 
Page 5, col. 4 
‘oceedings of July 13. 
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* 


Federal Courts 


Income from leased prepare” held taxable 
to owner, rather than his wife; Ferguson v. 
Commissioner; Circuit Court of »Appeals. 
Tenth Circuit. ‘ 


Cireult Court of 


Page 4, col. 1 

Ap) s for First Circuit 

holds insurer is permitted to void disability 
clause in policy for fraud. 

Page 5, col. 7 


Validity of Kentucky Congressional Redis- 
Leann Act taken under advisement by 
Federal court. 


3, col. 1 

President sends to Senate nomination of 

M. Pearl McCall to be judge of Juvenile 
Court of District of Columbia. 
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Foreign Relations 


Terms of St. Lawrence waterway treaty 
with Canada agreed upon, says White House 
announcement. 

1, col.’2 


Delegation from Women’s International 
League for Peace and Freedom submits pro- 
gram to Mr, Hoover. 

e 3, col. 1 

Senate Committee favors extension of life 
of Mexican Claims Commission. . -- 

e 3, col. 
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Senate Committee on Foreign Relations 
votes against report to Senate on resolution 
to request President to advise Senate if he 
directed American representatives to discuss 
debts with other governments. 
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General Business Conditions 


Improved economic trends shown in China 
during last month, Department. of Com- 
merce is advised. 

Page 2, col. 1 

Indicators of current business for week 
ended July 9 made public by Commerce De- 
partment. 

Page 6, col. 3 


Government Aid and 
Control of Marketing 


Aid of New England States in marketing 
farm products on quality basis discussed by 
Harry R. Lewis, Commissioner of Agricul- 
ture, State of Rhode Island. 

Page 8, col. 1 

Government operation of stores at Norfolk 
Navy Yard protested at House hearing on 
Federal competition with private business. 

Page 1, col. 5 

Wisconsin cooperatives financially suc- 
cessful, says State Department of Agricul- 
ture and Markets. 

Page 5, col. 6 


Merchandising information services estab- 
lished in Virginia and North Carolina. 
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Government Finance 


Daily statement of the’ United States 
Treasury. 
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ag 
House passés new relief measure by vote 
of 296 to 46. 
e 1, col. 7 


Page 1, 
Treasury to issye $75,000,000 in 91-day bills. 

Page 7, col. 7 
Army appropriation bill sent to President. 
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Construction 


Combination of contractors to control | 
bidding on Federal construction denied by | 
Postmaster General. | 
Page 1, col. 2} 

House passes new relief measure by vote | 
of 296 to 46. | 

Page 1, col. 7) 


Costs of Production 


More economical production of milk with 
lower costs to consumer urged by White 
House Conference on Child Health and Pro- 
tection. - 

Page 1, col. 5 


Current Law 


Latest decisions of Federal and State 
courts. 
Page 4, col. 5 
| Education 





Retrenchment policies as responsible for 
problems of educational dislocation and un- 
employed teachers discussed by Vierling 
Sem. Director of Education, State of Cali- 
ornia. 


Education of public as foundation for ap- 
plication of health principles discussed by 
John W. Kelly, Director of Public Health 
Education, Board of Health, Commonweath 
of Kentucky. 


Page 8, col. 1 
Library of Congress, accessions listed. 
Page 4, col. 7 
| Government books and publications listed. 
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Engineering 
Haifa selected as port for Palestine and 
work is progressing steadily, Department of 
Commerce is informed. 
Page 6, col. 1 
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| Exporting and Importing 
France establismes quotas on imports of 
fresh fruits. 
Page 7, col. 7 
Petroleum exports by Russia increase dur- 
ing May. 
Page 7, col. 4 


Expositions and Fairs 


Plans being made for fair at Strasbourg, 
France. 
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Education of public as foundation for ap- 
plication of health principles discussed by 
John W. Kelly, Director of Public Health 
Education, Board of Health, Commonweath 
of Kentucky. 

Page 8, col. 1 
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} ene given in Illinois on depository 
mds. | 
Page 5, col. 5 
Temporary receiver named in North Caro- 
lina for Southern Life and Accident Insur- 
ance Co. 
Page 5, col. 5 
Arthur E. Linnell, First Deputy State In- 
surance Commissioner of Massachusetts, re- 
| tires. 
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Page 5, col. 5 
“Wisconsin Plan” of 
classification of fire insurance, providing for 
only 12 classes of risks. 

Page 5, col. 3 


Circuit Court of Appeals for First Circuit | 
holds insurer is permitted to void disability | 
| clause in policy for fraud. 


Wisconsin adopts | 
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International Finance 


Foreign exchange rates at New York. 


Page 7, col. 4 
Labor 


Increase in number of women gainfully | 
employed analyzed by Department of Com- | 
merce. 
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| _ Five labor disputes adjusted during week 
| by Federal Conciliation Service. 
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Further decline in rail employment in| 
May reported to the Interstate Commerce 
Commission. 


Page 7, col. 6 

Accidents caused by defective lighting en- 

tail loss of $150,000,000 annually upon in- 
dustry, says Women's Bureau. 
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Wages of women in industry in Ontario | 

| said to be better maintained than in United | 

| States. 
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Report on unemployment awaited in con- 

sidering special session for relief, says Gov- 
ernor of Rhode Island. 
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Production of shoes declines for month 
and cumulative output falls below last year. 
Page 3, col. 2 


Mines and Minerals 


Special court to hear anti-trust suit on 
regional sales method of marketing coal. 
Page 1, col. 3 


Motor Transport 


Installment ye. of auto license fees 
held not permissible In Oregon 5 4 
e 5, col. 
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Lower maximum load for trucks asked in 
bill in Pennsylvania Legislature. 
: Page 7, col. 6 


Municipal Finance 


Funds for relief in 125 cities declined 16 
per cent in April from previous month, 
states Children’s Bureau of Department of 


Labor, 
Page 2, col. 7 


National Defense 


War Department suspends payment of re- 
wards and reimbursement for return of 
Army deserters, . 

Poge 2, col. 6 

Army appropriation bill sent to President. 

Page 2, col. 4 


Patents 


Patent claims allowed for method of and 
apparatus for wet cleaning of tin plate; Ex 
parte Zimmerman; Patent Office Board of 


Appeals. 
Page 4, col. 2 
Petroleum and Its Products 


Gollection of tax on aviation gasoline is 
temporarily restrained in Idaho. 
Page 4, col. 3 
Governor Murray clarifies order extending 
martial law in Oklahoma City oil field. 
Page 5, col. 2 
Germany may increase required alcoholic 
content of gasoline, Department of Com- 
merce is told. 
Page 7, col. 4 


Petroleum exports by Russia increase dur- 
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Further decline in rail employment in 
May reported to the Interstate Commerce 
Commission. 
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Retailing 
hon fountain sales of drug stores ana- 
, Page 1, col. 1 
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Rubber Products 


Research into mechanical, optical 
electrical properties of rubber described by 
A. T. McPherson, Rubber Research Labora- 
tory, Bureau of Standards, Department of 
Commerce. 


and 
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Shipping 


Shipping Board approves rate agreement 
covering trade with Brazil. 
Page 6, col. 1 


Haifa selected as port for Palestine and 
work is progressing steadily, Department of 
Commerce is informed. 


Social Welfare 


Funds’ for relief in 125 cities declined 16 
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en Children's Bureau of Department of 
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State Courts 


Validity of New Jersey statute requiring 
public employes receiving pension to relin- 
quish either public job or pension contested 
in State Supreme Court. 
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State Finance 


State aid in financing schools and county 
roads as means for equalizing tax load dis- 
cussed by Mark Graves, Director of Budget, 
State of New York. 


Page 8, col. 5 
Fiscal condition of Pennsylvania sum- 
marized by Census Bureau. 
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Massachusetts seeks loan to meet deficit of 
Boston Elevated Railway Co. 
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President 
The President’s day at the Executive 
Offices. 
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Production Statistics 


Gypsum output records decline of 26 per 
cent for year. 

Page 7, col. 6 

Production of shoes declines for month 

and cumulative output falls below last year. 
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Prohibition 


Proposal of Senator Glass to submit repeal 
of Eighteenth Amendment to State conven- 
tions is denied immediate consideration in 
Senate on objection to unanimous consent. 

Page 1, col. 4 


Public Service 


Validity of New Jersey statute requiring 
public employes receiving pension to relin- 
quish either public job or pension contested 
in State Supreme Court. 


Public Utilities 


Valuation of Montana Power Company in- 
creased $7,000,000 
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Page 4, col. 4 

Savings to customers through rate reduc- 
tions for utility services in Mlinois outlined. | 
Page 5, col. 1 | 


Gas rate to provide return of 7 per cent | 
to utility fixed by Federal court for Lexing- 
ton, Ky. 

Page 5, col. 1 

Utility reduces rates to Murphysboro, IIl., 
for street lighting, water and fire protection 
contingent upon payments on overdue in- 
debtedness by the city. 

Page 5, col. 2 

Ohio Attorney General holds mutual power 
company is a public utility. 

Page 5. col. 3 
nor rates reduced at Lincolnton, 
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Gas contract between Boston Consolidated 
Gas Co. and New England Fuel & Transpor- 
tation Co. approved by State. 
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Page 5, col. 7 
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Lifting of Japanese ban on short-wave 

radio indicated, Department of Commerce is 
informed. 


Page T) col. 4 
Railroads 


Interstate Commerce Commission places 

pet value of $167,000,000 on Atlantic Coast 
ne. 

Page 1, col. 4 

Nine railroads file appeals claiming over- 

assessments in New Jersey taxes for the cur- 


rent year. 
Page 4, col. 4 
Rate and finance rulings are announced 


Tariff 


Petition for higher duty on spring rings 
dismissed. 
Page 7, col. 2 


Taxation 


State aid in financing schools and county | 
roads as means for equalizing tax load dis- 
cussed by Mark Graves, Director of Budget, 
State of New York. 

Page 8, col. 5 
roperty held taxable 
is wife; Ferguson v. 
Circuit Court of Appeals, 


Page 4, col. 1 


New taxes urged before Pennsylvania Leg- 
islature. 


Income from leased 
to owner, rather than 
Commissioner; 
Tenth Circuit. 


Page 4, col. 4 
Application of intangibles law construed 
in Oregon. 
Page 4, col. 4 
Oregon Attorney General rules on liability 
to personal income tax. 
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Decisions promulgated by the Board of 


Tax Appeals summarized. 
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Florida gasoline tax yields $12,000,000 in 
10 months. 













Page 4, col. 3 
Collection of tax on aviation gasoline is 
temporarily restrained in Idaho. 
Page 4, col. 3 
Nine railroads file appeals claiming over- 
assessments in New Jersey taxes for the cur- 
rent year, 
Page 4, col. 4 | 
Inquiries respecting administration of ex- 
cise and stamp taxes received in numbers 
at Internal Revenue Bureau. 
Page 1, col. 6 
Companies receiving payment for trans- 
mitting “collect” messages outside United 
States must pay Federal tax on them, In- 
ternal Revenue Bureau rules. 
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regional sales method of marketing coal. 
Page 1, col. 3 


| 
| 
| 


Waterways 


Terms of St. Lawrence waterway treaty 


with Canada agreed upon, says White House 
announcement. 


Weather 


Weather conditions of week said to be 
generally favorable to crops with marked 
enone in situation in the Cotton 


| 
Page 1, col. 2 | 
| 
| 
| 
| 


Page 1, col. 7 
Full text of weekly weatner review issued 
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Army Suspends 


Deserter Reward 





Payments for Apprehension of 
Escaped Military Prisoners 
Reduced Also 


Instructions~were issued by the War 
Department suspending payment of re- 
wards and reimbursement for return of 
deserters. 

Heretofore a reward of $50 was paid to 
civil offiicers or civilians, with the excep- 
tion of Federal officers, for the apprehen- 
sion and delivery of deserters. Federal 
officers were reimbursed to the amount 
of actual expenses, not exceeding $50, for 
the apprehension and delivery of a de- 
serter. 

Further instructions were issued reduc- 
ing the reward for the apprehension and 
delivery of escaped military prisoners from 
$50 to $25 in the case of civil officers and 
civilians and reducing the reimbursement 
to Federal officers for actual expenses in 
a like amount. In the case of Philippine 
Scouts the reduction is from $20 to $10. 

These instructions were made necessary 
by a reduction in the allotment for this 
purpose in the Army Appropriation Bill. 
—(Issued by the Department of War.) 


Loss From Accidents 


Due to Bad Lighting 
150 Millions Yearly 


More Than 75 Per Cent of 
Incandescent Lamps Used 
In Industry Imperfect, 
Says Women’s Bureau 








The services of 125,000 workers at a cost 
of $150,000,000 annually are lost to indus- 
try in the United States through accidents 
due to poor lighting, according to infor- 
mation made available, July 13, by the 
Women’s Bureau, Department of Labor. 
Less than 25 per cent of the 50,000,000 
incandescent lamps in American indus- 
trial plants are installed so that they will 
not produce glare injurious to vision, al- 
though .it is estimated that 40 per cent 
of the industrial workers suffer from de- 
fective vision and ocular defects. 
surveys, it was pointed out, indicate that 
15 per cent of industrial accidents are 
caused by poor lighting.: 
Many Preventable Accidents 

The following additional 
was made available: 

Attention is once more called to the fact 
that bad illumination in industries is the 
cause of a large number of preventable 
accidents, the ultimate cost of which 
mounts to a very large figure annually. 
Dr. Le Grand Hardy, of New York City, 


to workers and industry because of a 
failure to correct poor illumination. Dem- 
onstrations have been made to show that 
light is cheap compared with labor costs. 
It is asserted that practically all pre- 
ventable accidents due to defective eye- 
sight are associated with illumination 
and proper vision. Defective illumination 
causes eye strain or poor vision. Some of 
the more common defects of lighting re- 
late to intensity or quantity of light, the 
quality of the light, its distribution, steadi- 
ness, diffusion, and direction. 
7 Effects of Good Lighting 

In one plant, a survey indicates, there 
was a 75 per cent decline in accidents 
after modern illumination was installed. 
Where light is intensified, seeing is quicker, 
and accidents are 'essened. The more 
artificial light approaches diffused day- 
light the better it is. Most artificial light 
generally employed in industry is regarded 
scientifically as too yellow. 

Proper distribution and diffusion of 
light prevents sudden changes and strain 
on the eye as the worker passes from one 
room to another or down a stairway or 
through 1 hall from a more highly illu- 
mined place. Insurance companies place 
“tripping accidents” first among industrial 
hazards, many of which are caused by bad 
lighting which casts sharp, dense shadows, 
endangering safety. 

The direte cost resulting from accidents 


[Continued on Page 7, Colum* 7.] 








Recent | 


information | 


in a recent survey, cites the enormous loss | 





Railways in Manchuria 


The eastern section of the Chinese East- 
continues disrupted, but) 


ern Railway 


' 
| 
| 


traffic over the South Manchurian line is} 


increasing, due to the diversion of con-| prohibits the return of the saloon, and 
Ax . | pledges the Federal Government’s coop- 

Japanese are extending aviation facili- pa in this respect. It offers the peo- 
Plans have | ple of the country the opportunity to ex- 
been completed for the operation of air! press their desires when they select their 


siderable freight to this line. 


ties throughout Manchuria. 


‘Farm Relief Measure 
Denied to Prohibition | Approved by Senate 
[Continued from Page 1.] eee oe 


Adjusted Payments Provided on | 
Wheat, Cotton, Hogs 


[Continued from Page 1.1] 


| advise the Senate as to whether he had 


Inquiry on Debt Negotiation 
Is Voted Down in Committee 


The Senate Committee on Foreign Re- 
lations on July 13 voted 8 to 4 against re- 
porting out the McKellar resolution (S. 
Res. 266) requesting President Hoover to 





Any Vegetable 


directed representatives of this Govern- 


‘Method of Preserving 
Tomatoes Described | 


Pack Is Said to Be Largest of 


lines from Shanghai to Peiping. 


; ; | delegates to the conventions which must | certificate is redeemable at any Goverr!- 
The crop outlook is considered good in| decide; it does all of these things and | ment fiscal agency designated by the Sec- 


North Manchuria despite heavy rains.| does not straddle the issue.” 


Crop conditions in Manchuria, except in 








parently total 50,000 tons. 






an unusually heavy stock of silver dollars 
has accumulated in Tientsin. 
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Sales at Soda Fountains 
In Drug Stores Analyze 






iContinued from Page 1.] 


per cent. Net profit was computed after | 
allowances for. depreciation, interest, up- | 
keep, and operating costs. 

In stores where both luncheon and 
fountain items are sold, the survey showed 
net profit to be 11.1 per’ cent, made up} 
of 14.4 per cent profit on fountain items 
and 2.9 per cent on luncheon items. 

All stories studied were shown by the 
survey to have made a profit on their 
fountain items, but certain stores took a| 
loss on luncheon items. Such losses on | 
luncheon items as were shown were| 
ascribed to too great extension of the} 
luncheon service which increased over- | 
head and labor costs without adequate | 
volume of business to support the higher 
costs, and to the fact that the fountain 
operator expanding into the luncheon | 
business is going into a new field in which | 
he is not experienced. 

The pereentage of prohfit on the foun- | 
tain business was found to vary rather | 
widely by stores. The variations were de- | 
clared to be in direct proportion to ef-| 
ficiency of the management as reflected | 































terial control. 

Plain syrup drinks were found to pro- 
duce the highest net profit, 33 per cent. | 
Simple sundaes ranked second, with 23.8 | 
per cent, followed by fresh fruit drinks, 
18.4 per cent; simple sundaes with nuts, 
18.1 per cent; ice cream hodas, 15 per cent; 
fresh fruit juices, 13.7 per cent, and fancy 
sundaes, 10.9 per cent. Carbonated bever-| 
ages accounted for 78.4 per cent of the) 
total net profit of the fountains. 

The costs of fountains were distributed | 
as follows: Average overhead costs, 20.4) 
per cent of total fountain sales; labor | 

















51.2’ per cent. 
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| that were enacted in connection with en- 


press deep and sincere thanks” to Senator 


sured the Virginia Senator that he would 


costs, 17.5 per cent; and material costs, | 


; | Senator Glass suggested that, in his|each of the 75 bushels, less certain small 
the northern part where banditry prevent-| opinion, the protection of the integrity of | administrative 
ing normal acreage, appear satisfactory.| State laws was as important as any other | ferred to. 
Tientsin reports the increasing imports | feature. He declared the Federal Govern-| 
of Australian wheat, orders for which ap-| ment ought to make it as easy as possible | 3 
for the States to enforce such laws as | 
Due to the lack of demand for exports,| they have enacted. 


‘ 


“If they desire to repeal those laws | 


forcement,” he added, “then they may | 


| change their policy; we do not do it for| wheat, cotton, and hogs marketed by him 


them. The resolution here would allow} 


qi | them to feel that the Federal Government | of the bill) 


was not overthrowing them, however, if 
they decided to retain those laws.” 


Senator Bingham said he wanted to “ex- 


| 
| 
| 
Glass for presemation of the resolution | 
and the sincerety that it implied. He as- 


give his vote whenever Senator Glass 
may seek to call the resubmission resolu- 
tion from the table where it was placed 
at the request of its sponsor upon objec- 
tion by Senator Norris to immedate con- 
sideration. 


Senator Bingham Promises Vote 


“I will support the Senator,” said Sen- 
ator Bingham, “whenever he is ready to 
seek action. He can depend on that. I 
shall resort to no subterfuge such as has 
occurred in several instances here to avoid 
a direct vote.” 


The Glass resolution follows in full text: 


(Two-thirds of each House concurring 
therein) That the following is proposed as 
an amendment to the Constitution of the 
United States, which shall be valid to all 
intents and purposes as part of the Constitu- 
tion when ratified by conventions in threer 
fourths of the several States 

“Article —, Section 1. Article XVIII of 





by overhead and labor costs and by ma-| the Amendments to this Constitution is hereby |gregate amount 


repealed. The sale of intoxicating Mquors 
within the United States or any Territory | 
subject to the jurisdiction thereof for con- | 
sumption at the place of sale (commonly | 
known as a saloon), and the transportation 
of intoxicating liquors into any State, Ter- 
ritory, district, or possession of the United 
States in which the manufacture, sale, and 
transportation of intoxicating liquors are 
prohibited by law are hereby prohibited. The 
Congress and the several States, Territories, 
and possessions shall have concurrent wer 
to enforce this article by appropriate legis- 
lation. | 

“Section 2, This article shall be inopera- | 
tive unless it shall have been ratified as 
an amendment to the Constitution by con- 
ventions in the several States, as provided in | 
the Constitution, within seven years from the | 
date of the submission hereof to the States 
by the Congress.” | 








|Compensatory charges are placed on silk 
| and rayon. 


}on its processing. 


retary of the Treasury, for 42 cents for) 


costs hereinafter re- 


' 

Redemption may occur at any time after | 
0 days, and not more than one year, 
from the date of issuance of the certifi- | 
cate. The certificate would obviously be | 
the hi 
These adjustment certificates would be is- | President, 
sued to the farmer with regard to all | 
(commencing 15 days after the passage 
t , Whether of this year’s pro- 
duction or from hold-over production. 

No Added Burden on Treasury.—The 
moneys for the redemption of the cer- 
tificate are. obtained from adjustment 
charges, levied upon all processing of 
wheat, cotton, and hogs in a like amount 
to the adjustment payments, that is, 42 
wate a bushel for wheat, 5 cents a pound 
fom cotton, and 2 cents a pound for hogs. 


If the processed product is ex- 
ported, the adjustment charge is refunded; 
i the commodity is processed in bond for 
export, no adjustment charge is collected 


The charge in effect is thus applied only 
to processing for domsetic consumption. 
The receipts from the adjustment charges 
will be placed in separate commodity 
funds whose proceeds will be used to re- 
deem the certificates. Any temporary ad- 
vances necessary to redeem the certifi- 
cates, pending the receipt of sufficient 
processing charges, will be made by the 
Treasury. There will, however, be no defi- 
cits or unbalanced budget resulting, for 
the reason that the charges on processing 
will continue to be imposed until their ag- 
will equal the total 


ment to enter into conversations with othe 
governments relative to debt and repara 
tions settlements. 

em 


Army Appropriation Bill 


July 13, after the Senat 


the House had added to the conferenc 
report. 

The bill carries $389,000,000 in fund 
for the military establishment and non 
the War Depattment. 
had been delayed almost a month as 
result of House refusal to accept a Sen 
ate amendment restoring 2,000 officers t 


| 


| 


| duced the officer personnel from 12,000 t 


| its position on this question. 





‘Conference Is Ordered 


[Continued from Page 1.] 
owners and safeguard them against “loa 


| Sharks.” 


dangerous step to take at this time. 


| despite the request of Mr. 





amounts payable upon the adjustment cer- 
tificates issued to the farmer. 
Aministrative Costs—An amount, not to 
exceed 2% 
charges, may be used for the administr: 


mated in advance by the Secretary of 
the Treasury and payments to the farmer 
reduced pro rata. Such pro rata reduc- 
tions at their maximum would approxi- 
mate, in the case of wheat 1 cent a bushel, 
in the case of cotton, one-tenth of a cent 
per pound, and in the case of hogs five 
one-hundredths of a cent per pound. The 
bill creates no new administrative machin- 
ery but merely makes use of existing Gov- 
ernment agencies. 


; ence, 


conference.” 
Mr. McFadden replied that ordinari 


in by the Senate, if it became 
to accept them in conference in 
get a bill passed. 


Is Sent to the President 


The Army appropriation bill—the last of 
ghest type of collateral for loans.|the annual supply bills—was sent to the 


concurred in several amendments which 


military activities under jurisdiction of 
Action on the bill 


the active list after the House had re- 


| 10,000. The House ultimately receded from 


On Home Loan Measure 


Mr. McFadden declared that providing 
for an additional currency expansion of | 
$1,000,000,000, as the Glass amendment 
would do, would lay the basis for a total 
expansion of $20,000,000,000, and was a 
He 
said that he was “unalterably opposed” 
to the bill and insisted on his objection, 
McCormack 
that he permit the bill to go to confer- 


“The thing which is needed is a home 
per cent of the processing loan bank bill,” Mr. McCormack stated. 
a-|“The important thing is the passing of a 

tive expenses. This amount will be esti- | home loan bank bill. I suggest a separate 
vote on that amendment which relates to 

currency expansion, and let the bill go to 


he would agree to that, but he could not 
acquiesce in the suggestion because there 
is a movement on to pass the bill re- 
gardless of what amendments were written 
necessary 
order to 


Probably put up in greater quantity than | 
any other fruit or vegetable, canned to- 
matoes and tomato products are available 
to buyers everywhere in a variety of qual- 
ities and packs, according to Dr. W. B. 
White, chief of the Federal Foood and 
Drug Administration’s fool-control divi- 
sion. 


“Even sO commonplace a product as 
canned tomatoes is put up in several 
Styles,” says White. “There is a so-called 
solid pack which is often labeled ‘fancy 
solid pack tomatoes’ or simply ‘fancy to- 
matoes, on the Pacific coast. In their 
preparation only carefully peeled, cored, 
and trimmed whole tomatoes are placed 
in the tin, often with a small quantity of 
sugar or salt. 

The tomatoes are carefully filled in by 
hand, and by gentle pressure sufficient 
juice is pressed out to cover the product. | 
A more general procedure for the great 
bulk of the tomato pack is to fill the con- 
tainer with whole or large pieces of 
peeled, cored, and trimmed tomatoes, to- 
gether with only sufficient drained juice 
from the prepared product to properly fill 
the container. 

“On the Pacific coast the material un- 
dergoes little or no concentration. Canned 
tomatoes imported from Italy and Spain 
are of a different type, being small and | 
pear-shaped, and possessing a noticeably 
different flavor. They are commonly 
| packed whole and are trequently seasoned 
with bay leaves. Occasionally they are 
packed in the unpeeled condition. Quite 
naturally, a full red color is highly prized 
in canned tomatoes. 

“Other important quality factors are 
the amount of unbroken material, un- 
sightly blemishes, and bits of peel. The 
presence of defects of this type is, of 
course, an indication that the sorting and 
| trimming were inadequate.” 

Most canned tomato products contain a 
| little salt. 

Tomatoes and tomato products are put 
up in a number of different-sized contain- 
ers, but the buyer can assure herself of 
exactly how much food she is getting by 
|reading the quantity-of-contents state- 
|ment required by the Federal Food and 
| Drugs Act to be printed upon the label. 
| An artificial preservative is occasionally 
added to catsup. The presence of the 
preservative is also required to be de- 
clared. , Only harmless preservatives are 
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Funds for Relief 
Spent in Cities” 
Decline in Month 


Decrease of 16 Per Cent 


From Previous Month but 
Gain of $9,600,000 From . 
Year Ago Shown 


Funds for the relief of the needy in 
125 cities registered a decline in April, 
the latest period for which statistics are 
available, for the first time since Septem- 
ber, as many cities introduced “drastic 
cuts,” the Children’s Bureau of the De- 
partment of Labor announces in a state- 
ment summarizing its monthly relief bul- 
letin. 

The total distributed for relief in April 
was $23,649,269 or more than a drop of 
$4,500,000 compared with March. How- 
ever, the Bureau points out, the amount 
was approximately $9,600,000 greater than 
for April, 1931. The value of flour re- 
leased by the Federal Farm Board was 
not included in the amount of relief dis- 
tributed. The statement follows in full , 4; 
text: 


Decline 16 Per Cent in Month 


After a continuous rise since Septem- 
ber, the amount of relief distributed in 
April registered a seasonal decline of 16 
per cent from the record-breaking March 
peak, according to reports from 964 agen- 
cies in 125 cities made public by the Chil- 
dren’s Bureau of the Department of Labor. 

The total distributed by these agencies 
for the relief of families in their homes 
in April was $23,649,269, as contrasted with 
$28,204,908 in March. The April total, 
however, represented a great increase over 
April, 1931, when the amount of relief 
distributed totaled $14,051,002. 

Incomplete returns on the number of 
families aided indicate a decline of 4 per 
cent from March to April in the number 
of families given outright relief. Grants 
for direct relief dropped 11 per cent be- 
tween the two months. According to re- 
ports from 771 agencies, 776,598 families 
were aided in April, as compared. with 
810,199 families in March. In April, 1931, 
the number was 408,230. , 

Large Reductions Shown 


,Drastic cuts in April relief were reported 
by many cities. In New York relief 
dropped from $8,308,377 in March to $6,- 
502,132 in April. New Rochelle; Rochester, 
Syracuse and Yonkers, also made stringent 
reductions in April. Striking retrench- 
ment was reported also by Akron, Sioux 
City, Topeka, Wichita, Baltimore, Houston, 


|Denver and Portland, Oreg. % 
Expansion between April, 1931, and 
April of this year was reported in all but eo 


8 of the 89 cities submitting substantially 
complete reports in both months.. De- 
troit, Los Angeles, and Philadelphia 
were the most important of the 8 cities 
distributing less relief this April than in 
April a year ago. For the 89 cities, the 
median increase in 1932 as compared with 
1931 was 87 per cent. In a few cities— 
New Rochelle, Utica, Oak Park, Wilming- 
ton and ‘Mobile—the increase was 250 per 
cent. 

Although wage relief was practically 
nonexistent before the Fall of 1930, it has 
become one of the major types of emer- 
gency aid. 

Flour Distribution to Needy 

Although large quantities of flour re- 
leased by the Federal Farm Board were 
distributed to indigent families in April, 
the value of this flour was not included in 
the amount of relief distributed in that 
month. Inclusion of this flour would have 
significantly increased the relief figures for 
some of the smaller cities. 

Reports on meals and lodgings provided 
to the homeless and ‘transient by 169 
agencies in 64 cities’ showed a decline of 
14 per cent in the daily average of meals 
served and of 8 per cent in night's lodg- 
jings furnished. As compared with the fig- 
ures for April a year ago, however, there 
was an increase of 72 per cent in meal 
service and of 63 per cent in lodgings. As 
an indication of the volume of this service, 
the number of meals served in April, 1931, 
totaled 685,650—a daily average of 22,855— y 
while in April, 1932, the total was 1,178. / 
882, a daily average of 39,296. ‘The num- iW 
ber of night’s lodgings furnished in April, 
1931, totaled 259,344, a daily average of 
| 8,645. In April, 1932, it reached 423,934, a 
daily average of 14,131. 
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Appropriation Cut 
Brings Lifting of 
Corn Quarantine 


Restriction on Shipments to 
Be Left Up to the States, 
Secretary Hyde Says in 
Announcing Action 








The quarantine against the European 
corn borer, regulating movement of corn 
and some other plants from infested 
regions to uninfested areas to retard 
spread of the pest, will be revoked effec- 


tive July 15, the Secretary of Agriculture, 
Arthur M. Hyde, announced July 13 in}, 
a statement issued by his Department. 
Reduction of the appropriation for con- 
trol of the borer from the estimate of 
$795,000 to $295,000 necessitated this ac- 
tion, Secretary Hyde said, the fund being 
“entirely inadequate to prevent the ship- 
ment or trucking of corn from the in- 
fested areas and to carry out the other 
measures essential for the protection of un- 
infested districts.” It is now up to the 
individual States to take what measures 
they can to prevent spread of the pest, 
the Department said. The corn crop in 
the main Corn Belt from Indiana to Ne- 
braska has been considered so valuable 
and important that the cost of the quar- 
antine to date has appeared to be well 
worth while, it was added. The statement | 
follows in full text: 


Fund Called Inadequate 


Secretary Hyde announced today that 
he had revoked the domestic European 
corn borer quarantine and regulations, ef- 
fective July 15, 1932.. All Federal restric- 
tions on interstate shipments under that 
qiarantine will be canceled on that date. 

“The reason for the revocation,” Secre- 
tary Hyde said, “is the failure to obtain 
funds sufficient to maintain effective con- 
trol. The Department’s estimate as to 
the neéds for this work during this fiscal 
year was $795,000, a decrease of $155,000 
from the last year’s appropriation. The 
House Committee on Appropriations re- 
duced the amount to $295,000, stating that 
the reduction was to be accomplished by 
the ‘elimination of the road patrol.’ The 
Committee report was accepted by the 
House and later by the Senate and the 
bill was passed and approved on July 7, | 
1932, without change in this item. 

“The sum of $295,000 is entirely inade- 
quate,” the Secretary said, “to prevent the 
shipment or trucking of corn from the in- 
fested areas and to carry out the other 
measures essential for the protection of 
uninfested districts, and the -Department 
therefore has no choice but to cancel the 
regulations. Revocation of Federal regu- 
lations will give uninfested States an op- 
portunity to issue such orders as they 
may feel necessary for protection against 
the introduction of infestation. The ap- 
propriation will enable the Department 
to continue scouting to determine the lim- 
its of distribution of the borer. 

“States outside the infested area will 
thus be able'to keep informed as to the 
areas to which any State restrictions 
should apply and infested States will know 
the territory in which suppressive meas- 
ures are needed.” 

Purpose of Quarantine 

This quarantine has been in effect in 
Massachusetts since Oct. 1, 1918, and in 
the Middle West since Nov. 15, 1921. Its 
purpose has been to retard the natural 
spread of the borer and to prevent the 
establishment of outlying points of infesta- 
tion. The borer is likely to be carried in 
shipments of corn and of several other 
products. Corn borer injury has been most 
marked in southeastern New England, and 
in Ontario, Canada, where it proved espe- 
Cially disastrous from 1924 to 1927. The 
corn crop of the main corn belt extending 
from Indiana to Nebraska is so valuable 
and important that each year’s delay in 
preventing the borer from reaching that 
area was considered well worth the cost 
of quarantine enforcement. 

In the last 10 years the natural spread 
of the borer by moth flight, in wind cur- 
rents, and by other means has carried it 
a total of about 200 miles southward and 
westward of the areas which were then 
infested, and slightly farther to the north- 
westward in Michigan. This is an aver- 
age of about 20 miles a year. 
tine restrictions have had the effect of 
largely preventing mew outbreaks at 
greater distances from infested localities, 
the Department says. Such outbreaks 
would undoubtedly have resulted from the 
unrestricted shipment of corn, just as the 
insect entered the United States and Can- 
ada with broom corn from Europe before 
any plant quarantine legislation had been 
passed in this country. 

Public Conference 

March 24, a public conference in Wash- 
ington considered the advisability of re- 
moving the Federal quarantine on account 
of this plant. Representatives of 28 States 
and of many commercial interests were 
present and communications were re- 
ceived from others. Those in attendance 
unanimously favored the continued as- 
sistance of the Federal Government in the 
protection of uninfested regions. Those 
coming from quarantinec States asserted 
that they preferred Federal regulations 
to a multiplicity of State restrictions, and 
those representing uninfested States asked 
for continued Federal protection. 

The Department, however, finding itself 
without sufficient funds to enable it to 
provide adequate protection to the unin- 
fested localities, is compelled to withdraw 
from the work. Quarantine officials point 
out that the field is now left open to the 
various States to prevent the further 
spread of the European corn borer, if they 
desire to do so, by any means at their 
disposal. 








Women’s Group Submits 


Program to Mr. Hoover 


A delegation from the Wonfien’s Inter- 
national League for Peace and Freedom, 
headed by Mrs. Hannah Clothier Hull, of 
Swarthmore, Pa., called on President 
Hoover at the White House July 13 to 
seek his support for universal disarma- 
ment, adjustment, of war debts, revision 
of tariff schedules and recognition of 
Russia. 

The speakers .were Mrs. Hull, Miss 
Lillian D. Wald, of New York, and Miss 
Dorothy Cook, of Washington, D. C., each 
of whom expressed the belief that the 
peace and prosperity of the world are, in- 
volved in these four questions. They 
asked the President to take the leader- 
ship in advocating a solution of the prob- 
lems. 





Court Considers Validity 
Of Kentucky Redistricting 


Frankfort, Ky., July 13.—The question 


of the constitutionality of the Congress 
Redistricting Act of the 1932 Legislature 
has been taken under advisement by a 
three-judge Federal court here, following 
arguments on petitions filed by J. J. Hume 
and W. L. Hammond, both of Pineville. 

The act provides for nine districts in- 
stead of 11, and is alleged by the peti- 
tioners to provide “gross inequality of rep- 
resentation.” 








eas 


PRESIDENT'S DAY 
At the Executive Offices 


July 13, 1932 

9:15 a. m—Ogden L. Mills, Secretary 
of the Treasury, called to discuss: fiscal 
matters. 

10:30 a. m—Henry L. Stimson, Sec- 
retary of State, and James Grafton 
Rogers, Assistant Secretary of State, 


in charge of negotiations for construc- 
tion of the St. Lawrence Waterway 
Project, called to discuss these negotia- 
tions. 

11:15 a. m—Representative Simmons 
(Rep.), of Scottsbluff, Nebr., called to 


Women’s Wages 


Declared More 
Stable in Canada’ 


Compensation in Industry 
In Ontario Said to Be Bet- 
ter Maintained Than in 
The United States 


discuss a personal matter. 


11:30 a. m.—Representative Eaton 
(Rep.), of North Plainfield, N. J., called 
to discuss general relief legislation. 

11:45 a. m—Senator Schall (Rep.), 
of Minnesota, called. 

12:15 p. m.—Nobile Giacomo de Mar- 
tino, the Italian Ambassador, called to 
present Prof. Cesare Grattarola and 
Admiral Di Sambui. 

12:30 p. m—A delegation from the 
Women’s International League for 
Peace and Freedom called to urge the 
President to support universal disarm- 
ament, adjustment of war debts, re- 
vision of the tariff and recognition of 
Russia. 


3 p. m.—J. Clawson Roop, Director of 


the Bureau of the Budget, called to dis- | 


cuss budget matters. 

3:45 p. m.—William M. Doak, Secre- 
tary of Labor, called to discuss depart- 
mental matters. 

Remainder of day—Engaged with 
secretarial staff and in answering cor- 
respondence. 


Two Southern States 


The quaran- | 


Install Merchandising 
Information Services 


Virginia and North Carolina 
To Participate in Market 
Information Aided by De- 
partment of Commerce 


Three universities and commercial 
groups in 38 cities of Virginia and North 
Carolina have installed special merchan- 
dising information services to supply local 
business men with scientific and practi- 
cal facts on marketing, according to a 
Department of Commerce statement is- 
sued as of July 14. 

The Bureau of Foreign and Domestic 
Commerce cooperates in establishing such | 
services by supplying current merchandis- 
ing data. The statement follows in full | 
text: 


Evidencing the rapidly growing demand 
by busines men and their organizations 
for basic marketing information from the 
Department of Commerce, chambers of 
commerce and other commercial groups 
in 38 cities of Virginia and North Carolina 
have installed with the cooperation of the 
Bureau of Foreign and Domestic Com- 
merce a special merchandising informa- 
tion service designed to give local mer- 
chants and manufacturers the benefit of 
the newest scientific research and practi- 
cal experience in the marketing field. 

Three universitiés aiso have set up the 
merchandising service as a supplement to 
the regular reference material available 
in their courses dealig with commerce and | 
business science. | 


List of Participants 


The Virginia and North Carolina com- 
mercial organizations who are already co- 
operating to make more generally avail- 
able the marketing information supplied 
by the Commerce Deprtment include: 

Virginia: Chambers of commerce in Bristol, 
Charlottesville, Danville, Fredericksburg, Har- 
risonburg, Petersburg, Portsmouth, Roanoke, 
Staunton, Suffolk, Winchester; Wytheville, 
Southwestern Virginia, Inc.; retail merchants’ 


associations in Lynchburg, Newsport News and 
Richmond. 


North Carolina: Cnambers of commerce in| 
Asheville, Burlington, Durham, Elizabeth City, 
Hendersonville, High Point, Lenoir, Marion, 
Morganton, Rocky Mount, Wilmington, Win- 
ston-Salem; merchants’ associations in Fay- 
ettesville, Gastonia, Greensboro, Hickory, Lex- | 
ington, Lumberton, Raleigh, Salisbury, States- 
ville, Thomasville. | 


Method of Cooperation 


The three universities receiving the 
merchandising information service are 
University of North Carolina, Chapel Hill; 
North Carolina State College, Raleigh, 
and Duke University, Durham. . 
Under the cooperative plan the local 
commercial organizations are supplied at 
their request with copies of current mer- 
chandising data regularly supplied by the 
Commerce Department to its district of- 
fices. This information, relating to new- 
est marketing methods, practices and ideas 
drawn both from special study and the 
practice of successful concerns, is sum- 
marized and indexed in a form to make it 
of maximum practical use to the business 
executive. ' 
The National Association of Commercial 
Organization Secretaries, representing lo- 
cal chamber: of commerce throughout the 
country, and the United States Chamber 
of Commerce, are working with the Com- 
merce Department in this plan to extend 
the practical application of the marketing 
information service. 
In installing the service in their offices 
the cooperating commercial groups in Vir- 
ginia and North Carolina have had the 
assistance of J. J. Skorup Jr., manager 
of the Morfolk district office of the Bu- 
reau of Foreign and Domestic Commerce, 
and Marvin Shirley, manager of the Char- 
lotte district office. 


‘Production of Shoes 
Declines for Month 


Cumulative Output Falls Below, 
That for Last Year 


Boot and shoe production declined 


| wages paid them in one week:of 1929 and 


j Illinois; decreases in printing and paper 


Women’s wages have declined more in 
the United States than in~ Ontario, the 
Women’s Bureau of the Department of 
Labor announced in a statement made 
public July 13. 

The reduction in wages ranges from 19 
per cent to about 5 per cent. The state- 
ment follows in full text: 

The Eleventh Annual Report of the 
| Minimum Wage Board of Ontario, recently 
| issued, gives striking evidence of the fact 
that from 1929 to a corresponding period 
in 1931 women’s wages had not decreased 
to anything like the degree that has been 
the case in the United States, so far as 
evidence is available from the two im- 
| portant industrial States that report data | 
}on this subject—Illinois and New York— 
,and from the figure on women’s wages 
issued by the National Industrial Confer- 
ence Board. 

Wage Legislation 


With due allowance for differences in 
types of industry, in degree of economic 
change, and in industrial classification, 
these data give an added strength to the 
contention that minimum wage legisla- 
| tion carefully drafted and wisely admin- | 
| istered may produce a decided effect in 
the maintenance of the earnings of a} 
group of industrial workers who ordinarily 
receive extremely low wages, though the 
extent to which the entire effect is due 
to the minimum wage regulations scarcely 
can be measured. 

The Ontario report gives the total num- 
ber of women employed and the total 


1931 (exact date not specified) in 11 sepa- 
rate industrial classifications in addition 
to those for a group of miscellaneous 
manufactures. ‘I'he decrease from 1929 to | 
1931 in the average wages in the women 
in all the manufacturing industries taken 
together was oniy 1.7 per cent, while in 
Illinois it was something over 11 per cent; 
in New York 5.4 per cent in March, 13 
per cent in September; and, according to 
the National Industrial Conference Board | 
report, 12 per cent in March and 18.2 per | 
cent in September. 


Declines by Industries | 


The greatest decline that had occurred | 
in any industrial group in Ontario was 
18.2 per cent in rubber; the next 7.2 per 
cent in tobacco; the least was 2.3 per cent 
in jewelry. In four groups there had been 
some increase—food, printing and paper 
goods, custom millinery, and _ textiles; 
average wages in the food industries had 
decreased as much as 9.9 per cent in New 
York, but had showh some increase in 


had been as high as 14.3 per cent in New 
York, 19.2 per cent in Illinois; in the tex- 
tile group as high as 19.9 in New York, 
and 24.8 in Illinois. (These highs were in 
March in some cases, in September in 
others.) 

In Illinois, in the industrial groups that 
most nearly correspond to those of On- 
tario, the greates’: decline in average wages | 
from March, 1929, to March, 1931, was 38.3 | 
per cent in watch and jewelry factories, 
the next two being 31.8 per cent in cloth- 
ing and millinery and 248 per cent in 
textiles; the least was 4 per cent in elec- 
trical apparatus plants. There had been 
increases in three main groups—furs and 
leather goods; food, beverages and to- 
bacco; and chemicals, oils and paints. 

In New York, declines from March, 1929, 
to March, 1931, ranged from 17.5 per cent 
in furs, leather and rubber goods and over 
14 per cent in textiles and in rubber to 1.3 
per cent in the food and tobacco group, 
and there were no increases. 


Comparisons Cited 


September figures for New York showed | 
the declines from 1929 to 1931 to have) 
been greater than was the case in March| 
in all the industries that could be roughly | 
compared to the Ontario groupings, but 
in an especially great degree in machin- 
cially so in furs, leather and rubber and | 
in tobacco. In Illinois, the September | 
comparisons showed conditions worse than | 
did those of March in five groups, espe-| 
cially so in furs, leather and rubbed and 
in cigars and tobacco; there was a less) 
decreas than in March in three groups— 
watches and jewelry, clothing and milli-| 
nery, and textiles—all of which, in com-| 
parison to the other industries, had shown | 
especial declines from March, , 1929, to! 
March, 1931, and September showed an| 
increase greater than that of March in| 
food, beverages and tobacco, which may | 
have reflected largely seasonal influences. | 

In the figures given by the National 
Industrial Conference Board, women’s! 
average wage declines from March, 1929, 
to March, 1931, ranged from 19.1 per cent 
in electrical manufacturing, 18.2 per cent 
in chemicals, and over 16 per cent in silk 
and in rubber to 4.9 per cent in book and 
job printing; average wages had increased 
somewhat in one industry—news and 
magazine printing. 

Declines from 1929 to 1931 in September 
were greater than in March ia all the 
groups under consideration except elec- 
trical manufacturing and silk (in which 
they had. been especially great in March) 
and particularly so in news and magazine 
printing, which had shown a Slight aver- 
age wage gain in March, and in certain 
of the textile industries in which the 
March declines had been moderate. 


Terms Are Agreed Upon 
In St. Lawrence Treaty 
[Continued from Page 1.] 











October, 1931, when the Department of 
| State issued an announcement that “direct 
and verbal exchange of views” he had 
During these negotiations, Secretary 
Stimson held several conferences with the 
Power Authority of New York and on 
| Nov. 3 addressed a letter to Frank P. 
| Walsh, chairman, Stating that it was “un- 
necessary and unwisg to attempt to arrive 





nearly 3,600,000 pairs from April to May, 
totaling 22,353,840 in the latter month, 
and the cumulative output for 1932 fell 
for the first time below that‘of 1931, ac- 


July 14.by the Department of Commerce. 

Production through May was 126,158,784 
pairs, a decrease of 4.1, per cent from the 
131,563,658 pairs reported for the first five 
months of 1931. The following additional 
information was supplied from the figures: 

A decline in the output of women’s and 
misses’ and children’s footwear was largely 
responsible for the falling production from 


cording to census figures issued as of| 


at an agreement” beWween New York and 
| the United States before “at least sub- 


| Stantial progress has been made towards | 


| the conclusion of a treaty betw 
| United States and Canada.” ~~ 
| 


Projects Are Outlined 

The projects which the United St aces 
was to construct included the following: 

Present works: Dredging St. Clair and 
Detroit rivers, $17,536,000; locks at Sault 
St. Marie, $26,300,000. 

Proposed works: International section 
St. Lawrence providing 27 foot channel, 
$182,157,000, Rlus an initial 597,600 horse- 
power; providing additional power of 1,- 
| 602,000 horsepower, $92,090,000; upper 


last of the annual supply bills. 
sion on page 2.) 


all-fabric, slippers and moccasins 


and miscellaneous footwear. 





The court is composed of Circuit Judge | 
Charles H. Moorman and District Judges | 


A, M. J. Cochran and Charles I, Dawson. 


| wear recorded a gain of 36.7 per cent, 


April to May. Men’s shoes showed a gain, 
as did part-leather and part-fabric shoes, 
for 
house wear, barefoot sandals, play shoes, 


The output of all-fabric footwear for 
the first five months of the year was 3,- 
437,726 pairs, an increase of 72.6 per cent 
over the corresponding perlod of 1931. 
House slippers and moccasins showed An 
advance of 1.6 per cent and barefoot san-| 
dals, play shoes and miscellaneous foot-| and develo 


|lake channel deepened to 27 - 
aa Pp feet, $65, 


Canada was to construct were: 
Present works: 


nel, $30,000,000; St. Lawrence and Welland 


Ontario, $5,560,000. 


Proposed works: Welland Ship Canal, 





St. Lawrence shipway, 27 foot navigation 


pment of 949,300 horsepower, 
| $199,670,900. 


The sections of the waterway which | 


St. Lawrence ship chan- 
canals, $50,000,000; lock at Sault St. Marie, | 


$115.600,000; wholly Canadian section of | 








Senate | 


T= Senate convened at noon follow- 
ing a recess. from a session on the 
preceding night ‘when it had passed the 
Wagner relief legislation and made a 
special order for consideration of the 
bill (S. 4940), by Senator Norbeck (Rep.), 
of South Dakota, to provide temporary 
emergency aid for agriculture. (Discus- 
sion of the relief bill on page 1.) 


A message transmitting nominations 
was received from the President. 

Senator Bingham (Rep.), of Connecti- 
cut, entered a motion for reconsidera- 
tion of the bill (H. R. 1642), the relief 
legislation, to present a motion to strike 
out title three, the public works section, 
and discussed the policy laid down in 
that section. 

A message from the House announced 
agreement with the amendments to the 
conference report on the annual Army 
appropriation bill, and certain other 
bills. . 

Senator Reed (Rep.), of Pennsylvania, 
called up the conference report on the 
Army appropriation bill, and it was 
agreed to, thus completing action on the 
(Discus- 





The Senate adoptec a resolution to 
pay to Amelia Rose, widow of Henry 
M. Rose, assistant secretary of the Sen- 
ate, the equivalent of one year’s com- 
pensation of her late husband. 

Senator Robinson (Dem.), of Arkar> 
sas, minority leader, spoke in opposi- 
tion to the Bingham proposal, and 
moved to lay it on the table. The Rob- 
inson motion prevailed by a vote of 60 
to 10. 

Senator Glass (Dem.), of Virginia, 
offered a resolution proposing submis- 
sion of a resolution repealing the 18th 
Amendment to the action of State con- 
ventions. He asked unanimous consent 
for its immediate consideration but Sen- 
ator Norris (Rep.), of Nebraska, ob- 
jected. (Discussion on page 1.) 

Senator Bulkley (Dem.), asked unani- 
mous consent for consideration of the 
resolution (S. J. Res. 90) by Senator 
Wagner (Dem.), of New York, propas- 
ing repeal of the 18th Amendment, and 
to place it on the calendar. Senator 
Norris again objected. 

Senator Jones (Rep.), of Washington, 
asked unanimous consent for considera- 
tion of a House resolution (H. J. Res. 
461) appropriating funds for use by the 
Federal Farm Board in carrying out the 
order of Congress to deliver 40,000,000 
bushels of wheat and 500,000 bales of 
cotton to the Red Cross. Senator Gore 
(Dem.), of Oklahoma, objected. 

A message from the House announced 
pasage of the bill (H. R. 9642(, the relief 
legislation, and resolution (H. Con. Res. 
37) correcting a clerical error in the 
Army appropriation bill as engrossed. 

Upon motion of Senator Reed (Rep.), 
of Pennsylvania, the Senate concurred 
in the House resolution (H. Con. Res. 37), 

Senator Ashurst (Dem.), of Arizona, 
discussed the Glass repeal resolution. 

Senator Blaine (Rep.), of Wisconsin, 
discussed the so-called “bonus army” in 
the District of Columbia. 

The Senate continued consideration of 
the unfinished business, the Norbeck 
farm relief bill. 

An attempt by Senator Blaine to 
bring up a resolution (S. J. Res. 191) 
relating to relief of veterans in the Dis- 
trict of Columbia, was objected to by 
Senator Norbeck. 

Committee amendments to the Nor- 
beck bill were agreed to. 

Senator Long (Dem.), of Louisiana, 
commended the legislative record of Mrs. 
Caraway (Dem.), junior Senator from 
Arkansas. 

Senator Borah (Rep.), of Idaho, sub- 
mitted a report from the Committee on 
Foreign Relations for the executive cal- 
endar. 

Senator Austin (Rep.), of Vermont, 
objected to unanimous consent request 
to take up the Blaine resolution. 

The Senate then passed, without a | 
record vote, the Norbeck bill. | 

Senator Austin then moved for con- 
sideration of a resolution (H. J. Res. 
154) authorizing the merger of street rail- 
way corporations in the District of Co- 
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Proceedings of July 13, 1932 


‘Collect’ Messages 





House of Representatives’ 4 


[HE House met at noon. A message 
from the Senate reported its passage 





Abroad Taxable 


Internal Revenue Bureau Rules 





Companies Sending Them 
Must Pay Levy 





Any company transmitting a “collect” 






West Encouraged, 
Asserts Member~ 
Of Reserve Board 


Increase in Agricultural 















message by telephone, telegraph, cable or 
radio to any point outside the United 
States and receiving payment for the 


transmission must pay the tax imposed | 
by the Revenue Act of 1932, the Bureau | 


of the bill (H. R, 12280) to create a sys- 
tem of Federal home loan banks. Rep- 
resentative O’Connor (Dem.), of New 
York City, called up a special rule for 
immediate consideration of the new 
emergency relief and construction bill 









Prices Aiding Farmers 
And Bankers, Wayland 
W. Magee States 


(H. R. 12946), as drafted and reported 
by the Ways and Means Committee to 
accord with recommendations of Presi- 
dent Hoover in his veto message of the 
Garner-Rainey-Wagner relief bill. The 
rule was adopted, without discussion, 
Mr. O’Connor explained that the Sen- 
ate had’ passed a similar bill but that 
there is a motion to reconsider. 

The new House relief bill (H. R. 
12946) was then considered. (Discussion 
on page 1.) 

The $2,122,000,000 compromise relief 
bill (H. R. 12946), reported from the 
Ways and Means Committee, was passed 
by a vote of 296 to 46. The relief bill, 
(CH. R. 9642) passed by the Senate July 
12, was then called up and it was moved 
and agreed toto disagree with the 
Senate provisions, with an amendment 
embodying the new House bill, and the 
consolidated measure was sent to con- 
ference. 

A conference report on the biJl (H. 
R. 4780) clarifying the Reconstruction 
Finance Corporation agricultural allo- 
cation to authorize advances not only 
for crop production but far livestock 
and Summer fallowing was ordered 
printed. | 

A conference on a bill (H. R. 11732) 
amending a 1929 law to authorize com- 
pletion of acquisition of land for the 
Bolling Field Airport, in the District 


of Internal Revenue ruled July 13. 


In the case of telegraph and telephone 
messages, which bear a tax on a percent- 
age and graduated rate basis, respectively, 
the tax must be paid on the full charge 
for the message and not on the, charge 
attributed to the domestic company, it 
Radio and cable 
messages bear a flat 10-cent charge, it 
The ruling (T. D. 4338) 


was explained orally. 


was pointed out. 
follows in full text: 


To collectors of internal revenue and 
Article 44 of Regula- 
tions 42 is amended by inserting after the 
first paragraph thereof a new paragraph 


others concerned: 


as follows: 


“Every person transmitting any tele- 
graph, telephone, cable, or radio oo 
oa 
point outside the United States, and re- 
ceving, whether from a connecting car- 
rier or otherwise, any payment for the 
transmission, shall collect the tax and 
make return thereof in accordance with 


message, or conversation ‘collect’ 


Article 46.” 


(Signed) David Burnet, Commissioner of 
Approved: July 12, 
1932, A. A. Ballantine, Acting Secretary of 
| the Treasury. 


Internal Revenue. 


Rhode Island Governor 


Awaits Report on Relief 





Farmers and bankers throughout the 
West are greatly encouraged bys, recent 


improvements_in the prices of farm com- 
modities, Wayland W. Magee, mémber of 
the Federal Reserve Board, who has just 
returned from a trip through Western 
States, declared orally July 13. 
“They are encouraged in Denver because 
sugar prices are up, they are encouraged in 
Omaha because cattle are up, and they 
are encouraged in Chicago because hogs 
are up,” Mr. Magee affirmed orally. 
“They have seen the prices of agricul- 
tural commodities go down week after 
week. That is very discouraging. Now 
the downward trend has stopped, and 
prices have actually begun to come up. 
For the last 26 days, I think, hogs have 
increased in value every day,’ Mr. Magee 
said. 
Easier Credit Predicted . 

“Nothing encourages a bank which has 
chattel mortgages on livestock more than 
price increases,” Mr. Magee pointed out, 
and added that the improvement would 
stimulate banks to ease credit. Eugene 
Meyer, Governor of the Federal Reserve 
Board, recently told a House Committee 
that the price rise would help ease credit 
and said the reserve banks stood ready 
to discount agricultural paper. 

Mr. Magee said that his trip through- 


. 


of Columbia, was adopted. 

On motion of Representative Collins 
(Dem.), of Meridian, Miss., a concurrent 
resolution was adopted correcting a fig- 
ure in the War Department appropria- 
tion bill. 

, Speaker Garner (Dem.), said that with 
certain matters yet to be disposed of a 
speedy adjournment might be reached. 
Majority Leader Snell (Rep.), of Pots- 
dam, N. Y., asked what is going to be- 
come of the Federal home-loan bank 
bill. The Speaker replied that the 
chairman of the Committee on Banking 
and Currency, Representative Steagall 
(Dem.), of Ozark, Ala., was not on the 
floor. Mr. Snell suggested he be sent 
for and that the bill ought to go to con- 
ference. ; 

Bills on the calendar requiring unani- 
mous consent were considered. 

The House sent to conference the Fed- 
eral home loan bank bill and at 5:50 
Pp. m. adjourned until noon, July 14. 


jout the West was to call attention to the 
ratio of corn prices to livestock prices 
which is favorable to feeding of stock. 
“The corn crop is going to be a bumper 
crop; the corn is over my head already,” 
Mr. Mage stated. “Corn is converted into 
cash on the farm by feeding. It does not 
move to the market like wheat.” This 
feeding practice should be especially 
profitable this year, especially if the large 
corn crop forces the price of that grain 
down while stock prices stay up, according 
to Mr. Magee, who called feeding under 
present conditions “better than a gamble.” 
Attends Reserve Bank Meeting 
Beside calling on many banks and bank- 
ers during his trip in order to focus at- 
tention on the price developments and 
feeder situation, Mr. Magee attended the 
meeting which thé Kansas City Federal 
Reserve Bank held with its member banks 


[Continued on Page 7, Column 1.] 


Providence, R. 1., July 13. 


The question of calling a special session 
of the Legislature to enact additional un- 
employment relief legislation will depend 
entirely upon the findings of the Gov- 
ernor’s Conference on Unemployment Re- 
lief, according to announcement by Gov- 
ernor Case today. The report, he said, is 
to be presented by Aug. 1. 















































Nomination Is Submitted 
For Juvenile Court Judge 


President Hoover on July 13 sent to the 
Senate for confirmation the nomination of 
M. Pearl McCall of the District of Co- 
lumbia, to be Judge of the Juvenile Court 
of the District of Columbia, succeeding 
Miss Kathryn Sellers, whose term has 
expired. 








Extension Is Favored 
For Mexican Claims Body 


A convention extending the duration of 
the special claims commission between 
the United States and Mexico provided in 
the convention of Sept. 10, 1923, was fa- 
vorably reported to the Senate July 13 by 
Senator Borah (Rep.), of Idaho, Chairman 
of the Committee on Foreign Relations, 
following a session of the Committee at 
which the, matter was considered. 

The convention was placed on the ex- 
ecutive calendar. 


Leaders of Tomorrow 


Young men aspiring to become captains of industry should 
bagin early to cultivate their taste for the better qualities 
of attire, just as they cultivate their other abilities. For, 
like education, dress is considered today an essential factor 
in business, where executives are constantly in the spotlight 
of leadership and where one’s attire should be in keeping with 
his position. Individuality is not reflected by extravagance but 
by becoming and distinctive quality. 

The well trained and well dressed youths of today are the 
destined leaders of tomorrow, and with these advantages they 
challenge the sages of industry in future achievements. With 
us they have not only the choice of the best in smart dress 
requisites, but also the benefit of our helpful guidance in 
befitting style. Prices are always as low as possible in our 
four shops— New York, Chicago, London, Paris. 


H, Subka & Company 


> 





Industrial Machinery Exports 


Returns covering exports of industrial 
machinery from the United States during 
the last few months reveal that the 


monthly average for 1932 is slightly above 
the $5,000,000 mark, which seems to mark 
the limitation point in connection with 
the amount of machinery which can be 
absorbed by foreign markets at the pres- 
(Department of Commerce.) 


ent time. 


















lumbia. 

Senator Norris (Rep.), of Nebraska, 
discussed the activities of the power in- | 
dustry. | 

Senator Robinson (Dem.), of Arkan- 
sas, called up the House message re- 


| questing a conference on the relief leg- 


islation. Several attempts to change 
House amendment were rejected, and 
the Vice President named conferees as 
follows: Senator Norbeck (Rep.), of 
South Dakota; Brookhart (Rep.), of 
Iowa; Goldsborough (Rep.), of Mary- 
land; Glass (Dem.), of Virginia, and 
Wagner (Dem.), of New York. 

Upon motion of Senator McNary 
| (Rep.), of Oregon, assistant majority 
leader, the Senate proceeded to consider- 
ation of executive business, during which 
| various nominations were confirmed, | 
| and notification of the President or- 

dered. Pursuant to the order entered | 
| earlier, the Senate recessed at 5:45 p. m. 

to 11 a. m., July 14. 


| [Continued from Page 1.] 


|Deputy Commissioner in charge of mis- | 


|cellaneous internal revenue; D. S. Bliss, 
head of the miscellaneous revenue di- 
vision, and B. H. Bartholow, Special As- 


sistant to the Secretary, have spent much | 


time conferring with representatives from 
| various affected trades. 

| In no case as yet has the Treasury re- 
| ceded from or changed its regulations, is- 
;sued shortly after the passage of the law. 


._| These regulations, which of necessity had 


| to be broad, do not answer many specific 
| queries which the industries are now lay- 
|ing before the Department in conferences 
and correspondence. 

| The pressure of these inquiries has 
| helped delay issuance of the regulations on 
| stamp taxes, including the transfer levies 
on stocks, bonds, and realty. The New 
| York Stock Exchange promulgated a cir- 
cular on the new taxes shortly after their 


enactment, and with this information in | 


Industries Seek Inf ormation | 
‘On Excise and Stamp Taxes | 





































Qpoopvear pioneered the Airwheel Tire for 
aviation three years ago. Now this great soft 
featherbed of a tire is making a sensation 
on automobiles. By a long list of product- 










the hands of the trade the Treasury has 
felt that the need for the regulations was 
/not so insistent. 


Some of the products of industry which | 


were affected by the new tax law are gaso- 

jline, automobiles, oil, tires and tubes, 
radios, bank checks, toilet preparations, 
furs, jewelry, refrigerators, 
goods, matches, candy, electricity, 
telephone and telegraph messages. 


and 


Bills and Resglutions 


Approved by President | 


President Hoover has approved bills re- 
eently passed by Congress, as follows: 
July 12, 1932 
H. J. Res. 336, 

section 503 (b) of the Tariff Act of 1930. 

. R. 12360. An act to authorize the Secre- 
tary of the Treasury to enter into a con- 
| tract to 
| building known as the Grand Central Station 
Post Office and Office Building, numbered 452 
Lexington Avenue, in the ate county, and 
State of New York, for post office and other 
governmental purposes, and to pay the pur- 
| feone price therefor on or prior to June 30, 


sporting | 


Joint resolution construing | 


lurehase the parcel of land and the/| 








contributions Goodyear has clearly distin- 
guished itself as“the greatest name in rubber.” 































as ST 180". A 





GOODYEAR 


IT -38 


N’T AN AIRWHEEL 


FS 























































































































































x 





\ 


Bt, 


On Oil Property 
: Leased to. Wife 


Owner Must Pay on Sum He 
Received for the Use of 
His Property, According 
To Court Ruling 


W. M. Percuson 


v. 
ComMIssIonrr OF INTERNAL REVENUE. 
Circuit Court of Appeals, Tenth Circuit. 


No. 605. 

On petition to. review decision of . the 
Board of Tax Appeals. 

Guenn H. Porter (H. W. Hart, Enos E. 
Hoox, Evw. J. Jamison and Gerro Mc- 
Downatp with him on the brief), for peti- 
tioner; A. H. Conner (G. A. Younc- 
quist, Srwatt Key, C. M. Cnargst and 
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ArTHur Ciarx with him on the brief), a 


for respondent. 
Before Correrat, Puttures and McDermott, 
Circuit Judges. 


Opinion of the Court 
June 30, 1932 


Prius, Circuit Judge, delivered the 
opinion of the court. 

This is a petition to review a decision 
of the Board of Tax Appeals. 
terial facts, which were stipulated before 
the Board, are these: 

Petitioner is the owner of two tracts of 
land situate’ in Cowley County, Kansas, 
one containing 152 acres and the other 
160 acres. On May 1, 1922, petitioner ex- 
ecuted to May D. Ferguson, his wife, an 
oil and gas lease on such land for a term 
of five years and as long thereafter as oil 
and gas or either of them should be pro- 
duced from said land by the lessee. 

Such lease was on a form commonly 
known as Kansas Producers 88. It pro- 
vided that should no well be commenced 
on such land on or before May 1, 1923, the 
lease should terminate as to both parties, 
unless the lessee on or before that date 
should pay or tender to the lessor $312, 
which would operate as a rental and cover 
the privilege of deferring the commence- 
—_ of a well for 12 months from such 

e. 


++ + 

It further provided that, in like manner 
and upon like payments or tenders, the 
commencement of a well might be further 
deferred for like periods successively. This 
lease was of nominal value only at the 
date it was executed. 

On Oct. 20, 1922, petitioner and May D. | 
Ferguson executed and delivered to the 
Merriam-Findeiss Oil Company an oil and 
gas lease on the 152-acre tract for a term 
of five years and as long thereafter as 
oil and gas or either of them should be 
produced from such land by the lessee. 

Such lease was also on a Kansas Pro- 
ducers 88 form, and provided that should 
no well be commenced on such land on 
or before Oct. 20, 1923, the lease would | 
terminate unless delay rental was paid. 

On Oct. 31, 1922, petitioner and May 
D. Ferguson executed and delivered to 
The Empire Oil & Gas Company an oil 
and gas lease om the 160-acre tract for a! 
term of five years and as long thereafter | 
as oil and gas or either of them should 
be produced from such land by the lessee. 
Such lease was also on a Kansas Pro-| 
ducers 88 form, and provided that should 
no well be commenced on such land on or 
before Oct. 31, 1923, the lease would termi- | 
nate unless delay rental was paid. 

Bonuses aggregating $11,000 were paid 
for the last two leases. May D. Ferguson 
returned such amount in her income tax 
return for 1922. The Commissioner assessed 
a deficiency against petitioner for 1922 on| 
account of the bonuses paid, and treated | 
such amount as an overassessment against 
May D. Ferguson. 





f +~+ + 

As to the 152-acre tract, May D. Fer-| 
guson did not assign or convey the rights| 
she acquired under the first lease prior | 
to the execution of the second lease. And 
as to the 160-acre tract, she did not con-| 
vey or assign such rights prior to the! 
execution of the third leease. 





the amount paid as bonuses was income 


correct, and the burden rested on peti-| 
tioner to overcome such finding by sub- 
stantial evidence. Niles Bement Pond Co. 
v. Uniteed States, 281 U. S. 361: United | 





Kaufmann v. Commissioner (C. C. A. 3), 
44 Fed. (2d) 144; Taplin v. Commissioner | 
(Cc. C. A. 6), 41 Fed. (2d) 454; Blair Co. v. 
Commissioner (C. C. A. 3), 34 Fed. (2d) 
861, 863; McCarl v. United States (C. A. 
D. C.), 42 Fed. (2d) 346. 

Such leases did not convey title to the 
oil and gas in place. They only gave the 
lessee the right to go upon the land and 
to prospect for, develop, and remove oil 
and gas therefrom. Under them the re- 
spective lessees would acquire title only 
to the oil and gas which they extracted 
and reduced to possession. Hover v. Mc- 
Neill, 102 Kas. 492, 175 Pac. 150: Finch vy. 
Beyer, 94 Kas. 525, 146 Pac. 1141: Priddy 
v. Thompson (C. C. A. 8) 204 Fed. 955: 
Alexander v. King (C. C. A. 10), 46 Fed. 
(2d) 235, 238-9. 

The bonuses were therefore in the na- 
ture of advanced royalties and were in- 
come from the land. Burkett v. Commis- 
sioner (C. C. A. 8), 31 Fed. (2d) 667; Berg V. 
Commissioner (C. A. D. C.), 33 Fed. (2d) 
641; Work v. Mosier, 261 U. S. 352, 357; 
Alexander v. King (C. C. A. 10), 46 Fed. 
(2d) 235, 239. See Note No. 1. 









+~+ + 

The terms of the second and third leases 
extended beyond the term of the first. 
Under the first lease the lessee was re- 
quired to commence a well or pay delay 
rental on or before May 1, 1923. Under 


delay rentals on or before Oct. 20 and 31 
1923, respectively. 


Stance an assignment of the first lease 


lease would have transferred. 


the first lease. 


consistent with the first, and the tenan 


++ + 
The lessor and the lessee under the firs 


the first lease was not 
Nickells v. Atherstone, 10 Qb. 944, 11 


Hess, 90 Cal. 507, 27 Pac. 369, 370; Flan 
Magan v. Dickerson, — Okl. —, 


— W. Va. —, 61 S. 
May D. Ferguso 


.. 307, 314. 


She had only a leasehold estate. 





The ma-|1 





Claims ) 
Had Displaced 
Appeal | 


1932, for Methods of and for 
Wet Cleaning Tin Plate, on application | t: 


Filed Feb. 10, 1926, Serial No. 87331.| is not as clear as presented by the exami- 
respectively, Jan. 3, 1931,/ ner and we feel constrained to allow the 
claims over this art. 


and Feb. 24, 1932." 
Ustwa & Ravper for applicant. 
Refore Horxtns, Assistant Commissioner, 
and Morcan and Curr, Examiners in 


Chief. 
Opinion of the Board 


Curt, Examiner in Chief—This is an 
appeal from the final rejection of process 
claims 15 to 23, inclusive. 

Claim 15 is illustrative and reads as 


ti 


lows : 

“15. In the manufacture of tin plate 
coated on both sides with tin, the method 
which consists in passing the sheets suc- 


cessively through tin and oil baths and | ¢ 


subsequently cleaning the tin plates by/| patent. 


simultaneously emulsifying the oil carried 
on both sides of said plates with a non- 
inflammable liquid.” 

The references relied upon are: Olson, 
567769, Sept. 15, 1896; 
37, March 6, 1917; Powanda, 1289260. 
Dec. 31, 1918. 

This appeal relates to the manufacture 
of tin plate coated on both sides with tin. 

is consists in passing sheets 
sucessively through tin and oil baths, | 
cleaning the tin plates by simultaneously 
emulsifying the oil on both sides of the 
plates with a non-inflammable mixture. 
The plates are then squeezed to partly re- 
move the emulsions, rinsed with hot water 
and again squeezed to remove the rinsing 
water and finally dried and polished. 

In accordance with affidavits submitted | V 
by the Vice President of the American 
Sheet and Tin Plating Co. and others it 
has been the usual custom to pass the 
plates or sheets to be tinned into and 
through the molten tin. A body of molten 





c 


a 
1 


tallow is maintained at the exit side of | ‘OWS: 


the tinning pot and the freshly tinned 
plates are passed through this tallow. 


THURSDAY, JULY 14, 1932 — 





method of cleaning freshly tinned plate 
and that the new process is at least new 
E in the manufacture of tin plate and has 
Patent No. 1865417 was issued June 28,/now been 


vice for cleaning spots or discolorations 
on a tin sheet but as pointed out by ap- 
pellant, this 
flux for the material to pass through 


of oil, tallow or other medium through 
which the fin material must pass as it 
exits from the bath which seems to: be 
ne 
s 


inoperative to brush the molten tin from 


closure may be proper we are more im- 


is not the same 
ata ha, Mtl | oh ae xo endemnh arene 
'\ being no 
oiling of the tin plates, there is no pro-| next December. 
vision for removing such grease or Oil. 
We therefore consider that the rejected| g; 
claims are also patentable over the! property at an “average rate” based upon 
Powanda patent. local 


support the claims should be considered| erty shall be taxed at true value under 


by. the examiner when the case is re-} uniform rates. 
turned to him. Appellant has agreed to|local assessments are not made at true 


tinning, which includes the steps of emul- 


as 


th ee 
Wee Pe 





ye 





usband Taxed |Method of Cleaning Tin Plate — Ruling on Taxes 
) Is Adjudged Entitled to 


Allowed After Showing That Invention 


Patent) |, Appealed by 
Nine Railroads 


Overassessments of More 
Than Four Million Dollars 
Claimed by Lines in Con- 
testing ‘Average Rate’ 


Prior Devices 


quite adopted. 
With this view of the situation in the 
in plate art the question of obviousness 





Trenton, N. J., July 13. 
Appeals have been filed with the State 
Board of Tax Appeals by the nine prin- 
cipal railroads operating in New Jersey 
involving claims of more than $4,000,000 
does ‘ in overassessments for the current year. 
a ee inte The cases have been set down for hear- 
use| ings in September. The amount involved 
represents more than a quarter of the 
taxes paid by the railroads each year to 
the State. 
In addition, the railroads are awating 
the decision of the State Supreme Court 
on their attack upon the meena a 
* State in taxing the property 0. e 
he tin sheet as illustrated in the Powanda lines. The sum at issue is approximately 
$1,200,000, paid as taxes under protest by 
the Central and Lehigh Valley Railroads 
last December and ordered by the court 
held in trust by the State Treasurer. More 
than that amount is at stake, however, 
present process and that there) since’ the question raised also relates to 
provision for the greasing OF| taxes between $4,000,000 and $5,000,000 due 


















+++ 
The patent to Powanda discloses a de- 


he tin bath nor does it suggest the 


to the operation. It is also 
t it would be impracticable and 


ecessary 
tated tha 
While these criticisms of the patent dis- 

with the fact that the problem 


t is argued by the roads as to the as- 
ent method that the taxing of their 


is not in conformity with the 
The question of *proper illustration to} constitutional requirement that all prop- 


The claim is made that 
hange the drawing if required. value and-that in applying to them at 
The rejection of the examiner is re-| such value the average of local rates 
ersed. based on partial values discrimination is 


practiced=to their injury. The State 
Curt, Examiner in Chief—This is an| Board dismissed the contention. 


ppeal from the final rejection of claims oe 
Tax Revision Asked 


to 9, inclusive. 
For Pennsylvania 








Claim 3 is illustrative and reads as fol- 
“The method of cleaning tin plate after 


+ 
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YEARLY INDEX PAGE 902 


« CURRENT LAW » 


—Latest Decisions of Federal and State Courts 


BROKERS—Right to recover from customer balance due for sugar futures—Gam- 
transactions— 

pyr nr broker’s customer could not avoid lMabliity to broker for balance due 
for sugar futures bought and sold for customer's account on ground that trans- 
actions were gambling transactions as a matter of law. On the completion of each 
transaction broker sent customer a confirmation sheet stating what had been 
bought or sold at customer’s risk and reciting that “all orders for the purchase and 
sale of commodities for future delivery are received and executed with the distinct 
understanding that actual delivery is contemplated.” The customer had ample 
éredit with broker,for the actual purchase of the sugar ordered and was not sold 
out until his credit-margin had become impaired py a falling price and he had 
refused to furnish additional margin. 

The action of the lower court in submitting question to the jury, and verdict for 
broker, were sustained on appeal. The court declared that a contract for future 
delivery is valid if actual sale and delivery is intended when contract is made even 
though the parties may in fact never deliver goods but may settle by payment of 
differences, and that jury might have found that broker actually bought and sold for 
customer contracts for future delivery of sugar on an established exchange and 
that under agreement of parties broker could have required customer to accept 
the contracts and pay broker the amount due on account of purchases. The fact 
that interest was not charged by broker was not of controlling importance because 
the purchases were commodity futures and a contfact would not carry. interest 
until liquidated. 

T. Barbour Brown & Co. v. Canty; Conn. Sup. Ct. Errors, June 22,' 1932. 














ELECTRICITY—Contact of electric wire with serial wire suspended across street— 
Negligence of power company in permitting wire to sag—Company’s liability for 
death of person electrocuted on taking hold of lead-in wire— 

An electric power company was held liable for the death of a ‘person who was 
electrocuted when he took hold of the wire which led from a radio aerial into 
the house ata time when it was heavily charged with electricity because of contact 
of wire of company with antenna which deceased had suspended across street from 
pole in front of his house to meighbor’s residence. The company had strung its 
wire-along street after deceased had constructed his aerial and deceased, on dis- 
covery of the close proximity of aerial wire to company’s electric wire had placed 
his aerial wire three feet below company’s wire. The company’s wire gradually 
sagged.until it came into contact with aerial wire at point where the insulation 
on company’s wire was broken. Company contended that as a matter of law it 
was not negligent in that it had no knowledge of the dangerous proximity of wires 
and owed deceased no duty to discover peril because he had no right to suspend his 
wire over street. 

The court of appeals sustained the lower court’s submission of question to jury, 
holding that company was chargeable with knowledge of the dangerous condition 
caused by the sagging of its wire and that its failure to remove the danger was 
negligence. The court further held, in the absence of evidence that either the 
deceased or the company had obtained permission to suspend wires above the street, 
that the deceased could not be deemed a trespasser as to whom the company was 
not liable for negligence. 

The deceased was not guilty of contributory negligence as a matter of law on the 
ground that after the company had strung its wire along the street he lowered his 
wire below that of the company, nor on the ground that he knew that the radio 
lead-in wire was charged with electricity. There was no evidence tending to show 
that the wire was emitting sparks or otherwise indicating that it-was charged with 
electricity. The fact that he had previously seen smoxe issue from his electric 








radio did not charge him with notice of the dangerous condition of the wire as a 


AvTHoRIzeD STATEMENTS ONLY ARE PRESENTED HEREIN, BEING 
Pus.isHen WITHOUT 





Howard, Mrs. V. W. 


Leblanc, G. 


sifying the oil on said plates with a non- 
inflammable liquid, and then squeezing 
and rubbing said plates to at least partly 


a ae 
A later development substituted —_ 
oil for the tallow which was remov y. x 
scrubbing or scouring the parts with saw- | “Ty said plates. 
dust and other absorbing mediums. A still| The references relied upon are: Vose 
further development was the use.of auto-|¢t al., 1218137, March 6, 1917; Powanda, 


New Levies to Net 54 Million 


Dollars Are Advised 


Harrisburg, Pa., July 13. 
Additional taxes to produce $54,000,000 


matter of law. . 
Kentucky Utilities Co. v. Black’s Admz. 


; Ky. Ct. Appls., June 21, 1932. 





Decisions Published in 


Full Text in This Issue 


States v. Rindskopf, 105 U. S. 418, 422:| 


matic branners. 


present method was invented and now all 

of the tin plate plants in the American |° 
Sheet 
equipped to carry out the present method. | 2 


In using the branners of the prior art a noninflammable liquid and squeezes the 
large amount of bran meal was used at|Plates to remove the major portion of 
This bran meal became oil|the emulsion. Then the plates are rinsed 
in hot water, squeezed, rubbed to remove 
the major portion of the rinsing water 


each mill. 
soaked and was of little value as a by- 
product although in some instances it has 
been sold as hog or stock food. By the 
present invention the palm oil is removed 
from the tin plate in the form of an 
emulsion. It is stated that the pure oil 
is recoverable for reuse. 

The patent to Olson discloses a mechan- 


It is stated that these | 1289260, Dec. 31, 1918; Olson, 567769, Sept. 
branners were in universal use until the | 15, -1896. 


and Tin Plate Company are|Plates have a coating of palm oil thereon 


washing machine provided with soapy 
water in one compartment, and clear 
water for rinsing in another. 
soapy water compartment is a rotar; 


for unemployment relief were advocated 
yesterday by John A. Phillips, president 
of the State Federation of Labor, at a leg- 
islative hearing. 

He proposed an income tax of 5 per cent 
on all incomes over $6,000 a year, which, 
he estimated, would produce $27,000,000 
for this year. He also proposed an in- 
crease of 2 cents a gallon on gasoline, and 
a 5-mill tax on manufactures. 

In addition, Mr. Phillips advocated a 
tax on chain stores to produce $1,500,000, 


The claims rejected call for a method 
f cleaning tin plate after tinning. The 


nd appellant emulsifies the oil with a 


nd polished. 
The Olsen patent discloses a dish 


provision for the levying of 25 per cent of 
the earnings of public utilities in excess 


In the! of a fair return of 7 per cent, which, he 


ism for washing dishes which is provided|top of the device a spongeTAO ee een erase House to 
with one compartment filled with soapy|brush for scrubbing and rotating provide for a reduction of 20 per cent in 
water and a second compartment with;on top of the device a sponge 


rinsing water. A rotating brush is lo- 
cated in the first compartment and rotat- 
ing sponges and towels are arranged 
above the device. 

The patent to Vose et al. shows an ap- 
paratus for cleaning motion picture films 
in which the film is led through a clean- 
ing solution to dissolve any liquid ad- 
herents which are precipitated. Then it 
is passed through a rinsing fluid in a 
separate compartment to directly rinse 
the film so that all adhering particles are 
removed. Rotating brushes are provided 
to engage the film and assist in releasing 
any adhering particles. It is stated in 
line 30, page 2 that these particles are 
of carbon or metal that adhere to the 
film during the movement through the 
projector. 


f 
t 


t 





oe. ils a 


paratus for coating a sheet with tin and| 


The finding of the Commissioner that passing the tinned sheet through a bath| aminer. 


containing cyanid of potassium. The 


received by petitioner was prima facie! timming bath is capable of tinning on both|ing and whether greasy tin plates, pans, 


dishes or films are to be cleaned seems 
to us not material. 


sides of the sheet (see lines 11 and 12, 
|page 1). Rotating brushes and squeezing 
rollers are provided by and through 
which the tin sheet passes on its way to 
the cyanid bath. This latter bath is for 
the purpose of removing discolorations on 
the untinned surface of the sheet. 

After passing through the cyanid bath 
thé sheet is passed to steam rolls where 
the sheet is subjected to the action of 
water sprays and then is subjected to the 
action of drying brushes acting on both 
Sides of the sheet. The sheet is then 
passed through other steam rolls into an 
oven where it is thoroughly dried. 

The claims under rejection are limited 
to the manufacture of tin plates and in- 
clude the idea of passing the sheets to be 
tinned through tin and oil baths. 

The examiner has taken the stand that! 
inasmuch as appellant has acknowledged 
that it is old to tin a plate and to oil a 
freshly tinned plate and then remove the 
| oil either by hand scrubbing or by bran- 
| ners, appellant’s invention, if any, resides| 
|in cleaning the plates per se. For this| 
reason he has rejected the claims in view 
of Olson and Vose et al. together with 


| 
| 
| 





and towel for drying and polishing. 
o 


passed between a series of brushes and 


cleansing fluid and then between. other 
brushes into a compartment with rinsing 
fluid to other brushes. 
states that dirt and oil are removed in 


or emulsified and brushed off by the fol- 
lowing pair of brushes. 


the everyday process of washing any 
greasy article. 
fact that soapy water will emulsify grease 
and clear water wii? remove the emulsion, 


the salaries of all State employes receiv- 
ing more than $1,800 a year. 

Another measure would appropriate 
$2,000,000 for direct relief in Philadelphia. 

A bill was introduced in the House to 
impose a tax on chain stores, but exempt- 
ing gasoline filling stations. Chains of 
fewer than five stores would be required 
to pay $10 each; from 5 to 10, $15 each; 
from 10 to 20, $20 each, and more than 
20, $25 each. 


- 
The Vose patent shows a mechanism 
or cleaning picture films. The film is 


hrough a compartment provided with a 


The patentee 


he first bath. The oil is either dissolved aici adeeb 
Intangibles Tax Law 

Construed in Oregon 

Salem, Oreg., July 13. 


The examiner also rejects the claims on 


He calls attention to the 


@ cigarette tax to produce $750,000, and a; PATENTS—Drawings— 


Patents 


PATENTS—Patentability—Anticipation—Patents—Affidavits—Appeal to Board of 
Appeals— 

Claims for method of cleaning tin plate were rejected on appeal on prior patents 
for cleaning dishes and picture films; on subsequent. appeal from rejection of other 
claims affidavit was presented showing that invention has replaced prior devices and 
made large savings; Board allowed claims, holding transfer to new art was not 
obvious.—Zimmerman, Ex parte. (Pat. O. Bd. Appls.)—7 U. S. Daily, 902, July 14, 
1932. 





On second appeal to Board, examiner was instructed to consider question of 
proper illustrations to support claims allowed—Zimmerman, Ex parte. (Pat. O. 
Bd. Appls.)—7 U. 8S. Daily, 902, July 14, 1932. 








PATENTS—Cleaning tin plate, claims allowed— 

1865417, Zimmerman, Methods and Apparatus for Wet Cleaning Tin Plate, claims 
15 to 23 of application allowed—Zimmerman, Ex parte. (Pat. O. Bd. Appls.)—7 U. 
S. Daily, 902, July 14, 1932. 








Federal Taxation 


GROSS INCOME—Exclusions—Gifts, bequests and devises—Execution of oil lease 
to wife— 

Taxpayer executed oil and gas lease to his wife on land which he owned; later, 
taxpayer and wife executed similar lease on part of property, and still later, they 
executed another lease on remaining part; held that amount received for last two 
leases was gross income to taxpayer and not to his wife; where owner of land gives 
a lease thereon and during existence of such lease enters into a new lease thereof 
inconsistent with the first, and tenant under first consents to second lease and 
tenant under second lease pays rent and goes into possession of leased premises, 
@ surrender of the first lease is effected by operation of law.—Ferguson v. Com- 
missioner. (C. C. A. 10.).—7 U. 8. Daily, 902, July 14, 1932. 








}and then the article may be dried and 


| polished, usually accomplished by a rub- 
The patent to Powanda discloses an ap-| bing operation. ’ : 


article and rinse the same in clear water | 
is common practice in cleansing grease 
therefrom, and whether the articles are 
squeezed or passed through brushes or 
dried and polished by rubbing against 
cloths, or other means, seems immaterial. 
Appellant has failed to set forth any spe- 


cial advantage in the squeezing action re- 
cited. 


in removing emulsion, hard brushes would 


| tage in the squeezing action. 


We agree with the position of the Ex- 


The claims call for a method of clean- 


Certainly to emulsify the grease on an 


++ + 

Because flat, smooth plates are acted 
upon the rolls may press hard thereon 
but as far as effegtive action is concerned 
seem to be efficient. We see no advan- 

The patent to Powanda has come to our 
attention, which shows mechanism for | 
feeding a tinning sheet through several | 
baths to clean and rinse, and also through 
squeezing feed rolls. Although nothing is 
said about removing oil, it is clear that 
if oil were present on the sheets after 
tinning in the reference, it would be 
scrubbed and squeezed off. Further pro- 


everyday knowledge of washing any eream ore is made for drying and polishing. 


Income received in Oregon subséquent 
to Jan. 1, 1931, from a note secured by a 
mortgage on real property is taxable un- 
der the intangibles law of 1931, Attorney 
General I. H. Van Winkle has just ruled 
= an opinion to the State Tax Commis- 
sion. 

On June 6, 1931, chapter 358 of the 
Oregon Laws of 1931, repealing the ex- 
emption of such notes from ad valorem 
taxation, became effective, it was ex- 
plained. The question was whether in- 
come from these notes is taxable under 
the intangibles law from Jan. 1, 1931, or 
from the effective date of chapter 358. 
Mr. Van Winkle held that the ad va- 
lorem exemption granted prior to June 6 
did not conflict with the provisions of the 
Intangibles Act but if it did, the provi- 
sions of the specific statute must prevail 
over those of the general statute. 





Oregon Rules on Liability 
To Personal Income Tax 


Salem, Oreg., July 13. 
Salaries of employes of the United 
States Spruce Production Corporation, 
whose stock, except for seven shares held 
by trustees, is owned and controlled by 
the United States, are hot subject to the 
Oregon personal income tax, according to 
a ruling just furnished to the State Tax 


Van Winkle. 


Commission by Attorney General I. H. 


Total of 65 Food and Drug Consignments 


Seized by Federal 


Agents During Month 





Sixty-five consignments of foods and 
drugs, found to violate the Pure Food 
and Drugs Act, were seized out of trade 
channels in June by the Federal Food and 
Drug Administration, and the Federal 
courts announced termination of 10 cases | 
against violators, all resulting in fines, ac- 
cording to a recent statement by the De- 


partment of Agriculture. 

Included in the seizures were 900 cases 
of canned salmon, found to be decom- 
posed, and drugs labeled for treatment of 
a wide variety of diseases, the Depart- 
ment said. The statement follows in full 
text: 


Month’s Activities Reviewed 

The Federal Food and Drug Adminis- 
tration caused the seizure in June of 65 
consignments of foods and drugs found 
to violate the national pure food and 
drug law, reports W. G. Campbell, Director 
of Regulatory Work, Department of Agri- 
culture. The administration also sent to 
the Solicitor of the Department, with rec- 
ommendations for prosecution, cases in- 
volving 50 stocks of foods and drugs 


ceived official notice of termination, re- 


|sulted in the imposition of fines against 


the following manufacturing concerns: 
Mutual Creamery Co., Salt Lake City. 
Utah, $410, for shipping interstate butter 
which was short weight and deficient in 
butterfat. The food was consigned to 
dealers in neighboring States. 

Frazier Packing Co., Elwood, Ind., $140, 
for making interstate shipments of tomato 
catsup which was adulterated in that it 
consisted in part of decomposed tomato 
material. The catsup was consigned to 
dealers in Springfield, Ill.; St. Louis, Mo.; 
McKeesport, Pa., and other cities. 

Alvin A. Baumer, trading as Baumer’s 
Food Products Company, New Orleans, La., 
$100, for an interstate shipment of adul- 
terated and misbranded tomato catsup, 
decomposed tomato material being pres- 
ent. The food was consigned to Gulf- 
port, Miss. 


Adulterated Fruit Seized 
Crawford A. Porter, trading as F. M 
Burnham & Co. San Francisco, Calif., 


$40, for making interstate shipments of 
dried peaches and Calimyrna figs. The 
fruit, billed to a dealer in New York City, 


the second and third leases the lessees} 
were required to commence wells or pay 


The transaction with respect to the sec-/ 
ond and third leases was not in sub-| 


because the lessees under the second and 
third leases received substantial rights in| 
excess of what an assignment of the first | 


under the first consents to the second} 
lease and the tenant under the second | 
lease pays rent and goes into possession | 
of the leased premises, a surrender of the 
first lease is effected by operation of law. 


lease by their acts are estopped to deny 
surrendered. 


English Reprint 358; Jenkins v. Root, — 
Pa. —, 112 Atl. 153; Douglas v. Schindler, | “8° 
— Cal. —, 289 Pac. 625, 627: Welcome v.| W@* 


229 Pac. | 
562; Donahoe v. Rich, — Ind. —, 28 N. E.} 
1001, 1003; Bowen v. Haskell, 53 Minn. 48,| 4° 5). 45 Fed. (2d) 
55 N. W. 629; Sult v. Hockstetter Oil Co, | 


had no title. to’ the| 
land itself; that title was in penitioner. 





articles. 


~+ + 

It is of course well known that soapy 
water forms a noninflammable mixture 
which will emulsify grease and that clear | 
| water will remove the emulsion. It is| 
also old to dry and polish the washed! 
|} articles by rubbing and rinsing and even| 
by squeezing. | 
In view of the fact that the rejected | 


| 
| 


’}claims are now limited to the manufac- 


}ture of tin plate, the question is whether | 
| the art ~eferred to is an appropriate art in 
| the rejection of such claims. Whereas it 
might appear to be an obvious expedient | 
to employ a method of cleaning which is| 
very similar to thant shown in the above! 
rt, we are convinced by the showing be- 


| 


The second and third leases created es-| bore us that it has not been as obvious as 
tates inconsistent with that created by|™ight be expected to the experts in the 
The petitioner, lessor in| ®t of tinning sheet plate. 
the first lease, made the second and third| 
leases and May D. Ferguson, the lessee| the art employed a much less satisfactory 
in the first lease, joined in and thereby | = = — = =e 
consented to the second and third leases. 
Where the owner of land gives a lease 
thereon and during the existence of such 
lease enters into a new lease thereof in- 


It seems to be definitely shown that 


; estate she surrendered when the second 

and third leases were made. The bonuses 
| were paid not for such surrender but as 
|; advanced royalties for the second and 
| third leases. 

They were paid as royalties for leases 
of lands made by petitioner, the title to 
which was in him. Royalty paid for an 
oil and gas lease is income from land and 
not from the sale of capital assets. Al- 
exander v. King (C. C. A. 10), 46 Fed. 
(2d) 235, 240. 

It follows that petitioner not only failed 
to overcome the prima facie effect of the 
Commissioner’s finding, but the stipulated 
| facts tend to establish that the income 
| derived by petitioner from land that 


| he owned. 


t 


t| 


6 


The decision of the Board is affirmed. 


Note 1.—Ferguson v. Commissioner (C: C. 
573, is distinguishable. 
That case arose in Texas and was predicated 
upon the proposition that, under the decisions 
of the Texas courts, oil and gas leases effect 
a conveyance of the oil and gas in place. 
Alexander v. King (C. C. A. 10), 46 Fed. (2d) 
235, 240. 


Mr. Van Winkle distinguished his hold- 
ing from a ruling of the Attorney Gen- 
eral of New York to the effect that sal- 


We consider the claims met in all essen- 
tial respects in this patent and recom- 
mend a rejection thereon. 


The decision of the Examiner is af- 
firmed. 





Florida Gasoline Taxes 


12 Millions in 10 Months 


d Tallahassee, Fla., July 43. 

Florida’s gasoline tax of 7 cents a gal- 
lon produced $12,733,067 in the 10 months 
from Aug. 1, 1931, to June 1, 1932, accord- 
ing to records in the office of the State 
Comptroller. 
The tax was increased from 6 cents by | 

| the 1931 Legislature, to be effective only| 
for two years. The additional revenue 
| thus derived goes to the State's general 
treasury. The regular tax of.6 cents is 
| divided equally between the State Road 
Department and the. State’s 67 counties. 
| Distribution to the counties is made on 
| the basis of area, population and the 
amount spent in building county roads. 


United States. 





Montana Utility’s Valuation 


Helena, Mont., July 13. 


assessment should be reduced. 





Decisions Promulgated by 





Tax on Aviation Gasoline 
Is Restrained in Idaho 


Boise, Idaho, July 13.—A temporary in- 
junction has been issued by Judge C. C. 
Cavanah in the District Court for the Dis- 
trict of Idaho to prevent the collection 
of a tax on aviation gasoline from the} 
United Air Lines. 

A law enacted in 1929 provided that 
the tax on gasoline used in aeroplanes 
should be placed in the State aeronau- 
tics fund, and it has been used for the 
building and improvement of emergency 
landing fields. 

The United Air Lines recently filed a 
petition for an injunction against the 
State, alleging that the tax is an inter- 
| ference with interstate commerce. The 
|company was required.to post a bond of 
| $5,000 upon issuance of the temporary 
| injunction. 


Promulgated July 13, 1932 
Mrs. Frank Andrews, Petitioner. Docke 
No. 46734. 

1. Ethel Hopkins McLarry, 8 B. T. A. 
1257, and Laura Rumsey McMicken, 
10 B. T. A. 302, holding that the 
“earned income” of,the husband in a 
community property State is not 
“earned income” of the wife, followed. 

2. The dividends here, declared by a 
national banking corporation which, 
pursuant to an agreement with its 
stockholders, of which petitioner was 
one, were to be paid to trustees ap- 
pointed by the stockholders, for their 
account, for the purpose of organizing 
a subsidiary corporation and acquir- 
ing its capital stock, said stock to be 
held in trust for the stockholders of 
the bank, are taxable income to the 
said stockholders though not actually 
received by them. 








aries paid by the United States Shipping 
Board Emergency Fleet Corporation and 
the United States Food Administration 
Grain Corporation were subject to the 
New York income tax on the ground that 
their employes were not employes of the 


Increased Seven Millions 


The assessed valuation of the properties 
of the Montana Power Company has 
been increased by about $7,000,000 by the 
State Board of Equalization, notwith- 
standing a plea of the utility that its 
earnings have decreased and that the 


The Board of Tax Appeals 


shipped in violation of the law. The ad- 
ministration also received from Federal 
courts notification of termination of 10 
criminal prosecutions of violators, all of 
which resulted in fines. 

Federal actions involved a variety of 
drugs and foods, including two consign- 
ments of anaesthetic ether which failed 
to meet United States Pharmacopoeial 
standards, remedies falsely and fraudu- 
lently recommended for stomach ulcers, 
rheumatism, indigestion, bronchitis and 
other diseases, stock feeds and veterinary 
preparations, decomposed canned salmon, 
|butter short in fat content or falsely 
labeled as to quantity, celery and apples 
found to carry residues of poisonous 
sprays, and other products. 


Salad Oil Shipments Seized 


June seizures included three consign- 
ments of salad oil shipped in violation of 
the law, according toa Mr. Campbell. The 
three lots, totaling M4 gallons, were con- 
signed by a dealer in New York, N. Y., and 
one in Brooklyn, N. Y., to concerns in 
Newark, N. J. The quantity-of-contents 
declarations were inaccurate and mislead- 
ing. The oil was additionally mislabeled 
in that the statements of composition were 
false. 

Another June action removed from the 
market 900 cases of adulterated canned 
salmon. The goods had been shipped by 
a Seattle, Wash., packer to a concern in 
Los Afigeles, Calif. The fish were decom- 

ed. 

A third June seizure removed from chan- 
nels of trade a number of five-pound boxes 
of poultry remedy recommended for treat- 
ing round worms and tape worms in 
chickens. The Government held that the 
goods, shipped by a manufacturing con- 
cern in Los Angeles, Calif., to a consignee 
in Chehalis, Wash., were labeled with false 
and fraudulent therapuetic claims in that 
they would not prove effective in treating 
such parasites of poultry. Their ship- 
ment was therefore in violation of the Fed- 
eral Food and Drugs Act. 


The criminal prosecutions terminated in 
June, or for which the administration re-| and purity. The 


was adulterated, being partially decom- 


ed. 

Webster Smith, Germantown, N. Y., $25, 
for consigning to Boston, Mass., a stock 
of cherries in baskets. The cherries were 
found to be adulterated in that they car- 
ried a residue of an arsenical spray. 

Sebastian-Stuart Fish Company, Seattle, 
Wash., $50, for shipping interstate a con- 
signment of adulterated canned salmon. 
The salmon, shipped from Tyee, Alaska, 
to Seattle, was partly decomposed. 

Roberts Brothers, Inc., Baltimore, Md., 
$25, for shipping a stock of bottled grape- 
fruit juice from Jacksonville, Fla., to its 
own place of business in Baltimore. The 
beverage was misbranded, under the law, 
in that the quantity-of-contents declara- 
| tion on the label was false and misleading. 

Pharmaceutical Products 

The Vale Chemical Company, Allentown, 
Pa., $500. This firm was found guilty of 
shipping stocks of adulterated and mis- 
branded medicinal tablets and other 
pharmaceutical products. Labels on some 
of the goods bore false and fraudulent 
curative claims. The strength and purity 
of some of the articles did not tally with 
the professed standards. Shipments were 
made to dealers in several New Jersey 
towns. 

Llewellyn Laboratories, Inc., Philadel- 
phia, Pa., $200, for a violation which con- 
sisted of interstate shipments of four dif- 
ferent drug products, including quinine 
sulphate capsules. The drugs, which had 
been billed to consignees in New Jersey, 
failed to meet the requirements of the 
law. 

Ss. F. Durst é& Company, Philadelphia, 
Pa., $300. The firm was found guilty of 
shipping interstate stocks of six different 
medicinal tablets and capsules recom- 
mended for treatment of diseases. The 
goods, shipped to dealers in New Jersey 
and Maryland, were. adulterated, falling 
below the professed standards of strength 
y were also misbranded. 


t 
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Bryan station heroes and 
heroines; sketch of Bryan station, 1779 to 
1932. 164 p., illus. Lexington, Ky., Press 
of the Commercial printing co., 1932. 


32-7872 
Krasna, N. Louder, please, a play. 113 p. N. 
Y.,,8. French, inc., 1932. 32-7380 


Souvenirs; my life with Maeter- 
linck, trans. from French by J. Flanner. 
352 p. N. Y., E, P. Dutton & co., 1932. 

32-7384 

Lench, C. H. The promotion of commercial 


buildings, introduction, B. F. Betts.’ 253 p. 
N. Y., Architectural economies Pe, 


Loomis, E. 
holtzer, 


S. Some accountof Jacob Ober- 
who settled, about 1719, in Mont- 
Pa.. and of some of his de- 

412 p. Cleveland, O., 1931. 
32-7468 


gomery co., 
scendants. 


McOwen, B. J. The blue ghost, a mystery 
melodrama in three acts, by ...and J. P. 
Riewerts. 92 p. N. Y., S. French, ne 7 

$2-' 


Matthews, L. H. South Georgia, the British 


empire’s subantarctic outpost; a synopsis 
of history of island. 163 p., illus. Bristol, 
J. Wright & sons, Itd., 1931. 32-7471 (| @ 


Melton, W. F., ed. Poems of trees; Sidney. 
Lanier memorial. 65 p. Emory University, 
Ga., Banner press, 1932. 92 


32-' 


Middleton, J. E. The romance of Ontario. 
267 p., illus. Toronto, W. J. Gage & co., 
1931. a 32-7469 


Moffatt, G. Bunty pulls the strings, Scottish 
comedy in three acts. (French's standard li- 
brary edition.) 84 p. N. 8. French, 
ine., 1932. 32-7377 

Mullally, D. The camels are coming, a comedy 
in three acts. 98 p. N. Y., S. French, inc., 


1932. 32-7382 
Rinehart, Mary R. The bat, a play, by... 
and A. Hopwood. 140 p. N. Y., S. French, 
inc., 1932. 32-7378 
Riteway publishing co., Chicago. The new 
Riteway system. 20 p. Chicago, Riteway 
pub. co., 1932. 32-7878 


Rose, W. Men, myths, 
German literature. 


and movements in 

286 p. London, G. Al- 
len and Unwin, 1931. 32-7796 

Salwey, J. P. How to draw in pen and ink. 
66 p., illus. London, John Lane, 1931. 


32-7886 
Schoen, M. Art and beauty. 230 p. N. Y., 
The Macmillan co., 1932. 32-7472 


Lee: the passing of the old South, 
... (Verse craft series.) 62 p. Emory 
university, Ga., Banner press, 1932. 32-7467 
Stevens, T. W. Joan of Arc, a pageant play 
in prologue and nine scenes. 
N. Y., S. French, 1932 
Strong, L. A. G. The big man; frontispiece 
by T. Garwood; foreword by A. E. Coppard. 
45 p. London, W. Jackson, Itd., 1931. 


32-7797 
Sutton, S. Dishpan lyrics. 64 p. Chicago, 
The Wildwood press, 1932. 32-7374 
Thomas, P. G. Aspects of literary theory and 
practice, 1550-1870. 210 p. London, Heath, 
Cranton Itd., 1931. 32-7795 
Virgil, A. M. The Virgil method of pianoforte 
technic; a new work for development of an 
easy yet powerful and rapi execution; 
adapted for use on the tekniklavier or piano. 
1 v., illus. N. Y., Virgil plano conservatory, 
Publication dept., 1931. 32 
Vahey, J. G. H., comp. The humane angler; 
angling stories and sketches. 256 p. Lon- 
don, Hutchinson & co., ltd., 1932. 32-7879 
Venturi, A. North Italian painting of the 
quattrocento; Emilia. 105 p., 80 plates. N. 
Y., Harcourt, Brace and co., 1931. 32-7887 
Warner, M. The Maurice Warner graded 
course for violin, based upon teachings of 


Steel, S. A. 
b 


122 p., illus. 


32-7379 


+ 


‘ 


Proi. L. Auer. 1 v., illus. Detroit, Mich., 
The Maurice Warner studios, 1932. 32-7506 
Weaver, J. Van A. Trial balance, a senti- 
mental inventory. 74 p. N. Y., Farrar & 
Rinehart, 1932. 32-7375 
Apples of gold. 140 p. 


Williams, Mrs. B. Y. 
N. Y., G. Sully & co., 1932. 
Wilstach, P. Jefferson and Monticello, with 
foreword by E. A. Alderman, 3d ed., rev. 
262 p. Garden City, N. ¥., Doubleday, Do- 
ran & co., 1931. 32-7470 


+++ 


Arizona and Pacific digest, covering cases in 
Ariz. reports, 1866-1931; Pacific reporter, vol- 
umes 1-300, and all of Pacific states reports 
from earliest times, compiled and .- DB 

ublisher’s editorial staff. v. 1. St. Paul, 
est publishing co., 1932. 32-7897 

Beard, C. A. The myth of ed American 

individualism. 27 p. N. Y¥., e —_ Dey 


co., 1932. 

Calhoun, A. W. The social universe. 170 p. 
N. Y., The Vanguard — 1932. 32-6: 
California and Pacific digest, covering cases 
in Calif. reports, 1850-1931; Pacific reporter, 
volumes 1-300, and all of Pacific states re- 
ports from the earliest times, compiled and 
ed. by publisher’s editorial staff. v. 1. St. 
Paul, West publishing co., 1932. 32-7899 
Charlesworth, J. Principles of mercantile law. 
2d ed. 375 p. London, Stevens and sons, 
ltd., 1931. 32-7905 
Colorado and Pacific digest, covering cases in 
Colo. reports, 1864-1931; Pacific reporter, 
volumes 1-300, and all Pacific states reports 
from the earliest times, compiled and ed. 
by publisher's editorial staff. v.1. St. Paul, 
West gotinetes co., 1932. 32-7898 y 

Dewey, D. R. Financial history of the U. 8. 
llth ed. 581 p. N, Y¥., Longmans, Green ‘® 
and co., 1931. 32-5534 

Es, L. J. C. van. The age of Pithecanthropus. 
142 p. The Hague, M. Nijhoff, 1931. 32-7895 

Nevada and Pacific digest, covering cases in 
Nevada reports, 1865-1931; Pacific reporter, 
volumes 1-300, and all Pacific states reports 
from earliest times, compiled and ed. by 





ublisher’s editorial staff. v. 1. St. Paul, 
West publishing co., 1932. 32-7903 
New Mexico and Pacific digest, covering cases 
in N. Mex. reports, 1852- ; Pacific re- 


porter, volumes 1-300, and all Pacific states 

reports from the earliest times, compiled 

and edited by the publisher's editorial staff. 
vy. 1. St. Paul, West publishing co., 1932. 

32-7904 

Redgrave, A. Redgrave’s Factory acts. 14th 

ed. 694, 109 p. Toronto, Butterworth & co., 


1931. 32-7906 
Sell, L. L., come English-French comprehen- 
sive technical dictionary of automobile and 


allied industries. 768 p. N. Y., The Inter- 
national dictionary co., 1932. 32-7004 
Stute, E. C. Wood pattern making; manual 
for beginners. 79 p., illus. Cleveland, O., 
Woodworking dept., East tech. high school, 
1932. 32-7007 
Wright, L. K. Official refrigeration service 
manual. v. 1, illus. N. ¥., Gernsback pub- 
lications, 1931. 32-7005 
Howell, A. H. Florida bird life; plates from 
aintings by F. L. Jaques; pub. by Fila. 
pt. of game and fresh water fish in coop. 
with Bur. of biological sur., U. S. Dept. 
agric. 579 p. N. Y., Publishers’ agents, 
Coward-McCann, 1932. 32-26061 
Idaho and Pacific digest, covering cases in 
Idaho reports, 1866-1931; Pacific reporter, 






volumes 1-300, and all Pacific states reports 
from earliest times, compiled and ed. b 
iblisher’s editorial staff. v. 1. St. Paul, 


vu 
West publishing co., 1932. 32-7900 
Kansas and: Pacific digest, covering cases in 


Kans. reports, 1858-1931; Pacific reporter, 4) 
volumes 1-300, and all Pacific states reports 
from earliest times, compiled and ed. by 
ublisher’s editorial staff. v. 1. St. Paul, 
est publishing co., 1932. 32-7901 

Lent, H. B. Clear track ahead! By...; illus. 
by E. Winslow! 84 p., illus. N. Y., The 
Macmillan co., 1932 32-26212 


Mogi, 8S. The problem of federalism, with pref- 
ace by Prof. H. J. Laski. v. 2. London, G. 
Allen & Unwin, 1931. 32-7003 

Montana and Pacific digest, covering cases in 
Mont. refPorts, 1868-1931; Pacific reporter, 
volumes 1-300 and all Pacific states reports 
from earliest times, compiled and ed. by 

ublisher’s editorial staff. v. 1. St. Paul, 
West publishing co., 1932. 32-7902 

Needham, J. Chemical embryology. v. 3, 
illus. Cambridge, Eng., The Sanivetsity prom, 
1931. ' 32-7896 
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1930—Bur. Census, Com- 
Apply at Bur. 31-27278 
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Occupation Statistics, Indiana, 15th Census 
of U. S.: 1930—Bur. Census, U, 8. Dept. Com- 
merce. Apply at Bur. 31-27278 

Occupation Statistics, Massachusetts, 
Census of U. S.: 1930—Bur. Census, U. 5S, 
Dept. Commerce. Apply at Bur. 31-27278 

Wholesale Distribution, Virginia, 15th Census 
of U. 8.! 1929—Distribution No. W-134, Bur. 
Census, U. S. Dept. Commerce. A Wy m 
Bur. - 

Retail Distribution, Ohio, 15th Census of U, 
$.: 1929—Distribution No. R-104, Bur. Cen- 

U. 8S. Dept. Commerce. Apply at Bur. 

32-26821 

Summarized Data of Tin Production—Eco- 
nomie Paper 13, Bur. Mines, U. 8. Dept. 
Commerce. Apply at Bur. 32-26787 

Wholesale Distribution, Motion Picture Films, 
15th Census of U. §.—Distribution No. W 
201, Bur. Census, U. S. Dept. Commerce. 
ply at Bur. 32-26786 

Seasonal Trends of Rubber Production—Trade 
Infor, Bull. No, 804, Bur. Foreign and Do- 
mestic Commerce, U. 8. Dept. Commerce. 
Apply at Bur. 32-26783 (© | 
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Rate Reductions 
By Illinois Utility 
Systems Outline 


Present Schedules Said to 
Be Below General Cost 
Of Living and Result in 


Savings to Customers 


« §=6By G. Gale Gilbert, 


Chairman, Commerce Commission, 
State of Illinois 


Rates for public utility services, which 
have been consistently reduced for 10 
years through regulation, now are consid- 
erably below general living cost figures 
and in the case of electricity are far 
below those of the “good old days” prior 
to the World War. ‘ 

In the last 12 months alone, the sav- 
ine to utility customers in Illinois through 
ate reductions for electricity, telephone, 
‘gas and water services have resulted in 
@ saving estimated at $4,678,551. The 
drop in the price of electricity has been 
so marked that today the rates for resi- 
dential and commercial service in the 13 
larger cities are 30 per cent below those 
of 1913. Virtually all Illinois communi- 
ties show similar savings. ; 

Supervision of Service 


While coal prices have increased since 
the war due to higher freight rates, and 
while wages still show a large increase 
over those of prewar times, the Illinois 
Commerce Commission through its close 
check on the utility companies has taken 
advantage of savings resultant from econ- 
omies and advancement in the arts and 
has insisted that these ~be shared with 
the public. 

In the difficult period of today, the 
Commission is insistent upon “prosperity 
standards” of service being maintained, 
despite the large loss in business by the 
utilities through suspension of manufac- 
turing. A serious difficulty of the com- 
panies, also, is that they must maintain 
large amounts of properties which are not 
needed for production of services and that 
their fixed charges do not decline in such 
periods. The Commission, however, is in- 
sisting that all properties be maintained 
at high standard so that when business 
changes for the better the utilities will 
be in condition to provide all service de- 
manded by the public. 

Work of Aviation Section 


On compilations of the receipts of the 
12 largest companies in Illinois, the Com- 
mission estimates that the customers of 
these companies would have paid $8,- 
130,627 less for electrical service and $3,- 
544,820 less for gas service in 1927 if the 
rates put into effect in 1931 had been the 
rates in 1927. Likewise, these customers 
would have paid $43,622,112 more for elec- 
tricity and $15,487,842 more for gas in 
the period from Jan. 1, 1927, to Dec. 31, 
1931, had the rates in effect Dec. 31, 
1926, been continuously applied. 

One outstanding activity of the Com- 
mission has been the creation of an avia- 
tion section, which has to its credit the 
savings for those using this type of service 
of passenger aerial service between Chi- 
cago, East St. Louis and St. Louis, via 
Springfield and Peoria. Upon transfer by 
the Century Air Lines to American Air- 
ways, Inc., of certificates authorizing such 
operation, as well as operations in other 
States, such service was halted by the 
company in all~ States except Illinois, 
thanks to the new aviation section. 

Irwin S. Rosenbaum, probably the best 
known expert in America on certificates 
of convenience and necessity, after an 
exhaustive study of the aviation section 
of the Illinois Commission, has recom- 
mended ‘its plan of organization to the 
Ohio Bar Association, and has praised 
its work highly. He also has written arti- 
cles in legal journals lauding the work of 
this section. 





Return of 7 Per Cent 
Held Fair for Utility 


Court Fixes Gas Rates on That 
Basis in Lexington, Ky. 


Frankfort, Ky., July 13.—A rate of 50 
cents per 1,000 cubic feet for gas in the 
city of Lexington, providing a return of 
7 per cent upon a fair valuation of the 
property of the Central Kentucky Na- 


* tural Gas Co., is held to be fair by a three- 
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judge Federal court here in a decision en- 
joining a rate of 45 cents. 

The injunction, however, was author- 
ized by the court only on condition that 
the company shall file a request within 10 
days for the distribution among its cus- 
tomers of about $750,000 which has been 
impounded during the court preceeding. 
This fund has accumulated under a 60- 
cent rate collected since 1927. The rate of 
45 cents was fixed by the State Railroad 
Commission. 

The Federal court expressed the opin- 
ion that a 50-cent rate would be equitable, 
while the 45-cent rate “is inadequate and 
confiscatory.” The court fixed the valua- 
tion of the property at $2,198,107 and 
stated that the 50-cent rate would yield a 
return of 7 per cent, which was held to 
be adequate. 

“The plan adopted by us,” the court 
said in its order, “provides for the return 
to the gas company of its entire capital by 
amortization in a period of 20 years. It 
permits the deduction of the necessary ex- 

nses incurred in ordinary maintenance. 

t furthermore sets up an annual reserve 
to cover extraordinary maintenance and 
répairs. 

“It permits the deduction of all taxes, 
including the Federal income tax. In view 
of this assurance of the return of the en- 
tire principal in 20 years, and the allow- 
ances in the meantime of adequate 
amounts for necessary expenses and ex- 
troardinary maintenance, it seems to us 
that plaintiff’s capital is about as safely 
invested as it can be under modern condi- 
tions. We therefore hold that a 7 per cent 
return on the investment is adequate.” 

The court was composed of Circuit 
Judge Charles H. Moorman and Dis- 
trict Judges A. M. J. Cochran and Charles 
I. Dawson. 


Installment Auto Fees 
Not Permitted in Oregon 


Salem, Oreg., July 13. 

The Secretary of State is not author- 
ized to receive installment payments for 
automobile license fees or for the spe- 
cial fes payable by motor vehicle com- 
mon carriers, contract haulers and com-< 
mercial carriers, according to an opinion 
by the Attorney General, I. H. Van Winkle. 

The Secretary, Hal E. Hoss, had in- 
quired whether any law would permit 
him to accept payment on the installment 
pian of the regular registration fee for 
motor vehicle licenses or of the additional 
fees charged to buses and trucks. 

The Attorney General pointed out that 
the law provides for the issuance of li- 
censes upon payment of the annual fee, 
subject to decreases after the first quar- 
ter, and that no provision is made for the 
Secretary to accept any other amount. 
The same principles, Mr. Van Winkle 
said, apply to the bus and truck fees. 


PUBLIC UTILITIES 









Utility Cuts Rates 


Reductions Contingent Upon 
Payments on Overdue Ac- 
counts Approved in Illinois 


Springfield, Ill, July 13. 
Overdue indebtedness of the City of 
Murphysboro to the Western United Gas 
& Electric Co. has brought about reduc- 
tions in the company’s charges for sfreet 
lighting, water and fire protection, accord- 
ing to an order issued today by the IIli- 
nois Commerce Commission. 
The Commission explained in approving 
a contract between the city and the utility 
that Murphysboro is indebted to the com- 


pany for electric power, water service and 
hydrant rental. The city has agreed to 
confess judgment in legal proceedings and 
will undertake to pay its debts in in- 
stallments, with interest and costs, and 
also will attempt to pay bills for current 
use of electricity, water and hydrant serv- 
ice as they come due. 

In consideration of this effort by the 
city, the company agrees to make effective 
certain reduced rates for street lighting, 
water and fire protection service, such 
rates to be withdrawn in the event the 
city defaults on its payments. 

The Commission in approving that por- 
tion of the contract over which it has 
jurisdiction, reserved the right to investi- 
gate at any time rates for electric or 
water service in Murphysboro or_to termi- 
nate the contract at any time it believes 
public interest justifies such action. The 
Commission further directed the company 
to file a rate schedule containing the re- 
duced rates set forth in the contract. 


Gov. Murray Clarifies 
Oil Production Order 


Says Martial Law Was Ex- 
tended for Enforcement 
Of Proration Regulations 


Oklahoma City, Okla., July 13. 

Governor Murray has issued a supple- 
mental order in. explanation of his recent 
order extending martial law in the Ok- 
lahoma City oil field, stating that the new 
order will clarify some points-in the first 
order which might have seemed ambig- 


uous. (A report of the frst order was 
printed in the issue of June 24.) 

The Governor said that military con- 
trol of proration enforcement was made 
effective again because of the general 
breakdown of the proration laws of the 
State. 

“It was and is the purpose and inten- 
tion of the first order,” he said, “to fur- 
nish the force and means necessary to 
enforce and carry out the orders of the 
Corporation Commission, made and pro- 
mulgated for the purpose of regulating 
the production, transportation, and mar- 
keting of crude oil in the Oklahoma City 
oilefield, the Corporation Commission be- 
ing powerless to enforce its own orders, 
and that it was not the purpose or in- 
tention of the said executive and military 
order of June 21, 1932, to suspend, super- 
sede, or in any manner interfere with 
the Corporation Commission in the exer- 
cise of its statutory powers and duties, 
except to suspend the power and author- 
ity of the agents of the Corporation Com- 
mission to enforce the orders, rules and 
regulations of said Commission in the 
Oklahoma City oil field. 

“And it is hereby further declared that 
it was not the purpose and intention of 
the said order that the proration board 
referred to in said order should in any 
manner usurp any of the powers or func- 
tions of the Corporation Commission, but 
merely that said proration board should 
act in an advisory capacity for the pur- 
pose of counseling and advising the Com- 
mission in the performance of its duties, 
for the purpose of counseling and advis- 
ing Lieut. Col. Cicero I. Murray in the 
enforcement of the orders of the Corpo- 
ration Commission, and for the purpose 
of keeping the chief executive fully ad- 
vised with reference to conditions existing 
in the Oklahoma City oil field, and as to 
how the said executive and military order 
of June 21, 1932, is being performed and 
carried out.” 


Increase of Women 
As Earners Analyzed 





Gain Found Largely Restricted 
To Certain Occupations 


[Continued from Page 1.) 
than 500,000 or a gain of 50 per cent and 
the number of males increased by 573,000, 
also a gain of 50 per cent. About 40 per 
cent of the increase in women profession- 
als was in the teaching ranks, the number 
of women teachers having grown from 
approximately 640,000 in 1920 to more than 
860,000 in 1930. The gain in men teachers, 
from 122,000 to 202,000, was much greater 
proportionately than that of the women. 

The number of women in drama, art 
and journalism also showed increases, 
actresses increasing from 13,237 to 19,- 
290 and women editors and reporters 
from 5,730 to 11,924. There also were 
gains in women college presidents and 
professiors, women trained nurses, the 
number of which doubled, and librarians. 

The number of women in trade in- 
creased from 671,983 in 1920 to 962,680 
while male employes in this occupational 
group grew from 3,585,000 to 5,118,000. The 
increase in women Workers was largely in 
salewomen, retail dealers or managers of 
retail stores, and women insurance agents 
or insurance officials. The number. of 
women clerks in stores during the decade 
actually declined. 

These three groups accounted for ap- 
proximately 2,000,000 of the gain of 2,200,- 
000 in the ranks of the women workers 
during the decade. There was also a gain 
of nearly 600,000 womeiworkers in the 
field of clerical occupations, which in- 
cludes bookkeepers and cashiers, office 
appliance operators, stenographers and 
typists, and general clerical workers. 

Smaller gains occurred in the field of 
public service, and communication and 
transportation, divisions in which the 
number of women comprises a relatively 
small part of the total and in which the 
gains were not nearly as large as that 
of the men. In transportation and com- 
munication the number of women in- 
creased from 224,000 to 281,000, the gain 
being reflected in the increased number 
of telephone operators. 

Offsetting part of the increased number 
of women workers in the foregoing oc- 
cupations were losses in agriculture, man- 
ufacturing and mechanical industries and, 
to a small degree, in forestry and fishing 
and extraction of minerals. Due largely 
to losses in the number of miiliners and 
millinery dealers, dressmakers and seam- 
stresses (not in factories), and apprentices 
women workers in factories decreased by 
approximately 50,000. The number of 
rou workers on farms declined about 
| 170,000, 
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| | New Classification of Fire Risks Economy Urged 
To Debtor City, Prescribed in Wisconsin Order To Lower Cost of 





Madison, Wis., July 13. 
Asserting that “Wisconsin has never 
hesitated to venture on uncharted seas,” 
the State Insurance Commissioner, H. J. 
Mortensen, July 11 ordered the adoption 
of the so-called “Wisconsin Plan” of 
classification for fire ifisurance risks in the 
State, commencing Jan. 1, 1933. 


This classification embraces 12 separate 
classes instead of 26, as prescribed in the 
present classification of the National 
Board of Fire Underwriters recently ap- 
proved by the National Convention of In- 
surance Commissioners. 

The Wisconsin classification is based 
upon combustibility of the occupancy, the 
major classes being slow-burning, mod- 
erate-burning, free-burning, intense- 
burning and flash-burning. Separate 
classes are provided, however, for manu- 
facturing not otherwise specified, public 
buildings, dwellings, miscellaneous not 
otherwise specified, seasonal risks, farm 
property and automatic sprinklered risks. 

This plan was considered by the fire 
insurance committee of the National Con- 
vention of Instance Commissioners at its 
December, 1931, meeting but was rejected 
for the National Board’s classification. 


Wisconsin Plan Considered 


By Insurance Commissioners 


Mr. Mortensen said that the Wiscon- 
sin method of classification is “breaking 
new ground.” Those who have studied the 
plan, he stated, “are confident that it 
will demonstrate its superiority over any 
classification heretofore devised or used in 
the fire insurance field, and believe it will 
make a valuable contribution to the rating 
feature of fire insurance.” 

Mr. Mortensen’s explanatory  state- 
ment and order follow in full text: 


The 1931 legislature passed a law re- 
quiring the Commissioner of Insurance 
to establish and maintain in his office a 
standard classification of fire risks for all 
fire insurance business written in Wis- 
consin. 


Information to Be Filed 


With Policy Reports 


This law provides that the Rating Bu- 
reau shall stamp upon the daily report of 
each policy the classification of the risks 
covered thereby, according to the adopted 
classification and grading; that it shall be 
the duty of every insurer to keep a record 
of the total insurance written, the pre~ 
miums’ received and actual losses sus- 
tained according to such classification and 
grading; that annually thereafter every 
insurer shall file with the Commissioner 
and with the Rating Bureau of which it 
is a member, its Wisconsin underwriting 
experience in accordance with the classi- 
fication and grading provided by this law. 

Pursuant to the mandate of the Legis- 
lature, the Insurance Department of Wis- 
consin began an exhaustive study of the 
subject, and a_ tentative classification 
known as the “Wisconsin Plan” was sub- 
mitted to the National Convention of 
Insurance Commissioners in New York at 
its 1931 December meeting. Later, a sub- 
committee of the Convention met in Chi- 
cago where the Wisconsin Plan was con- 
sidered in contrast with the classification 
promulgated by the National Board of 
Fire Underwriters and now in use by all 
its insurer subscribers. 

After receiving the benefit of the criti- 
|}cism offered by the proponents of the 
National Board’s classification, the Wis- 
consin department concluded that its pro- 
posed plan possessed sufficient merit to 
warrant adoption. 





Elimination of Classes 


In Light of Experience 


The history of classification discloses 
the fact that in an early day risks were 
distinguished to such a minute nicety as 
to require over 1,800 classes. This num- 
ber proved to be too unwieldly for any 
serviceable purpose, hence, from time to 
time revision downward was by group- 
ing and combination of classes, un- 
til today the National Board’s classifica- 
tion, as adopted and used by the fire in- 
surance companies, consists of only 26 
classes. 

‘These changes in the reduction and 
consolidation of classes have been in al- 
most constant progress down through the 
life of fire insurance, the latest change 
having been made by a revision adopted 
in December, 1931, when the classes were 
reduced from 28 to 26. The Wisconsin 
Plan provides for but 12 general classes, 
it being asserted by its proponents that 
that number is sufficient for all practical 
purposes. 

Classification was intended as a guide 
to the building of experience rating. Its 
object basically w 
into rates so that such risk or class of 
risks would bear its fair proportion of all 
premiums collected. 


its intended purpose, all risks of similar 
combustibility or susceptibility to fire haz- 
ard must be segregated into groups or 
classes and these must not be changed 
er disturbed before a sufficient length of 
time has elapsed to gather reliable data 
on the burning ratio of a particular class 
of risks. 


Determination of Rate 


On Basis of Fire Data 


By pursuing this method of maintain- 
ing intact a given class or group of risks 
|for a considerable period of time, there 
| will develop an experience of the inherent 
fire hazard or combustibility of that par- 
ticular class of property. From this ex- 
perience it will then be possible to devolve 
& reasonably proper rate to be charged 
for the carrying of that type of risks. Fail- 
ing to maintain an undisturbed group or 
classification of risks over a period of years 
until reliable experience as an aid to rate 
building can be established, obviously will 
frustrate the specific purpose for which 
classification was designed. 

Due to the frequent shifting and group- 
ing of risks within the classification con- 
trolled and maintained by the insurers and 
the National Board of Fire Underwriters, 








Mutual Power Company 
Adjudged Public Utility 


Columbus, Ohio, July 13. 


A mutual company which serves elec- 
tricity to its members, without profit, is 
a public utility under the Ohio law, ac- 
cording to an opinion by the Attorney 
General, Gilbert Bettman, to the State 
Tax Commission. The syllabus of the 
epinion follows in full text: 

When a corporation not for profit pur- 


through a master meter, and distributes 
this current through its own lines to its 


sessment in proportion to the current used 
by each member an amount sufficient to 
pay for the current, and maintains its lines 


tion not for profit is a public utility 
| within the purview of section 5415, Gen- 
j eral Code. 





to resolve loss ratios | 


Consequently, if classification is to serve | 


chases electricity at wholesale, measured | 


members, and collects from them by as-| 


and its overhead expenses, such corpora- | 





| 


Twelve Classes Provided in Plan to Become Ef- Milk to Consumer 


fective Next January 





it has never been possible to obtain any 
results therefrom which would materially 
assist the supervising authorities in the 
determining of reasonable and adequate 
rates. Evidently, this was in the minds 
of the Wisconsin Legislature when it 
passed the law which prompted the Wis- 
consin plan. 

The Wisconsin department favors its 
plan mainly for the following reasons: 


It is simple in form and easy of admin- 
istration; 

It is buflt upon rating schedule lines, and 
it will determine whether the rating sched- 
ules now in use are the proper measuring 
instrument for rate building; 

It will classify upon a known standard;, 

It can be operated through the Rating 
Bureau in Wisconsin at a minimum expense, 
and the compilation be under the imme- 
San supervision of the Insurance Depart- 
ment; 

It will serve as an accurate check on the 
premiums reported; 

It will be a constant and permanent 
classification record on the business writ- 
ten in Wisconsin; 

It will be an experience classification based 
upon like hazards, keyed to combustibility 
or susceptibility rather than upon occu- 
pancies having few hazards in common; 

It will not be subject to change without 
the consent of the Insurance Department 
of Wisconsin, and it will be free from the 
control of the insurance companies. 


This plan will group all risks into five 
general classes based on related inherent 
degrees of combustibility as referred to in 
the rating schedules, except public build- 
ings, dwellings, seasonal! risks, farm prop- 
erty, sprinkler risks and miscellaneous 
risks not otherwise classified. The five 
classes include all occupancies as shown in 
the rating schedules filed with the State 
insurance department and used in mak- 
ing fire insurance rates in Wisconsin. 


Classification of Risks 
In Harmony With Rates 


As a consequence, the classification of 
risks are brought into harmony’ with the 
accepted rating schedules, which should 
be a distinct advantage over any classi- 
fication now in use for determining the 
accuracy of rates, as well as proving the 
feasbility of rating according to standard 
schedules. 

As a result of its study, the Wisconsin 
Insurance Department has concluded that 
classification to be of real value, must be 
based upon the hazards charged in the 
rating schedules. This. the Wisconsin 
Plan is designed to do. It will classify 
risks according to hazard shown by com- 
bustibility grouped in the rating sched- 
ules. By this system it is expected that 
the experience accumulated over a period 
of years will serve as a medium through 
which the rates based upon schedules 
may be determined to be fair and reason- 
able, or to the contrary, and changes made 
in accordance with the facts adduced. 

This method of classification is breaking 
new ground. So far as known, it has 
never been adopted by any insurer al- 
though it is conceded to have great merit 
by students of the subject. 


Superiority of Plan 


Asserted by Proponents 

Wisconsin has never hesitated to ven- 
ture on uncharted seas. It has pioneered 
much constructive legislation and blazed 
the trail in the enactment of many laws 
that have proven of great social benefit 
to not only its citizens but to the public 
at large. 

Those who have given careful study to 
the development of this plan are confi- 
dent that it will demonstrate its superior- 
ity over any classification heretofore de- 
vised or used in the fire insurance field, 
and believe it will make a valuable con- 
tribution to the rating feature of fire in- 
surance. 

As Commissioner of Insurance of the 
State of Wisconsin, I therefore order that 
the classification plan developed in the 
Wisconsin Department of Insurance in 
compliance with section 203.45 of the 
Laws of 1931, be adopted, the same to be- 
come effective Jan. 1, 1933, and main- 
tained thereafter. 

It is further ordered that all fire insur- 
ance companies doing business in Wiscon- 
sin and all Wisconsin rating bureaus be 
notified thereof, .not less than three 
months prior to the effective date. 

Dated July 11, 1932. 


Bills and Resolutions 
Pending in Congress 


New Measures Introduced and 
Changes in Status 


| Appropriations 
| Bills introduced: 

H. J. Res. 472. Dickstein. Amending apprn. 
bills for Interior Dept. and Dept. of State, 
Justice, Commerce, and Labor for f. yr. 1933; 
Appropriations. 

District of Columbia 
Changes in status: 

S. 4661. To repeal act to legalize incor- 
poration of Natl. Trade Unions, approved 
June 29, 1886. Passed 8S. June 27. Reptd. io 
H. July 12. 

Executive Departments 
Bills introduced, 
H,. 12947. Shallenberger. To abolish 








R. 
Alien Property Custodian, U. 8. and Mexico 
Claims Comm., and U..8. Rallroad Admin- 
istration; Expenditures in Executive Depart- 
ments. 
Finance 
Changes in status: 

H. R. 12946 (H. R. 9642). To relieve destitu- 
tion, to broaden lending powers of R. F. C., and 
to create employment by public-works pro- 
gram. Passed 8. July 12. Passed H. and sent 
to conference July 13. 

Government Employes 
Bills introduced. 

8. J. Res. 201. Blaine. Defining “annual 
leave’ of Panama Canal and Panama Rail- 
road Co. employes on Isthmus of Panama; 
to He on table. 

H. J. Res. 470. Curry. For relief of certain 


| vee. officers and employes; Economy. 


Res. 471. onnery. Defining ann. 
leave of Panama Canal and Panama Railroad 
Co. employes on Isthmus of Panama; Economy. 

Mines: Mining 

Bills introduced: ‘i 
H, J. Res. 469. Eaton of Colo. For suspen- 
sion of ann. assersment work on mining 
claims held by location in U. 8. and Alaska; 


| Mines and Mining. 


Public Buildings and Grounds 

es in status: 

R. 12360. To authorize Secy. of Treas. to 
enter into contract to purchase Grand Cen- 
tral Station P. O. and Office Blidg., N. Y. City. 
Passed H. June 18. Passed 8. June 30. Ap- 
proved July 12. 

Tariff 


Changes in status: 
H. J. Res. 336. Construing sec. 503 (b) of 

Tariff Act of 1930. Passed H. May 7. Passed 

S. June 24, Agpooved July 12. 

Bilis introduced: 

1088 R. 12048. Free. Amending Tariff Act of 

and materials intended for expression of oil, 

on fats and oils, and oil pressed cake and 

meal; Vays and Means. 

Taxation 

Bilis introduced: 

8S. J. Res. 199. Connally. 
nal-revenue stamps by postmasters of U. 
Post Offices and Post Roads. 

H. J. Res. 467. Sanders of Tex. For sale of 
internal-revenue stamps by postmasters of 
U. 8,; Ways and Means. 

8. . Goldsborough. To amend sec. 
808 of Title VIII of Revenue Act of 1926, as 
amended by sec. 443 of Revenue Act of 1928; 
Finance. 

8. 4971. Shortridge. To amend sec. 616 
of Revenue Act of 1932, relating to tax on 
electrical energy; Finance. 

H. 1 Dickinson. To repeal tax on 
checks and orders for payment of money; 
Ways and Means. 

H. R. 12950. Carter of Calif. To amend 
sec. 616 of Revenue Act of 1932, relating to 
tax on electrical energy; Weys and Means, 


Chang 
H, 


For sale of inter- 
8.; 


the American Employers’ denied liability 


| posited by and on their behalf, and en- 


to provide duties on oil-bearing seeds | 


More Efficient Production 
Is Advised in Report by 
White House Conference 
On Child Health 


[Continued from Page 1.] 
in Denver. In the old plant five men 
handled 3,000 gallons of milk in eight 


‘ 


hours. In the new plant, three men 
handled 10,000 gallons of milk in six; 
hours, 


Loss of bottles and breakage are two 
expenses which vary widely between 
plants. Important factors in causing bot- 
tle breaRage include arrangements of 
plants, and the type, arrangement, and 
condition of equipment. Plants so ar- 
ranged that bottles have to be transferred 
from floor to floor by conveyors or similar 
means suffer considerable breakage. 

Continuous moving power conveyors 
with convenient hand control, and the use 
of chlorine sterilization in place of hot 
water have reduced breakage considerably. 


Effects of Temperature 


The effects of temperature on breakage 
were shown in the comparative breakage 
found in nine plants in which records 
were obtained. Seven of nine plants 
registered less breakage the second year. 
The total decrease for the seven plants was 
1,921 pounds of glass daily, which was 
equivalent to more than 77,000 bottles per 
plant each year. 

By introducing chlorine instead of hot 
water for purposes of sterilization, the 
hazard of changes in temperature was 
greatly reduced. Records showed that 
the bottles were subjected to heating of 
180 degrees F., and thereafter cooled sud- 
denly to 45 degrees F. 

Some New York dealers are using a 
single service paper bottle. This container 
eliminates the chance of loss or breakage 
and has other advantages. Since figures 
are not available a comparison can not be 
made with that of glass bottles. 


Selling and Delivery Expense 


Studies showed that in the Chicago 
market, the selling and delivery expense 
was larger than all other items put to- 
gether, and next to the cost of the milk 
itself, the largest item of cost. Thirty- 
two cents of the consumer’s dollar, it was 
found, went to pay for getting the milk 
from the plant to his doorstep and the 
bottles returned to the plant. This sug- 
gests one place where a reduction of cost 
is needed not only in Chicago but in most 
other cities. 

Increasing the number of quarts han- 
dled by a man is one way of reducing the 
cost of delivery. The quantity delivered 
by each driver ranges from 200 to 400 
quarts. The merging of different milk 
companies in the same city reduces the 
number of wagons or trucks covering the 
same territory and increases the number 
of stops in each city block. 

Increasing the quantity of milk and 
cream ordered regularly by each customer 
is one of the most economic, and econom- 
ical ways of reducing costs. It not only 
increases the volume of milk sold, but re- 
duces the cost of delivering the extra milk 
to a minimum. 


Problem of Seasonal Surpluses 


Nearly every milk dealer is confronted 
with the problem of seasonal surpluses of 
milk. This is due in part to weather con- 
ditions and pastures. Some dealers now 
maintain, one or more country stations | 
with facilities for manufacturing surplus 
milk into butter, cheese, condensed milk 
and similar by-products. This saves trans- 
portation charges on the surplus milk to 
the city. It also enables them to handie 
the product where labor and other items 
of cost are cheaper. 

If milk of the finest quality were pro- 
duced, the dairy industry could add mil- 
lions of dollars to its annual receipts. Low 
grade milk and cream are either rejected 
by the market or manufactured into low | 
grade dairy products which sell at rela- 
tively low prices, with the decreased prices 
reflected in the returns to the farmer. 














North Carolina Insurer 
Placed in Receivership 


Raleigh, N. C., July 13. 

The Southern Life and Accident Insur- 
ance Co., Greensboro, has been placed in | 
the hands of George C. Hampton, Greens- | 
boro, as temporary receiver, in an order 
signed by Resident Judge W. C. Harris, on 
complaint and petition of the State In- 
surance Commissioner, Dan C. Boney, that 
the company, now in process of liquida- 
tion, is not meeting obligations to policy- 
holders. 

The company was licensed to do busi- 
ness in the State Sept. 8, 1931, but on 
March 6, 1932, sold and reinsured its out- 
standing policies and policyholder obliga- 
tions to the Dixie Life Insurance Co., 
Greensboro, stopped writing new insur- 
ance and started liquidation. Since then, 
it has allegedly failed to‘meet its obliga- 
tions, some of which have been reduced to 
judgments which were not satisfied. Com- 
missioner Boney expressed belief that 
there are more than sufficient assets to 
satisfy all policyholder obligations, and 
asked that they be conserved. July 22 is 
the date set to show cause why a perma- 
nent receiver should not be appointed. 








Award Given in Illinois 
On Depository Bonds 


Chicago, Tll., July 13. 
| Judge Frank M. Padden, of the Mu- 
| nicipal Court of Chicago, has given judg- 
| ment against the American Employers’ In- 
surance Company, of Boston, in favor of 
James 8. Kemper, of Chicago, and three 
of the organizations in his insurance 
group, under a depository bond issued by 
the American Employers’, covering funds 
of the plaintiffs in the Sheridan Trust 
and Savings Bank of Chicago. 

When the bank closed on June 8, 1931, 


under their bond claiming the funds were 
in accounts not bearing the exact names 
of the obligees., 

Judge Padden found that the funds 
were the property of the obligees, de- 


tered a judgment in the full amount of 
the unpaid loss with interest added. 





State Insurance Deputy 
Retires in Massachusetts | 


Boston, Mass., July 13. 

Arthur E. Linnell, First Deputy State 
Insurance Commissioner, retired July 12 
after 40 years’ service in-the State Insur- 
ence Department. He had been first dep- | 
uty since 1918, 





Candy Bar Sales Increase | 


During the last few years there has | 
been a marked increase in the sale of | 









candy bars wrapped in cellophane.—(De- 





| partment of Agriculture.) 


Dual Salary Law 


Contends New Jersey Statute Is 
Invalid in Limiting Public 
Officers to One Income 


Trenton, N. J., July 13. 

Test has been begun in the Supreme 
Court by City Commissioner Benjamin 
F, Turner, of Passaic, of an act of the 
1932 Legislature requiring public employes 
receiving a public pension to relinquish 
either their job or the pension. Com- 
missioner Turner was a member of the 
Passaic police force for 30 years and has 
been drawing a pension of $1,550 a year. 
A writ of review has been allowed by 
the court. 

The petition attacking the act argues 
that it is unconstitutional in that it im- 
pairs the obligation of a contract, deprives 
Mr. Turner of a vested right in a fund 
to which he contributed and makes a crime 
of something that was legal prior to the 
passage of the measure. 

In addition, contentions are advanced 
that the title does not bear a reasonable 
classification of the act, that it is not an 
amendment or supplement to the pen- 
sion law, embraces more than one object 
and is retroactive. 

It is estimated by the Civil Service 
Commission that there are between 200 
and 300 public pensioners holding public 
positions in New Jersey, all of whom are 
interested in the outcome of the litigation. 

Commissioner Turner recites that he was 
a contributor to the Passaic pension fund 
from the time it was organized in 1920 
until his pension was voted on Jan. 1, 1931. 
He was elected as Commissioner of Parks 
of Passaic in May of the same year. By 
reason of the legislative act, payment of 
his pension was stopped on July 1. 


Cooperative Profits 
In Wisconsin Shown 


State Auditing Service Says 
6A. Per Cent Have Surplus 
Since First of Year 


Madison, Wis., July 13. 

Wisconsin cooperatives are proving to 
be financially successful in addition to the 
service they render to the community, 
according to a statement issued by the 
State Department of Agriculture and 
Markets. The statement follows in full 
text: 

In spite of the adverse conditions, 64 
per cent of the cooperatives whose ac- 
counts have been audited by the account- 
ants of the Wisconsin Department of 
Agriculture and Markets have shown a 
profit, according to C. N. Wilson, of the 
accounting service. Since the beginning 
of 1932, over 100 reports have been pre- 
pared for various cooperative organiza- 
tions, including creameries, cheese facto- 
ries, stores, oil companies, warehouses, 
shipping associations and elevators. 


Sales Total 16 Millions 

Total sales of the 100 cooperatives ag- 
grégated $16,000,000, with the cost of the 
goods sold amounting to a little less than 
$14,000,000, while the cost of doing busi- 
ness amounted to slightly over $2,000,000. 
The net profit of the cooperatives was 
thus approximately $95,000, and when 
conditions as a whole are taken into con- 
sideration, a rather high percentage of 
cooperatives have been able to show a 
profit, according to Mr. Wilson. 

The success of a true cooperative, how- 
ever, is not measured by the profits it 
makes ahd the surplus it builds up, Mr. 
Wilson explains, but its real measure of 
success is its service to the community. 


Special Aid Extended 

Special aid in preparing their accounts 
ard in adopting a uniform system of ac- 
counting is being given to cooperatives in 
all parts of the State which desire such 
service, Mr. Wilson adds. The Depart- 
ment is authorized by law to charge a 
nominal fee, but through its investiga-: 
tional work cooperatives are finding it 
possible to eliminate undesirable trade 


| practices and to more carefully organize 


their various dealings. 





German Patent Applications 

A decrease was shown in the total pat- 
ent applications in Germany during 1931 
for the first time in the last five years. 
(Department of. Commerce.) , 
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INSURANCE SUPERVISION 





Insurer Allowed 


T d by Pensi ‘ “ae 
a Disability 


Clause for Fraud 


Knowledge of Deception Is 
Held by Court to Be In- 
sufficient to Waive Any 
Fraud in Application 





Boston, Mass., July 13—The United 
States Circuit Court of Appeals for the 
First Circuit, in upholding the right of a life 
insurance company to void the disabil- 
ity provisions of a life insurance policy after 
the expiration of the contestable period 
as to death benefits, recently held there 


was no waiver on the part of the com- 
pany in accepting premiums after an in- 
vestigation in which fraudulent state- 
ments made by the insured in his appli- 
cation remained undiscovered.’ The case 
was entitled Kaffanges v. New York Life 
Insurance Co. 

The policy was issued in August, 1926, 
Three yess later the company received 
an anonymous letter stating that the in- 
sured had been subject to epileptic fits. 
The company immediately investigated but 
before its <.ctivities had been completed, it 
accepted the premium due in August, 
1929. The final report of the investiga- 
tion stated that the insured had not had 
any atacks for four years and had been 
well when examined in 1926 for the in- 
surance. 

Claim was made for disability in 1930 
but the company accepted the premium 
due in August of that year. In Septem- 
ber, 1930, the insured was notified his 
claim had been rejected, not because of 
fraud in obtaining the policy but on the 
ground that he was not totally disabled 
as claimed. 

Suit was brought and the insurance 
company then endeavored to obtain in- 
formation to establish a defense based on 
fraud. It was then that the insurance 
company learned for the first time that 
the insured had suffered epileptic attacks 
in 1922 and 1923 and that he had suf- 
fered them approximately once every six 
months since 1912. 

The court said the knowledge obtained 
by the company in 1929 would not have 
waranted it in then repudiating the disa- 
bility provisions of the policy and there- 
fore it could not be held to have waived 
any fraud in the procuring of the policy. 


Telephone Rates Reduced 
At City of Lincolnton, N. C. 


Raleigh, N. C., July 13. 
Loss of business at the Lincolnton ex- 
change of the Southern Bell Telephone Co, 


is partly responsible for a reduction in 
rates at that exchange, according to an 
order of the State Corporation Commis- 
sion. . 
It was explained that the town of Lin- 
colnton entered into an agreement in 
1918 with the Piedmont Telephone & Tele- 
graph Co., which has since been acquired 
by the Southern Bell, that rates might be 
increased when the number of stations 
reached 800. On the basis of that agree- 
ment, the rates were increased in 1926. 
Lincolnton officials now have shown to 
the Commission that the number of sta~- 
tions is less than 800, due to the depres- 
sion, it was stated by the Commission. It 
was held also that the Lincolnton rates 
were somewhat out of line with those of 
other exchanges of approximately the 
-~ size. Hence, a reduction was or- 
ered. 





Massachusetts Approves 
Utility Contract for Gas 


Boston, Mass., July 13. 

The State Department of Public Utili- 
t'.s approved a contract between the Bos- 
ton Consolidated Gas Company and the 
New England Fuel and Transportation 
Company, under the provisions of which 
the latter company agrees to sell to the 
former gas at the price of 30 cents per 
1,000 cubic feet. The Department finds 
that the amount is less than it would 
cost the Boston Consolidated Gas Com- 
pany to make its own gas. The contract 





is for one year and runs from June 1, 
1932, to June 1, 1933. 


FASTEST CABIN LINER IN THE WORLD 





VOYAGE 
_ Te EUROPE 


AUG.10 


As in the days of “Clipper Ships”’ 
AMERICA LEADS THE WORLD! 


The 
mighty new 


MANHATTAN 


America again leads the worlde-with the fastest 


Cabin liner afloat! Here’s what she offers you: 

Seven huge passenger decks with passenger ele- 
vators between. Pompeian swimming pool. 
Gymnasium. Children’s playrooms. Verandah cafe. 


Smart shops. Beauty parlor. Telephones in Cabin 


rooms. Every room with full size beds—not a 


berth on the ship! 


Almost every Cabin room with private bath or 
shower and toilet ... From keel to pennant—the 
American standard of luxury->the highest in 


the world! 


Later sailings: Sept. 7; Oct. 5; Nov. 2; Nov. 30. 
To Cobh (Ireland), Plymouth, Havre, Hamburg, 


For complete information apply to your local agent. 
He knows travel values. 


UNITED STATES LINES 


ROOSEVELT STEAMSHIP COMPANY, Inc., General Agents 


1419 Compeny’s Cflice, G Street, N. W. 


LARGEST SHIP EVER BUILT IN AMERICA 


Tel. National 1645 
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Work Is Started 
In Palestine on 
New Sea Outlet 


Haifa Selected as Port for 
Country and Work Now Is 

' Progressing Steadily, Says 
Commercial Attache 


Following several years of investigation 
of the need for port facilities for Pales- 
tine, Haifa has been selected as a port 
and work is now progressing steadily on 
the construction of the port works at 
that point at an estimated cost of £1,250,- 


000, according to a report received by 
the Department of Commerce from Vice 
Consul Thomas A. Hickok at Jerusalem, 
Palestine. 

Selection of Haifa as a port to be pro- 
vided with modern shipping facilities fol- 
lowed conclusion by the mandatory power 
that adequate port facilities for Palestine 
could no longer be delayed. Haifa was 
chosen, both for engineering ns and 
because it would be the most suitable 
outlet for the country’s products and for 
the development of the country’s interior, 
aceordifig to the report. 


Close to Orange Groves 


The new port, it was said, is within easy 
rail distance of.the orange-growing dis- 
tricts. by reason of its connection with 
the Hedjaz Railway. It is also expected 
that a considerable volume of chemical 
traffic will flow to the port when the Dead | 
Sea district is developed for the produc- 
tion of these products. 

The port, when completed, will comprise 
311 acres of sheltered water inclosed by 
two breakwaters, the first known as the 
main breakwater to be 1% miles in length, 
and the second, or lee breakwater, to be 
about 4% mile long. 

Additional information contained in the 
report follows: . 

Work has continued steadily, with only 
minor interruptions due to bad weather 
during the past two Winters, and the end 
of the main breakwater was reached on 
Dec. 22, 1931, two years and two months 
from the date on which it Was begun, The | 
breakwater now is being continued to its 
full height of 4 meters (about 13 feet) | 
above sea level. 


Breakwater Construction 


The lee breakwater is a much lighter 
structure, as its function is to inclose the 
harbor area in order to prevent the water 
itself from becoming too choppy. Its 
length will be 750 meters (about half a 
mile) and will require some 144,000 cubic 
meters (about 180,000 tons) of stone. 
Work on the lee breakwater was begun in 
May, 1931 and continued until early in 
September of the same year, when it was 
interrupted for a time to suit the general 
program of the whole works, Construc-| 


| Strike of 35 knitters; adjusted; proposed 20 to) 
|} 25 per cent cut on piecework; accept 12 to4 





tion was resumed in December, 1931, and 
has since continued without a break; it 
was expected that the seaward end would | 
be reached by the end of May, 1932. 

At the end of each breakwater a navi- | 
gation light will be provided to guide ship- | 
ping safely into the harbor, the width of | 
= entrance will be 183 meters (600) 
eet). : | 

Within the shelter provided by the 
breakwaters, an area of land of about) 
90 acres will be reclaimed, protected by 
rubble dykes to the east and west, and by 
&@ quay wall near the central portion which 
will be 675 meters (about 2,215 feet) long. 
The depth of water along this wall for 
425 meters (about 1,400 feet) will be 9.4 
meters (about 31 feet), sufficient to ac- 
commodate three or four large steamers 
loading or discharging alongside; the re- 
maining 250 meters (about 820 feet) of 
quay will be utilized for berthage of light- 
ers, small coasting vessels, etc. 

Building of Quay Walls 

Work on actual construction of the quay | 
walls was begun in February, 1931, and 
steady progress has been made since that 
date. Block setting was expected to be 
finished about the end of May, 1932. 

The deep-water portion of the quay will 
be served by two transit (temporary stor- | 
age) sheds of suitable design, having spe- 
cial regard to the requirements of th 
orange export trade. To these sheds ther 
will be rail connection from the Palestine 
Railways, whose main line from Haifa 
to the south will be diverted over the re- 
claimed area. The portion of the re-| 
claimed area not occupied in the service 
of the port will be built over in accordance | 
with a systematic town-planning scheme, 
worked out in cooperation with the other | 
authorities concerned | 

Accommodation for the largest vessels | 
now sailing the Mediterranean is provided | 
for in the harbor, of which about 97 acres | 
will be dredged to a depth of 11.3 meters 
(37 feet) to provide ample space for ma- | 
neuvering. A further area of about 56 | 
acres will be dredged to a depth of 9.4) 
meters (31 feet). Suitable moorings will | 
be provided at the main and lee break- 
waters for cargo steamers and small ves- 
sels. About 3,000,000 tons of sand have to 
be dredged, and up to the end of March, | 
1932, about 400,000 tons of material had | 
been deposited on the areas to be re- 
claimed. 





Approval Is Given 
Ship Agreement 


Compact Signed Covering 
Trade With Brazilian Ports 


An agreement has just been approved 
by the United States Shipping Board pro-| 
viding for the establishment of a tem-| 
porary conference of carriers in the trade| 
between Santos and Rio de Janeiro,| 
Brazil, to New York, the member lines of | 
which agree to maintain uniform rates| 
with the exception of general cargo and | 
coffee. (Conference 183.) | 

The exceptions are that cargo vessels 


with transit time of more than 20 days| 


TP Ne 


AVIATION 


Five Controversies 


On Labor Adjusted 


Disputes Awaiting Adjudication 
By Federal Conciliation 
Service Listed 


Eight new labor disputes were sub- 
mitted to the Department of Labor dur- 
ing the week ended July 9 and half of 
them were settled in addition to one old 


disagreement, according to information 
made available by Hugh L. Kerwin, Di- 
rector of the Concilliation Service. 

Pending at the close of the week were 
37 strikes and 47 controversies, which had 
gone over from the last fiscal year, and 
six disputes begun since July 1. Follow- 
ing is a list supplied by Mr. Kerwin of 
the disputes brought before the Depart- 
ment last week: 

Brier Hill Stone Co., Glenmont, Ohio.— 
Strike of 75 stone cutters; pending; wages and 
union agreement. 

Shell Oil Co., Portland, Oreg.—Controversy 
with 25 truck drivers; pending; wages and 
working conditions. 

Poli eaters, Massachusetts and Connecti- 
cut.—Controversy with an unreported num- 
ber of theater workers; pending; wages and 
working conditions. } 

Cigar Makers, Cincincinnati, Ohio.—Contro- | 
versy with an unrepo mumber of cigar 
makers; pending; cause ae | 

Fulton Mattress Co., Brooklyn, N. Y.—Strike 
of 12 mattress workers; one discharged, asked 
recognition; man not reinstated, all others 
returned. 

Dee and Eff Sportwear, New York City.— | 


15 per cent cut for some grades, 5 to 10 per| 
cent on others. 

Luddecke Express Co., Newark, N. J.—Strike 
of 42 drivers; adjusted; two discharged, 
drivers reinstated. | 

M. and C. Cloak and Dress Co., New York 
City-—Strike of 29 garment workers; adjusted; 
discharge of presser; presser reinstated. 


Atlantic Coast Line 
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Given Final Valuation 


Properties Are Estimated by 
The I. C. C. to. Be Worth | 
167 Million Dollars 


(Continued from Page 1.] 

erties was placed at $165,073,441 and less 
depreciation, $129,439,380. 

Excerpts from the report follow: 

Location and general description of 
properties—The railroad operated by the | 
Atlantic Coast Line Railroad Company, 
herein called the Coast Line, is a stand- 
ard-gage, steam railroad, located in the 
States of Virginia, North Carolina, South 
Carolina, Georgia, Florida, and Alabama. 
The main stem of the Coast Line ex- 
tends from Richmond, Va., where it con- | 
nects with the lines from the north, | 
through Rocky Mount and Fayetteville, N. | 
C., Florence and Charleston, S. C., Jack- 
sonville to Port Tampa, Fla., with branches 
extending to interior points and to ports 
on the west coast of Florida. Other 
branches etxend to Norfolk, Va.; Kinston, 





| Wilmington and New Bern, N. C.; Colum- 


bia and Georgetown, S. C.; Albany and 
Brunswick, Ga.; and a branch crossing 
Georgia to Montgomery, Ala. Augusta, 
Ga., is reached by means of trackage 
rights. Other important cities served by 
the Coast Line are Petersburg, Va., Golds- 
boro, N. C., Savannah and Waycross, Ga., 


j}and Fort Myers, Tampa and River Junc- 


tion, Fla. The main stem is double 
tracked from Richmond, Va., to Parkton, 
N. C., from Pee Dee to Florence, S. C., 
from Lanes to Charleston, S. C., and| 
from Folkeston, S. C., to Jacksonville, Fla., | 
totaling 332 miles of road. The properties | 
used under lease consist of tracks at Wil- 
mington, N. C., certain wharf and dock | 
facilities at Savannah, Ga., and railroad 
lines extending from Sumter to Lanes, 


|S. C., and from the North Carolina-South | 


Carolina State line to Bennettsville. S» C. | 

The Coast Line wholly owns 4,370.735 | 
miles of road, of which 3.170 miles at Pe- 
tersburg, Va., is leased to and operated by | 


| the Virginia Railway and Power Company, 


and 4.834 miles between Enterprise and 


| Enterprise Junction, Fla., is leased to and 
| operated by the Florida East Coast Rail- 


way Company. In addition, certain 
wharves and docks at Pinners Point (Nor- 
folk), Va., are leased to and operated by 
the Southern Railway Company. The 
Coast Line wholly uses 51.570 miles of 
road owned by other companies, of which 
0.956 mile is owned by the Tidewater | 
Power Company. The remaining 50.614+ 
miles is‘ owned by lessors whose entire 
common-carrier properties the Coast Line 
leases and operates, as described in the | 
paragraphs below. 

- | 


Line in South Carolina 

The railroad of the Central Railroad 
Company of South Carolina, herein called 
the Central of South Carolina, is a single- 
track line located entirely within the State 
of South Carolina and extending from 
Sumter to Lanes, 40.202 miles. 
The railroad of the South Carolina Pa- 
cific Railway Company, herein called the 
South Carolina Pacific, is a single-track 
line located entirely within the State of 
South Carolina and extending from the 
North Carolina-South Carolina State line 
to Bennetsville, 10.412 miles. 

In addition, the Coast Line jointly owns 


| and uses with the Seaboard Air Line Rail- 


way Company 0.515 undivided mile of 
road. It also jointly uses with the same 


sisting of the property of the Wilmin | 
Railway Bridge Company and aan 
7 Hillton to Navassa (Wilmington), 
The Coast Line wholly owns an 
6,095.074 miles of all tracks, whale omnes 
but does not use 8.491 miles 
and wholly uses but does n 
miles of all tracks. 


hc ot own 60.812 | 
i e Coast Line also | 
jointly owns and uses with other carriers | 
23.772 undivided miles of all tracks and | 
jointly uses but does not own 6.048 undi- 
vated miles of all tracks. * * * 

apital stock and long-term debt.—The 
Coast Line had outstanding on date of | 
valuation, a total par value of $212,095,-| 


335 in stocks and long-ter 
aie g-term debt, of, which 


The figures from which the charts are made are 
reliable private, as well as governmental sources. 
all items does not always end on the same day, but in the main, 
a comparison for the same period. 

In order to simplify compariscn between different business indicators 
and to compare statistical series which are expressed in different units, 
Domestic Commerce has calculated all of 
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Prepared by the Department of Commerce of The United States Government 


HE charts of “Weekly Business Indicators” are issued by the Bureau 


these statistics in terms of “index numbers,” using for convenience as 
a base period the weekly average of each series for the years 1923-1925 
except where otherwise indicated. The weekly average for this period 
is expressed as 100 on the charts and the value for each week is 


calculated as a percentage of this average. 


Thus, when the item for 


any particular. week is greater than the average for the years 1923-1925 


it is expressed as an index number of 


more than 100; if the value is 


less than the average the index number is less than 100. The data are 


plotted for the week ended July 9 w 
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Weather Conditions Generally Favorable 
During the Week for Growing of Crops 


T 


Belt showing marked improvement in 


HE last week was generally favorable for growing crops, conditions in the Cotton 


the latter haif of the week after a con- 


tinuance of wet weather favorable to weevil in the first half, the Weather Bureau, 
Department of Agriculture, stated orally July 13 in its weekly summary of weather 
and crop conditions. There was some damage to wheat in the shock by rain and 
some injury to growing wheat by hail, but conditions improved the latter half_of 
the week, the Bureau said. The statement follows in full text: 


During the first half of the week there were 
further widespread rains over the central and 
eastern portions of the country, with heavy 
falls in parts of Arkansas, Missouri, Tennes- 
see, and the Ohio Valley. The latter part had 
only local showers, principaily in the Lake 
region and Northeast, with fair weather pre- 
vailing in most sections. 


| : eae The temperature for the week, as a whole, | 
carrier 2.518 undivided miles of road con- | #veTaged above nérmal over much the greater 


portion of the country. The weekly means 
were near normal to moderately below nor- 


mal north of the Ohio and Potomac Rivers | 
|and in the far Northwest, but elsewhere they | moisture situation this year, as compared with 


were generally higher than usual for the sea- 
In much of the South the plus depar- 
from normal ranged from 2 degrees to 
5 degrees, while in the central Plains and cen- 


Si . 
tures 


of all tracks, | t’a! Rocky Mountain States they were 3 de- | 


grees to 6 degrees. Some high maximum tem- 
pereslres occurred in the South during the 
atter part of the week, with 100 degrees or 
above reported locally from first-order stations 
in South Carolina, Georgia, and Louisiana. 


++ + 


The weekly totals of rainfall were moderate 
to rather heavy over most of the interior val- 
leys and parts of Texas. Very little rain oc- 
curred in the South Atlantic States, the east 
Gulf sections, the western Great Plains, and 
northern Rocky Mountain districts. Good 


* 
| 


area have been unfavorable for harvest and 
threshing, with a good many complaints, 


| widely scattered over the belt, of damage to 


grain in shock, while wind storms and hail 
| have caused considerable local destruction to 
| crops in a number of north-central localities. 
The first part of the week was too wet, espe- 
cially for cotton, in the southern States, but 
| the last half had warm, sunny weather which 
was generally beneficial. During the last few 
days cultivation has been resumed in many 
| places where the soil had been too wet. 


For the country, as a whole, the favorable 
|recent; years, has been very largely main- 
| tained, and temperatures have been unusually 
near normal. At the present time, a limited 
area in the Middle Atlantic States, principally 
in eastern Pennsylvania and New Jersey, is 
needing moisture, while hot, dry weather is 
beginning to be felt in Florida. Elsewhere 
east of the Mississippi River there is very gen- 
erally sufficient moisture for growing crops, 
with recent improvement from the Lake re- 
gion eastward. Between the Mississippi River 
and the Rocky Mountains soil moisture condi- 
tions in the main continue satisfactory, with 
an ample supply rather generally east of the 
Great Plains. The western portion of the 
Plains area is beginning to need rain in,a 
| good many places, especially in western Kan- 
sas and Nebraska, and the eastern foothills of 
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Applications Received 


| By Radio Commission 
Applications made public July 13 by the 
| Federal Radio Commission follow: | 


| WBCM, James E. Davidson, Bay City, Mich. | 
modification of license to increase power from | 
| 500 w. to 500 w., 1 kw. local sunset. 


WIP, Gimbel Brothers, Inc., Philadelphia, | 
Pa., voluntary assignment of license to Penn- | 
sylvania Broadcasting Co., Inc. 


WMBG, Havens & Martin, Inc., Richmond, | 
|Va., construction permit -to make changes | 
|in auxiliary transmitter and increase operat- | 
|ing power of same from 10 w. to 100 w. | 

WIS, South Carolina Broadcasting Co., Inc., 
Columbia, S. C., determine operating power 
of station by direct measurement of antenna | 
power. 

KFPW, Southwestern Hotel Company, Fort | 
Smith, Ark., license to cover construction 
permit granted April 26, 1932, for 1,210 kc., 100 | 
w., unlimited time, and changes in equipment, 

WGST, Georgia School of Technology, At- 
lanta, Ga., license to cover construction per- 
mit granted March 18, 1932, for changes in| 
equipment. 

A. H. Yeomans, Athens, Ga., construction 
permit for a new station to use 1,450 ke., 
/500 w., unlimited time, facilities of WTFI, | 
Athens, Ga. 

KFJF, National Radio Manufacturing Co., 
Oklahoma City, Okla., install automatic tre- | 
quency control. | 

WIOD-WMBF, 
Corporation, Miami, 


Isle of Dreams Broadcasting 
Fla., license to cover 





much rain on lowlands, but practically no 
corn in important producing sections is now 
suffering for moisture. 


++ + 


Cotton.—A continuation of frequent rainfall | 
jn most of the Cotton Belt during the first 
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construction permit granted March 29, 1932, 
for changes in equipment (new transmitter). 
WWL, yola University, New Orleans, La., 
modification of construction permit to extend 
completion date to Sept. 15, 1932. 
Applications other than broadcasting: 


WI10XAZ, Airplane and Marine Direction 
Finder Corporation, on vessel “Navigator,” 
renewal of special experimental license for 
516 ke., 2 w. 

KHL, Mutual Telephone Company, Wailuku, 
. H., license covering construction permit 
for 3,195, 3,225, 5,720, 5,750 ke., 500 w.; point- 
to-point telegraph service. 

KHM, Mutual Telephone Company, Lihue, 
T. H., license covering construction permit 
for 3,195, 3,225, 5,725, 5,750 kc., 500 w.; point- 
to-point telegraph service. 

Transpacific Communication Co., Ltd., 
Dixon, Calif., renewal of license, for 7,365, 
7,610, 10,840, 15,355, 15,415, 21,060 ke., 20 kw.; 
special experimental service. 

Rockford Broadcasters, Inc., Rockford, Ill., 
new construction permit; frequency not spec- 
ified; 3 w.; temporary broadcast pickup. 

KDG, Press Wireless, Inc., Honolulu, T. H., 
modification of license for additional fre- 
quency of 20,800 kc.; point-to-point telegraph 
service. 

WKDX, City of New York, Department of 
Plant and Structures, modification of license 
to include A-3 emission and to show fre- 
quency range as 1,500-1,600 kc.; coastal har- 
bor service. 


Rate and Finance Rulings 
Are Announced by I. C. C, 


The Interstate Commerce Commission 


on July 13 made public decisions in rate 
and finance cases, which are summarized 
as follows: , 


Coal: No. 24216 and Related Cases.—St. 


American Group 
Named to World 
Air Conference 


Col. Clarence M. Young to 
Head Experts to Aid in 
Developing International 
Code of Aerial Laws 


(Continued from Page 1.] 
mittee of Aerial Legal Experts), frequently 
referred to by the initials C. I. T. E. J. A. 
Members of the committee: Colonel 
Clarence M. Young, Assistant Secretary of 
Commerce for Aeronautics; John C. 


Cooper, Jr., of Jacksonville, Fla., Alter- 
nate member; George B. Logan, of St. 
Louis, Mo.; Technical Assistant to the 
American Delegation: John Jay Ide, 
Technical Assisstant in Europe for the 
ae Advisory Committee for Aeronau- 
cs. 

Mr. Logan is chairman of the Committee 
on Aeronautical Law of the American Bar 
Association and Mr. Cooper is also a 
member of that committee. Mr. Ide has 
attended unofficially a number of inter- 
national aeronautical conferences on be- 
half of this Government, including ses- 
sions of the International Technic>1 Com- 
mittee of Aerial Legal} Experts and is 
eee with the work of this organiza- 
ion. 

The International Technical Committee 
of Aerial Legal Experts was created as 
the result of a resolution adopted at the 
First International Conference on Private 
Aerial Law, which met in Paris on Oct. 
27, 1925. It was organized for the pur- 


| pose of developing a comprehensive code 


of private air law through the adoption 
of international conventions on various 
subjects of private air law. The Depart- 
ment of State is informed that 32 coun- 
tries are now represented on this Com- 
mittee. The first session of the Commit- 
tee was held in Paris in May, 1926, and 
the Committee has held annual sessions 
since that time. The preliminary draft 
conventions are prepared by four com- 
missions, which are in effect subcommit- 
tees, established by the Committee. 
Projects Assigned to Groups 

When the commissions were organized 
the following projects were assigned to 
them for study: 

First Commission: 1, nationality of air- 
craft; 2, aeronautical register; 3, owner- 
ship, coownership, construction and trans- 
fer; 4, vested rights, mortgages, privileges 
and seizure. 

Second Commission: 1, category of 
transportation (commercial transporta- 
tion, touring, etc.); 2, bill of lading; 3, 
liability of carrier towards consignors of 
goods and towards passengers; 4, jettison 
of cargo and general average; 5, renting 
of aircraft. 

_Third Commission: 1, damage and lia- 
bility toward third parties (landing, col- 
lision and jettison); 2, limits of liability 
(contractual limitation, abandonment); 3, 
insurance. 

Fourth Commission: 1. Legal status of 
commanding officer and crew; 2, accidents 
to the crew and insurance; 3, status of 
passengers; 4, law governing acts com- 
mitted on board aircraft. 


Subjects Already Examined 

The Department of State is informed 
that the following subjects have been ex- 
amined by the Committee and its com- 
missions: 

_Mortgages on planes and preferential 
rights; aeronautical register; bill of lad- 
ing; liability of carrier; general average; 
liability for damages caused by aircraft 
to third parties on the surface; collision 
of aircraft; insurance; damages caused at 
aerodromes; rescue at sea; guaranties to 
be given by the operator; the legal status 
of the commander and crew. 

When draft conventions on given sub- 
jects have been adopted by the appro- 
priate commissions they are referred to 
the International Technical Committee of 
Aerial Legal Experts for consideration. If 
approved by the Committee the drafts are 
afterwards considered at a general inter- 
oe ———- on private air law 
called for the pur i 
pan onl Purpose of considering the 

A convention for the unification of rules 
relating to international air transport 
adopted by the Committee was signed by 
representatives of 23 countries at the Sec- 
ond International Conference on Private 
on A er a Warsaw, Poland, in 

c 3 29, ani i 
ratification is now in process of 

The Third International Confe 
Private Aerial Law has not yet en soe 
but will probably be convened sometime 
in 1933. Between the annual sessions 
of the committee much of the work of 
the commissions is done through cor- 
respondence between the experts on the 
committee and the report of the commis- 
sions. This work includes the answering 
of questionnaires in connection with the 
drawing up’of draft conventions. 

The Government of the United States 
now makes an annual contribution to- 
ward the expenses of the International 
Technical Committee of Aerial Legal 
Experts. A contribution by this Govern- 
ment in a sum not in excess of $250 an- 
nually was authorized by Public Resolu- 
tion No. 118, 71st Congress, approved Feb. 
14, 1931. The contribution entitles the 
Government of the United States to repre- 
sentation on the committee. 

Two bills, H. J. Resolution 193 and 8s. 


|J. Resolution 176, both authorizing an 


annual appropriation of a sum not in 
excess of $5,750 to defray the expenses of 
American experts in attending sessions 
abroad of the International Technical 
Committee of Aerial Legal Experts and 
its commissions are now pending in Con- 
gress. A favorable report on the House 
bill has been made by the Committee on 
Foreign Affairs of the House of Represent- 
atives. : 
Two Trips Annually Planned 

It is contemplated that the American 

experts will make two trips abroad an- 
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from the two Brazilian ports to New York | $196,700 preferred stock, and 
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common the Rocky Mountains, while showers would be 


helpful generally in Montana. Except in a 
very few localities, growing crops made good 
progress throughout the central valley States. 


+ + 4+ 
Small Grains.—Harvesting Winter wheat is 
now under way to the limits of the belt and 
| this work is largely completed in many cen- 
tral and southern sections. The rains of the 
past week were unfavorable for threshing in 
many central areas, with complaints of some 


damage to grain in shock, but the latter part 
of the week more favorable. In the Pa- 
cific Northwest cool weather checked too rapid 


| Johns Co-operative Company v. Cincinnati, 
Saginaw & Mackinaw Railroad. Rates on 
bituminous coal, in carloads, from mines in 
Ohio and in the Inner and Outer Crescents 
to named destinations in the Lower Penin- 
sula of Michigan found not unreasonable, 
but to certain of the destinations unduly 


In Texas, plants are squaring and blooming | peejucicial. Undue prejudice ordered re- 
+ . m ° 
the northern part of the State, and | 
picking is becoming cenoral in the South. In| . F: D. No. biet Reston Maine Rallrosd 
Okiahoma, progress was mostly good, and was Bands, aie cos . gran ~¥%, ef 0,000,- 
|good to excellent in northern Arkansas, 000 of Ds md ates sage Spel as anne} ands, 
though in the central and southern portions series“LL, to be p mt Focal Be Keno pres 
of that State growth has been too rank, with ime 2 oe hd —_ apes: Seon ¥ for sbort- 
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stock, | showers were reported from the Northeast. 
$143,340,635| The moderate temperatures and mostly ade- 
In addition, the | ate soil moisture made another good crop- 


ding $3,000 par | growing week, with timely rains in the Lake 


part of the week was decidedly unfavorable, 
with widespread complaints of sappy growth, | 
rather poor fruiting, and conditions favorable 
for weevil activity. However, the last half of 
the week had generally fair weather, with | 
much sunshine and higher temperatures, | 
which markedly improved the situation. 


nually to attend sessions of the Com- 
mittee and its commissions with a pos- 
sible third trip if the meetings of these 
organizations should be so arranged as 
to make a third trip necessary. 

Meetings of several of the commissions 
of the International Technical Commit- 
tee of Aerial Legal Experts will be held in 
Stockholm, Sweden,.on July 20 and 21, 
1932. The seventh plenary session of the 
Committee will be held at Stockholm be- 
ginning on the afternoon of July 21, 1932 
and continuing to July 23. 


portion of the charges for noncarrier 
lands included in this account which is ap- 





merce Act. 


ing by Munson Steamship Line and one|, x 
by Prince Line, Ltd., every two weeks, | @37.85" bpp ~¥g eae = $160,438,- | and. structures. 


two per month by Cia de Navegacao Lloyd ‘ 
Brazilerio and one per month by each of | co nse pee , 
the other member lines. | recorded a "180,488 1 

According to the Board’s report any | 
other line may become is party to the| 
agreement, which is for the period ending | ,_,; 
Suly 31, 1932, upon the same terms as the — beer ea ee able to report, because | 
member lines, the conditions and fre-| 5. \°¢ 7ecm impossible to obtain the necs-| 
quency of sailings of such other line to|;> oh ormation. There may be included | 
be determined at the time of admission. |; ‘ne mount above stated, some or all of 
Any member line may withdraw from the | © Cost of the noncarrier lands and non-| 
agreement upon 30 days’ written notice. 

According to information made public 
at the Shipping Board, aan a gh to | 
the agreement have had considerable dif- | 
feulty in coming to a satisfactory ar- | *!,040,621.87, 
rangment and for this reason the datc 
of the agreement is to expire July 31 of 
this year unless further extended, 


oe assignable | 
uded in amounts 
€ ; $22,180,488.18, represents con- 
Siderations other than money, the cash 
value of which at the time of the trans- 


reviewed. * * * 


** * 


companies, is $65,459,645.07. 


) $73,820.15, and real estate, $25,627.74,. The! noncarrier purposes. * * * 


> 


so charged is not indicated by the records! wheat in the dough stage in Ni 


The Coast Line owns securities of other 
companies, held for noncarrier purposes. 
Their par value is $52,859,821.82, and their| lodged by wind and rain in the central and 
book value, stated by the Coast Line as 
its net investment in securities of other | fax is in the, boll stage generally. Rice made 


The Coast Line pwns and holds cash on 
carrier structures on carrier lands owned.| and and material and supplies in the| 

The investment of the Coast Line in| #mount of $23,931,509. Of this amount,| making good to excellent progress practically 
miscellaneous physical property,‘on date | $4,550,000 is necessary for its use as work- 
of valuation, is recorded in its books as|img Capital and that sum is, therefore, 





ripening, although no rain occurred; some 


The amount that should| grain is showing the effects of the dry weather. 
less an|pbe included in this account for property | 


In most of the Spring wheat region condi- 
tions continued favorable, with early peantes 
orth Dakota. 
Local deterioration was noted in some dry 
spots in South Dakota, while rains would be 
helpful in the Pacific Northwest. Oat harvest 
was somewhat delayed, while much grain was 


| upper Mississippi Valley area. Winter rye is 
| being cut in some north-central sections, and 


| good progress in Louisiana. 


been rather more favorable from the upper 
Mississippi Valley eastward, the corn crop is 


everywhere, with recent rains in the Lake re- 
gion and Northeast decidedly favorable. In 
iowa growth _was a little slow, because of cool- 


| consisting of the recorded’ included in the final value stated elsewhere ness, but nearly all corn in that State is now 
| value of rail rented to other common car- in this report. The remainder, $19,381,509, 
riers, $941,173.98, Y. M. C. A. building,, iS Owned and held by the Coast Line for| 


00 tall to cultivate, while the crop is largel; 
:aid by in Ilincis. In the Plains States tas- 
sels are showing well to the northern portion 
of the belt, There was some. complaint of too 


Corn.—While warmer weather would have | 


plaints of sappy growth and poor fruiting in 
many localities in Georgia, and some places in 
Alabama and Mississippi. In the Carolinas 
progress and condition are very good. 
++ + 

Miscellaneous Grepe.--Meadows and pastures 
are showing considerable improvement in 
much of the East, except for local need of 
rain in the extreme Southeast and the Mid- 
dle Atlantic States. Ranges also need mois- 
ture in parts of Wyoming, Arizona, and Cali- 
fornia, But elsewhere in the West they are 
good to excellent, with livestock doing well 
generally. ° 

Potatoes and truck crops are doing well in 
practically all sections, except additional 
moisture would be we in the Southeast 
and locally elsewhere ‘obacco is making fair 
to good advance generally, with some curing 
in the Southeast. The weather favored sun- 
drying of apricots in California,~while other 
| fruit there were suffciently advanced to with- 
stand the heat of the past week. Citrus are 
howing come wiit in Pilorida. especialy o1 


‘Plans Are Being Made 
For Fair at Strasbourg 


Exhibits in the Seventh Annual Sample 
Fair to be held in Strasbourg, France, 
from Sept. 3 to 18, will be grouped into 21 
major sections, including agricultural and 
industrial products imported from foreign 
countries for consumption, according to a 
report from Vice Consul James D. Child, 
Strasbourg. The purpose of this fair is to 
stimulate consumer's interest and increase 
sales. American firms wishing to exhibit 
products may secure additional information 
from the Bureau of Foreign and Domestic 
{Commerce of the Commerce Department, 








young trees, but favorable advance was made 


in California. 


| Washington, D. C.—(Department of Com- 
' merce.) 


Several draft conventions completed by 
the commissions are to be conSidered by 
the Committee at its July sessions. It has 
not been possible to make arrangements 
in time for the attendance of the Ameri- 
can experts at the July sessions. Until 
such time as arrangements can be com- 
pleted for the attendance of the American 
experts at the meetings of the Committee 
and its commissions, the American ex- 
perts will cooperate in the work of these 
organizations .to such extent as may be 
feasible, through correspondence with the 
Committee and its commissions. 


Argentine Tariff Change 


The Argentine Government has reduced 
by 50 per cent the import duty on whisky 
|criginating in Great Britain or Northern 
lIreland. (Department of Commerce.) 
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Fiscal Condition |New Relief Bill Is Approved 
In House by Vote of 296 to 46 


Of Pennsylvania 





For Vear Shown Measure Expedited and Sent to Conference for 


_ Adjustment of Differences 


Per Capita Payments for 
‘General Departments of 
State Larger for Year, 
Census Bureau States 





The Bureau of the Census announces a@ 
summary of the financial statistics of the 
State of Pennsylvania for the fiscal year 
ended May 31, 1931. The. per capita 
figures for 1931 are based on an estimated 
population of 9,673,000. These statistics 
were compiled by George A. Nally. 

The payments for operation and main- 
tenance of the general departments of 
Pennsylvania amounted to $117,033,554, or 
$12.10 per capita. This includes $29,409,- 


inor civil divisions of the State. In 
1930 the per capita for operation and main- 
tenance of general departments was $11.58 
and. in 1917, $3.32. The payments for 
operation and maintenance of public serv~ 
ice enterprises in 1931 amounted to $107,- 
715; interest on debt, $3,985,248; and out- 
lays for permanent improvemerts, $61,- 
052,492. 

The total payments, therefore, for oper- 
ation and maintenance of general depart- 
ments and public service enterprises, for 
interest and outlays were $182,179,009. of 
this amount $855,606 represents payments 
by a State department or enterprise to 
another on account of services. The totals 
include all payments for the year, whether 
made from current revenues or from the 
proceeds of bond issues. 

Revenues Analyzed 


Of the governmental costs reported 
above, $74,905,967 was for highways, $28,- 
415,305 being for maintenance and $46,- 
490,662 for construction. 

The total revenue receipts were $195,- 
981,737, or $20.26 per capita. This was 
$74,855,220 more than the total payments 
of the year, exclusive of the payments for 
permanent improvements, and $13,802,728 
more than-the total payments including 
those for permanent improvements. This 
excess of revenue receipts is reflected in 
reduction of debt; also in purchase of in- 
vestments and increased cash balances, 

ot shown in this summary. 

Of the total revenue receipts $855,606 
represents receipts from a State depart- 
ment or enterprise on account of services. 
Special property and other special taxes 
represented 43.7 per cent of the total rev- 
enue for 1931, 35.9 per cent for 1930, and 
52.8 per cent for 1917. The increase in 
the amount of special property and other 
special taxes collected was 375.3 per cent 
from 1917 to 1931.and 41.1 per cent from 
1930 to 1921. The per capita of special 
property and other special taxes collected 
was $8.85 in 1931, $6.31 in 1930, and $2.13 
in 1917. 
Increase in Collections 


The increases in per capita and per- 
centage of tax collections in 1931 are due 
largely to favorable court decisions in 
cases relating to the capital stock tax and 
to additional inheritance tax collections 
by reason of a settlement of many estates 
in dispute. 

earnings of general departments, or 
compensation for services rendered by 
State officials, represented 6.8 per cent of 
the total revenue for 1931, 7.1 per cent 
for 1930, and 10.7 per cent for 1917. 

Business and nonbusiness licenses con- 
stituted 38.7 per cent of the total revenue 
for 1931, 46.5 per cent for 1930, and 35 
per cent for 1917. 

License Receipts 

Receipts from business licenses consist 
chiefly of taxes exacted from insurance 
and other incorporated companies and of 
sales tax on gasoline, while those from 
nonbusiness licenses comprise chiefly taxes 
on motor vehicles and amounts paid for 
hunting gnd fishing privileges. The sales 
tax on gasoline amounted to $27,483,131 in 
1931 and $29,304,075 in 1930, a decrease of 
6.2 per cent. 

The total funded or fixed debt out- 
g May 31, 1931, was $89,978,320. 
Of this amount $89,221,000 was for high- 
ways. 

The net indebtedness (funded or fixed 
debt less sinking fund assets) was $78,- 
635,764, or $8.13 per capita. In 1930 the 
per capita net debt was $8.50 and in 1917, 
$0.06 





In Pennsylvania there is no levy of 
the general property tax for State pur- 
poses.—(Issued by the Department of 
Commerce.) 





West Said to Be Encouraged 
By Higher Farm Prices 


[Continued from Page 3.] 

at Denver, Colo., he said. The Kansas 
City bank serves the States of Kansas, 
Okiahoma, Nebraska, Colorado, Wyoming 
and northern New Mexico. A similar 
meeting with member banks was held July 
12 by the Chicago Reserve Bank, serving 
Iowa and parts of Illinois, Indiana and 
Wisconsin, according to Mr. Magee, who 
did not stay for the meeting. 

Mr. Magee stressed the importance of re- 
storing the purchasing power of farmers 
as an initial step in economic recovery. 

“When you restore the purchasing power 
of agriculture, you can get at the grass 
roots of the situation. It is the wealth 
that comes out of the ground that counts,” 
according to Mr. Magee, who is the farm 
representative on the Reserve Board. 





«Short-term Loan Sought 


q 


For Boston Elevated Line 


Boston, Mass., July 13. 
State Treasurer Charles F. Hurley has 
announced that he will receive bids on a 
loan of $1,776,000, the proceeds of which 
are to be used in meeting the deficit of 
the Boston Elevated Railway Company, 
which is controlled by the State. The 
loan is a short-term one, running from 
July 14 to Nov. 21 of this year. 





Czech Airplane Service 
For Perishables Expands 


The Czechoslovak Air Lines inaugurated 
a business of international scope in the 
transportation of fresh mushrooms and 
sea foods this year and apparently the 
venture is proving a financial success, ac- 
cording to a report received from the of- 
fice of the Commercial Attache at Prague. 

Export shipments of mushrooms, an im- 
portant product in Czechoslovakia, are 
made to such ‘metropolitan points as Ber- 
lin, Paris, Amsterdam and London. The 
rates established range from 12 cents per 
kilogram to Berlin to 39 cents to London. 
On the return trips to Prague the air- 
planes carry lobsters, oysters and other 
sea fish. 

In the past, exports of fresh mushrooms 
have been curtailed by their perishable 
nature. Through the use of the airplanes, 
both the producers of mushrooms have 
an opportunity to market their produce, 
and the buyers of fresh sea foods have a 
better delivery service for these perish- 
able items.—(Department of Commerce.) 





[Continued from Page 1.] 


bers, and establishing the number of mem- 
bers at six, with the Secretary of the 
Treasury remaining on the Board. 

(3) the House provision, not in the Sen- 
ate bill, that one-half of the capital of the 
Agricultural Credit Corporation permited 
under the bill must be subscribed by pri- 
vate interests; 


(4) the House provision, not in the Sen- 
ate bill, authorizing an appropriation of 
$7,436,000 to be used for technical con- 
struction in the Army Air Corps; 

(5) a Senate provision, not in the House 
bill, providing that no loans may be made 
by the Reconstruction Finance Corpora- 
tion under the bill for the purpose of 
financing sales of cotton in foreign market 
held by either the Federal Farm Board or 
the Stabilization Corporation; 

(6) a Senate provision, not in the House 
bill, prohibiting loans to any financial in- 
stitution of which any member or director 
is or has been a member of the Recon- 
struction Finance Corporation Board. 

(An explanation of the provisions of the 
Senate bill appeared in the issue of July 
13, The House bill contains the same pro- 
visions except the differences named 
above.) 

In adopting the amendment in the} 
House, providing for publicity of all fu- 
ture loans made by the Reconstruction 
Finance Corporation under the act creat- 
ing that corporation, it was necessary for 
Speaker Garner to vote to break the tie 
which resulted from the roll call when a 
separate vote on that proposition was de- 
manded. This provision is contained in 
the bill which the Senate passed, and is 
not subject to change by the conferees. 

As the Senate sent the bill to confer- 
ence, the following conferees were named 
for that house; Senators Norbeck (Rep.), 
of South Dakota; Brookhart (Rep.), of | 
Iowa; Goldsborough (Rep.), of Mary- 
land; Glass (Dem.), of Virginia, and 
Wagner (Dem.), of New York. The House 
named the following conferees: Repre- 
sentatives Collier (Dem.), of Meridian, 
Miss.; Rainey (Dem.), of Carrollton, Ill; 
Doughton (Dem.), of Laurel Springs, N. 
C.; Hawley (Rep.), of Salem, Ore.; and 
Treadway (Rep.), of Stockbridge, aMss. 


Rule Limits Debate 
And Amendments 
The new relief bill (H. R. 12946) formu- 





| whether or not this amendment would be 


charges are not true, such publicity would 
clear the situation. 

Mr. Treadway, speaking in opposition 
to the amendment, said that the Treas- 
ury Department is opposed to it. He said 
adoption of the amendment would be} 
“absolutely detrimental to the banking in- 
terests of the country.” . 

It was understood, he said, that the bill 
was to be passed as reported by the Com- 
mittee, and that agreement was made by; 
members of the majority as well as the} 
minority, he added. 

The amendment was adopted by a teller 
vote of 158 ayes to 152 nays. 

Mr. Rainey offered an amendment pro- 
viding that in the publicity of loans the 
rate of interest in each case shall he 
given. 

Representative Chindblom (Rep.), of 
Chicago, Ill., contended that this armend- 
ment together with that already adopted 
will have an ill-effect on the banking 
business. 

The amendment was agreed to by a 
standing vote of 153 ayes to 136 nays. 

No other amendments were offered. 
Mr. Hawley, later ,however, demanded a 
separate vote on the first Rainey amend- 
ment. Following a roll call vote on 


retained in the bill, the Speaker an- 
nounced that 169 had voted in the affirma- 
tive and 169 in the negative, and that he 
would vote “aye.” Minority Floor Leader 
Srell (Rep.), of Potsdam, N. Y., requested 
a recapitulation of the roll call. The re- 
quest was granted and the announced re- 
sult was found to be correct, and the 
amendment was retained in the bill. 

Mr. Hawley also demanded a separate 
vote on the second Rainey amendment, 
and this was retained by viva voce vote. 

The bill was then passed by a roll call 
vote of 296 ayes to 46 nays. 

Speaker Garner (Dem.), of Uvalde, 
Texas, announced that he had been in- 
formed by Senate leaders that the best 
method of expediting passage of the bill 
would be for the House to take from the 
Speaker’s table the bill (H. R. 9642) the 
Similar relief bill which was passed by 
the Senate the previous night, agree to the 
Senate amendments—which would be in 
the bill just passed—and send the meas- 
ure to conference. 

On motion of Mr. Rainey this pro- 
cedure was followed and the measure was 
sent to conference, where it was expected 
that the differences in the two measures 





lated by the Ways and Means Committee | Would be ironed out within a short while. 


to accord with the President’s recommen- 
dations was brought up in the House im- 


mediately after the reading of the journal. 
It was invoked under a special rule, lim- 
iting debate to 40 minutes and barring 
any amendments except those sponsored 
by the Ways and Means Committee. The 
rule was called up by Representative 
O’Connor (Dem.), of New York City, for the 
Rules Committee, and his only comment 
was that a similar bill has been passed 
in the Senate, where there is a motion 
to reconsider. The rule was adopted im- 
mediately by a viva voce vote, with a few 
scattering noes. 

Opening the general debate on the bill 
in the House, Representative Bulwinkle 
(Dem.), of Gastonia, N. C., suggested that 
the bill would be improved if the section 
authorizing loans to finance sales of sur- 
plus agriculture commodities in foreign 
markets were eliminated. He contended 
such provision will have a depressing ef- 
fect on the agricultural industry of the 
country. 

Representative Cochran (Dem.), of St. 
Louis, Mo., expressed regret that the 
measure did not contain a public works 
program similar to that in the original 
Garner proposal. He said he would vote 
for the measure to get “some relief.” 

Represenative Hawley (Rep.), of Salem, 
Oreg., ranking minority member of the 
Ways and Means Committee, briefly ex- 
plained the measure before the House and 
said the President would sign the bill in 
its present form. 

Passage of the bill in the form in which 
it was approved by the Committee on 
Ways and Means was urged by Represen- 


tative Treadway (Rep.), of Stockbridge, 
Mass. 


Provisions of Measure 


Declared Inadequate 


“Although the bill does not provide the 
relief I had hoped for, I will support it, 
so whatever relief it will provide may be 
had,” Representative Sabath (Dem.), of 
Chicago, Ill., said. He criticized the loan 
made by the Reconstruction Pinance Cor- 
poration to the bank of Charles G. Dawes, 
former head of the Corporation. 

Representative Doughton (Dem.), of 
Laurel Springs, S. C., said “this bill means 
nothing” but that the responsibility for 
inadequacy lies at the White House. 

“I do not believe the provisions of this 
measure are sufficient or adequate to meet 
the present conditions,” Representative 
LaGuardia (Rep.), of New York City, said. 

I hope I am mistaken in that belief. 
Sooner or later we will be confronted with 
dealing courageously to bring about an 
economic adjustment in this country.” 

Others who spoke were: Representatives 
Almon (Dem.), of Tuscumbia, Ala.; Fish 
(Rep.), of Garrison, N. Y.: Green (Dem.), 
of Starke, Fla.; Guyer (Rep.), of Kansas 
City, Kans.; Eaton (Rep.), of Denver, 
Colo.; Leavitt (Rep.), of Great Falls, 
Mont.; Celler (Dem.), Brooklyn, N. Y.; 
and Keller (Dem.), of Ava, Ill. : 

Majority Floor Leader Rainey (Dem.), of 
Carrollton, Ill., a member of the Commit- 
tee, offered an amendment providing for 
publicity of all loans made by the Re- 
construction Finance Corporation. The 
bill, as introduced, provided only for the 
publicity of all future loans made by the 
Corporation under the bill under con- 
sideration, ~ 

He stated that the people of the coun- 
try want to know what happens to their 
money. Various charges have been made 
regarding the loan made to Mr. Dawes’ 
bank in Chicago, he said, and though these 





Changes Are Announced 
In Status of State Banks 


Ohio: Ira J. Fulton, Superintendent of 

Banks, has announced: Washington Savings 
Bank, Washington Court House; First State 
Bank, South Charleston, taken over for liq- 
uldation. Farmers Savings & Trust Com- 
any, Mansfield, and the Richland Trust 

‘ompany, Mansfield, reopened. Midland Banx, 
Cleveland, transferred its’ liabilities and cer- 
tain of its assets to the Cleveland Trust 
Company. First National Bank, Cumberland, 
transferred its assets and Mabilities to Cum- 
berland Savings Bank. 

Oregon: A. A. Schramm, Superintendent of 
Banks, has announced: Bank of Veronia, 
Veronia, suspended. Alsea State Bank, Alsea, 
liquidated voluntarily. 


Petition for Higher Duty 
On Spring Rings Dismissed 


Dismissal of an application filed by the 
Wells Findings Corporation, Providence, 





'of Army post construction projects with | 


Advances to Closed 
Savings Banks Voted 


In Senate consideration of its bill, which 
was passed without a record vote, Sena- 
tor Wagner (Dem.), of New York, spon- 
sor, announced that he had accepted a 
Committee recommendation that no loan 
be made to “any financial institution any 
officer or director of which is a member 
of the board of directors of the Recon- 
struction Finance Corporation or has 
been such a member with the 12 months 
preceding the approval of the loan or ad- 
vance,” 

An amendment was agreed to as sub- 
mitted by Senator Dill (Dem.), of Wash- 
ington, permitting the Reconstruction Fi- 
nance Corporation to extend loans “on the 
assets of a savings bank that is closed 
as well as the assets of a regular bank.” 

In regard to the marketing of agricul- 
tural surpluses abroad, the Senate agreed 
to the following amendment by Senator 
Byrnes (Dem.), of South Carolina: “Pro- 
vided, however, thaf no such loan shall 
be made to finance the sale in the mar- 
kets of foreign countries of cotton owned 
by the Federal Farm Board or the Cot- 
ton Stabilization Corporation.” By a vote 
of 44 to 17, however, it rejected a pro- 
posal by Senator Black (Dem.), of Ala- 
bama, to strike out the entire provision 
for loans to finance sales of agricultural 
surpluses abroad. 


Plan to Reorganize 
Board Is Accepted 


The following amendment carrying out 
the recommendations of the President on | 
reorganization of the Board of the Re- 
construction Finance Corporation, which 
eliminates the Governor of the Federal | 
Reserve Board and the Farm Loan, Com- | 
missioner from ex-officio membership on 
the Board. was agreed to: | 

“The management of the Corporation | 
shall be vested in a board of directors 
consisting of the Secretary of the Treas- 
ury (or in his absence, the Undersecretary 
of the Treasury), who shall be a member 
ex-officio, and six other persons appointed 
by the President of the United States, by 
and with the advice and consent of the 
Senate.” 

The Senate rejected an amendment of- 
fered by Senator Bingham (Rep.), of 
Connecticut, to include in the bill a list 


a provision of more than $7,000,000 for | 
this purpose, which had been included in 
the bill originally passed by Congress but 
omitted from the present measure. In| 
this connection, however, it rejected an| 
amendment by Senator King (Dem.), of | 
Utah, to strike out the Army post con-| 
struction which was included in the bill. 

An amendment by Senator Black was | 
rejected stipulating that no enterprise se- | 
curing a loan from the Corporation should | 
pay a salary and bonus in excess of $25,- 
000 per year. | 

Senator Norbeck (Rep.), of South Da- 
kota, offered the following amendment, 
which was rejected: 


Amendment Offered 


By Senator Norbeck 

“To any corporation organized under | 
the laws of any State or of the United 
States and having resources adequate for | 
its undertaking for the purpose of en- | 
abling it to finance the construction, re- 
placement, or improvement ef an econom- 
ically sound and useful project which is | 








As of July 13 


New York, July 13.—The Federa) Reserve 
Bank, of New York today certified to the 
Secretary of the Treasury the following: 
Rustria (schilling) 
Belgium (belga) 
Bulgaria (lev) .........e08 
Czechoslovakia (crown) .. 
Denmark (krone) 
England (pound) 
Finland (markka) 
DIMONAIESOC) ono kc ccccvencesege 
Germany (reichsmark) 
Greece (drachma) . 
Hungary (pengo) ... 
Italy (lira) 
Netherlands (guilder) 
Norway (krone) 
Poland (zloty) 














aig lel 










Portugal (€SCUdO) ......ceseeeseeees 3.2133 
Rumania (leu) 5977 
Spain (peseta) ... 8.0117 
Sweden (krona) .. 18.2275 
Switzerland (franc) .......sseeeeess 19.4694 
Yugoslavia (dinar) ......c.cececsees 1.6950 
Hong Kong (dollar) ......seseeeeees 22.9687 
China (Shanghai tael) ......ssse00- 29.4687 
China: (Mexican dollar) 20.5000 
China (Yuan dollar) . 20.7500 
India (rupee) ........ 26.7650 
SRE irscn sd accgacdetedervesebore 27.7500 
Singapore (dollar) .......sececeeeees 41.2500 
‘Canada (dollar) .......cccccecseeess 87.0156 
Cuba. (peso) ......... 99.9206 
Mexico (peso) ....... 27.2133 
Argentina (peso, gold) 58.6184 
Brazil (milreis) ..... 7.6300 
Chile (peso) ......... 6.0250 
SIEM, COED) oo dcccvecceccceceeecs 47.5833 
Colombia (peso) ..... 95.2400 
DOE TIGON  aiaicovccccseccdcedsvococces 26.6250 





Exports of Petroleum 
By Russia Increase 


Gain Shown in Shipments 
Through Black Sea Ports 
During Month 


Russian shipments of petroleum prod- 
ucts through Black Sea ports in May to- 
taled 453,737 tons compared with 344,274 
tons a year ago, according to a report re- 
ceived from Commercial Attache Julian 
E. Gillespie, Istanbul, where the ship- 


ments were checked. Total exports from 
Russia through these ports in May 
amounted to 675,445 tons compared with 
853,247 tons a year ago. The decrease in 
total. exports was caused by the sharp 
curtailment of cereal shipments. 

The report states that of the petroleum 
products exported in May, heavy oils and 
gasoline showed an increase compared 
with a year ago, and lubricating oils and 
kerosene a decline. Italy, France, Bel- 
gium, Spain, Engiand and Fgypt were the 
leading purchasers of these products and 
the six markets represent about 70 per 
cent of the total shipments. In the first 
five months of this year, exports of petro- 
leum products totaled 2,049,448 tons com- 
pared with 1,837,162 tons a year ago. 

May exports of minerals from Russia 
through the Black Sea totaled 152,056 
tons, a decline of 129,464 tons from las 
year., Coal was the leading mineral} 
amounting to 78,420 tons; manganese was 
second with 67,829 tons, and salt was third 
at 5,807 tons. Holland purchased all the 
salt shipped. 

Exports of cereals in May amounted to 
18,681 tons compared with 203,323 tons a 
year ago. Such shipments in the first five 
months of the year amounted to T0161 
tons compared with 1,267,066 tons in the 
same period of 1931. Of the cereals 
shipped, wheat constituted 117,734, tons to 
the May total last year whereas none was 
exported through these ports in May this 
year. Wheat shipments in the first five 
months of 1932 amounted to 152,566 tons 
compared with 610,013 tons a year ago.— 
(Department of Commerce.) 





Germany Considers Steps 
To Aid Potato Industry 


The potato-distilling industry of Ger- 
many may be further assisted by an in- 
crease in the amount of alcohol to be 
mixed with gasoline, according to a report 
from consulates at Hamburg and Frank- 
fort on the Main. At present, the law re- 
quires an admixture of 6 per cent alcohol 
with gasoline which is to be used for 
motor fuel. Talk in governmental circles 
indicates this may be advanced to 12 
per cent. 

Recent legislation intended to increase 
the consumption of alcohol was of prime 
importance to the agrarian population, as 
much of the alcohol is distilled from pota- 
toes. Certain interests have urged a 10 
per cent admixture of alcohol with gaso- 


necessary to insure profitable operation 
of the potato-distilling industry. The 
problem of disposing of alcohol from all 
sources has been given considerable at- 
tention by the German Government re- 
cently.—(Department of Commerce.) 





Lifting of Japanese Bar 
On Short-wave Radio Seen 


Increasing public interest in interna- 
tional broadcasts, usually handled by 
short-wave transmission, seems to indi- 
cate that eventually the Japanese govern- 


ment ban on the short wave may be modi- 
fied, according to Assistant Commercial 
Attache William S. Dowd, Tokyo. It is 
to be hoped, Mr. Dowd says, that the use 
of the short-wave sets will be permitted, 
because such action would, in all prob- 
ability, stimulate imports from the United 
States. 

At the present time Japanese manufac- 
turers supply almost exclusively the large 
demand for. long-wave sets, consisting 
mostly of three and four tube sizes. There 
is no production of short-wave sets be- 
cause of lack of demand, and if the gov- 
ernment objection were withdrawn the 
supply would necessarily, for the time 
being at least, come from America. 

The total number of receiving sets in 
operation in Japan at the end of April 
was 1,103,548, there being 58,951 permits 
approved in that month alone. All sets 
in the hands of private operators pay a 
monthly assessment of 25 cents.—(De- 





self-liquidating, the construction, replace- 
ment, or improvement of which will pro- ; 
vide employment at an early stage for aj} 
substantial number of persons subject to 
the limitations of section 5 of the Recon- 
struction Finance Corporation Act as to 
the periods within which the Corporation 
may make such loans and the amouni 
thereof. For the purposes of this subdivi- 
sion a project shall be deemed to be self- 
liquidating if the construction cost thereof 


partment of Commerce.) 





| U.S. TREASURY 
STATEMENT 


ow July 11. Made Public July 14, 1932 ——— 


Receipts 
Internal revenue receipts: 
Income tax 





will be returned within a reasonable pe- 
riod through profits or savings from the 
use thereof, and if not less than one-half 


furnished by the corporation through 
funds obtained otherwise than through 
the loan from the Reconstruction Finance 
Corporation.” 

Also rejected was an amendment by 
Senator Connally (Dem.), of Texas, which 
would have stricken from Title II the por- 
tions increasing the loaning power of the 
Reconstruetion Finance Corporation to 
permit extension of aid to self-liquidating 
corporations. 

An amendment by Senator Hatfield 
(Rep.), of West Virginia, was rejected 





N. J., for an increase of duty on spring 
rings was announced July 13 by the Tariff 
Commission, 


providing $3,000,000 for special studies by 
| the Public Health Service in rural sani- 
tation. 


of the construction cost thereof shall be | 


PALAU Fesheces ces 546,351.15 
Miscellaneous internal reve- . . 

TE TURES va canGobhpeob.secdecs 1,612,599.81 

| Customs receipts .............. 1,280,776.71 

Miscellaneous receipts ........ 1,532,488.59 


} 
| Total ordinary receipts...... 
| Public debt réceipts........... 


$4,972,216.26 
1,000 
Balance previous day 


000,000.00 
302,348,901 .37 
$308,321,117.63 


Expenditures 


General expenditures $19,223,328.31 















Interest on public debt. 696,479.94 
Refunds of receipts 283,180.89 
| Panama Canal ..., 6,762.93 
| All other 774,986.58 
EN Diba ind dn ik halghiy sce basves'es $20,984,738.65 
| Public debt expenditures...... 1,240,634.00 
Reconstrugtion Finance Corpo- 
BORIOR Fi nov vhabedebarieces . _ 5,078,386.87 





|sesses has been submitted to other Con- 
| gressional 


line, stating that this consumption was) 


| FOREIGN EXCHANGE | Control of Bids 


On Government 


Building Denie 





General Tells 


Postmaster 


Knows of no Combination | 
Of Construction Firms 


{Continued from Page 1.] 
felt he could not be of much help be- 
cause vitually all the information it pos- 


Committees. As to  pubilc 
buildings, he said the Department ‘co- 
operates. and takes responsibility for lo- 
cation of sites but that “we have no re- 
sponsibility in respect to the prices paid 
for the sites.” 

Asked if the Post Office Department 
joined in the selection of the site the De- 
partment abandoned in Chicago, to which 
Mr. Sabath had referred, Mr. Brown said 
that presumably it did, although he had 
no personal knowledge as it was before 
he became Postmaster General. He said 
he did take part in the abandonment 
of the site for the original purpose, as hé 
decided it was too far from the railroads 
and involved undue expense and the aban- 


nations of contractors to prevent competi- 
tive bidding. From what I know about 
business, I would say that such a combina- 
tion is wholly impractical.” He said that 
if there were a combination it would be 
disclosed in the bidding and that there is 
abundant check-up, and I would not be- 
lieve there is any such combination.” 


Air Mail Expenditures 


Mr. Brown said that while the Post 
Office Department has been spending $19,- 
000,000 for air mail for the last two and a 
half years, the compensation for that 
service per mile has been substantially re- 
duced. He said that today all the air 
lines are carrying passengers and the 
passenger business is now paying from 25 
to 40 per cent of the cost of the air. lines. 
As to the ocean line contracts, he said the 
Department is carrying out the policy~of 
Congress. He said he regretted the postal 
deficit as much as anyone and he said it 
is largely due to the fact that the revenues 
of the postal service have fallen off about 
30 per cent. He said that the extraneous 
services operated by the Department, sub- 
sidies and the like, are segregated in the 
postal bookkeeping now and the actual 
cost of 2perating the mails exclusive of 
subsidies is less now than it has been in 
past years. 

He said the postal service owns and 
operates a great many automobile trucks 
and. that the matter of trucks always has 
given the Department a good deal of 
concern. He told how a low bidder is 
required to furnish a chassis for Bureau 
of Standards tests as to meeting specifi- 
cations and said some truck manufac- 
turers ‘appear to think the Government 
should take their stock trucks whether 
they meet the postal specifications or not. 
He said the Department welcomes any 
practical suggestions along this line and 
referring to two automobile truck bidders 
who protested against the contract awarded 
to another manufacturer, the Postmaster 
General said the specifications were not 
|met by the two companies, notwithstand- 
ing their belief that they did comply with 
the specifications. 


Wider Regulation Advised 


;_ Representative LaGuardia (Rep.), of 
New York City, discussed the ocean mail 
contract to the Seatrain company, operat- 
ing between New Orleans and Havana. 
He suggested the Committee give careful 
study to the question of preventing dis- 
crimination against American shipping by 
ships and companies that particiuate in 
a so-called shipping “conference.” He 
warned as to air mails of the experience | 
and history of the railroads in this coun- 
try and said that the Government should 
profit by the experiences with the rail- 
roads in the policies to be pursued with 
respect to the air mail contracts. He said 
that every company engaged in interstate 
transportation ought to be under the juris- 
diction of the Interstate Commerce Com- 
mission as to financing, rates and per- 
sonnel. 

He said that with the development of 
the air mail service there ought to be a 
corresponding decrease in the Government 
cost for railroad transportation of mails. 
| Representative Kelly (Rep.), of Pitts- 
burgh, Pa., reminded him of the differing 
space facilities in the two kinds of service 
and said the decrease in the railroad 
costs would not necessarily be proportion- 
ate to the increase in air mail. Mr. La- 
Guardia replied that as air mails go up 
in costs, the other should go down. He 
said air mail services should be compelled, 
the same as the railroads, to adopt every 
safety device possible. 


Prescribing Equipment 


Chairman Mead (Dem.), of Buffalo, N. 
| Y., agreed that it is true that it was neces- 
| Sary for the Federal Government, and the 
States, to compel railroads to adopt mod- 
ern couplers, full crews, eight-hour days, 
train control devices and other safeguards 
and that the railroads had taken the posi- 
tion that they would do those things.in 
their own time. “It may be the same way 
| with respect to aviation,” he said. 

H. E. Everly, of Columbus, Ohio, repre- 
senting flooring interests, said that four 
or five manufacturers have a monopoly 
in that line of contracts. 

Chairman Mead said subcommittees will 
be apointed to consider various phases 
of the investigation, that hearings may be 
| held elsewhere than Washington, and that 
and Post Office and Treasury Depart- 
ments have been asked to furnish infor- 
| mation. 

“Under authorization of the House,” he 
said, “an investigation of all mail con- 
tracts, contracts for post office buildings 
exceeding $100,000, post ‘office sites acquired 
}in the last 10 years, and power, heat, and 
light contracts for Government buildings, 
is being conducted by the Committee to 








for legislation. 
Purposes of Inquiry 


termine whether the contracts for carry- 


reduced; whether prices paid in the last 


have been reasonable; the actual amount 
paid for each site exceeding $10,000, and 
the names of the negotiators; all contracts 
of more than $100,000 for post office build- 
ings and the names of the contractors; 
and the details of contracts and the esti- 
mated cost for generating power, light, 
and heat in buildings now under con- 
struction. and contemplated where the 
building cost is above $500,000, along with 
the first costs and operating costs for 
generating power, light, and heat for all 
Government buildings. 

“Subcommittees will be appointed to 


obtain information necessary as a basis| 


“The purfose of the inquiry is to de-| 
ing the mail are excessive and should be} 


10 years for land or sites for post offices | 


Work on Railways 


ployes on Class I steam railways at the 
middle of May, 1932 
cent decrease compared with the same 
period in the preceding year (B), follows: 


A B 
Executives, officials, and staff 
DEO, oie ccccecscoustuct us 13,864 11.40 
Professional, clerical, and gen- 
MIN GS:6 4 05.0.05600000ds ovegone 189,976 16.62) 
Maintenance of way and struc- 
DMEM Gh dc ve ccccncecéassecogess 236,757 23.21 
Maintenance of equipment an 
EEE 60 0 0600ee — s6en0mete q 289,654 18.58 
Transportation (other than 
train, engine, and yard) ..... 135,992 16,20 
Transportation (yard masters, 
tenders, and hostlers) ........ 14,535 18.97 
Transportation (train and en- 
GUIS BOTVICE) 2... cccccccccssees 200,818 19.53 
Total, all employes ........ 1,081,596 19.12 


donment was agreed upon at a confer-|Aptil «-------- ; 
ence in his office when he called in a rep-| February é 
resentative of the Supervising Architect’s| January ......... ’ 
office and members of Congress from henaniee _ 
Chicago at which all agreed to the aban-| october ...: ; 
donment of the old site. ® September . ; 
Asked about tHe alleged combinations, |August ..... ’ 
Mr. Brown said: “I never heard of combi- | June °22020.00IIIIIIIE 1'317/399 


Gyp 


|compared with 1930. 
States in the production of crude gypsum | 


Further Decreased 


Decline of 5,000 Employes for 


Month of May Reported to 
The I. C. C. 


Railroad employment at the middle of 


May amounted to 1,081,596, a drop of 
House Committee That He | approximately 5,000 employes compared 
with April, 15,000 compared 
and was 19.12 per cent below 
ment /for May 15, 1931, according to a 
tabulation made public July 13 by the 
Interstate Commerce Commission. 


ith March, 
he employ- 


The tabulation follows in full: 
The tabulation of the number of em- 


(A), and the per 





Corresponding totals for pre- 
ceding months: 





sum Production 
Is Lower for Year 


Decline of 26 Per Cent in 


STATE BANKING 


7g| Outside would carry on. 





Navy Yard Stores 
Are Protested as _ 
Unfair at Inquiry 


Government Competition in 
Norfolk Area Criticized 
By Merchant at House 
Committee Hearing 








[Continued from Page 1.] 


the yard. 

“The Public Works Department found 
between $18,000 and $20,000 somewhere to 
erect a new building to house a branch 
of this store convenient to the machine 


|shop workmen,” Mr. Savage stated. 


“This organization pays no taxes to the 
Government, city or State. It is furnished 
quarters, lights, heat and, I dare say, fuel, 
and located on Government property in 
direct violation of good business methods, 
and is taking from the regular licensed 
tax-paying merchants thousands of dol- 
lars a month that should and does belong 
to them.” 


Civil Employes in Charge 


The Committee was told that private 
citizens who work for the yard under civil 
service are given charge of these institu- 
tions. 

In the Navy Yard, he said, there is a 
small loan agency doing business there 
just as any private small loan company 
The board of 
directors of this small loan agency is 
composed of the master mechandics of 
| the various shops, and the fees charged 
and practically all of its methods of do- 
ing business are similar to those of private 
banking institutions, and six per cent in- 
terest is charged. He pointed out that the 
quarters for this agency is furnished by 
the Government. 

Mr. Savage told the Committee that 
aboard ships now there are ship’s serv- 
ices which carry a stock and deal in the 
same way as the ship’s services on shore. 
All kinds of articles are carried he said, 





Output Is Announced by 
Commerce Department 
4 





To supply the mineral industry with 
Gata on gypsum production and markets 
during the past year, the following infor- 
mation, which has been collected in co- 
operation with the geological surveys of 
Iowa, Kansas, Michigan, New York, Ok- 
lahoma, South Dakota, Texas, and Vir- 
ginia, is furnished by the Bureau of Mines. 

The gypsum industry continued to de- 
cline in output and value of products. The 
quantity of gypsum mined in the United 
States in 1931 was 2,559,017 short tons, a 
decrease of 912,376 short tons, or 26 per 
cent, compared with 1930. This produc- 
tion was the smallest since 1919 and was 
55 per cent less than that of 1925, the 
year of maximum output, and was 11 per 
cent less than that of 1931. 

The total value of the calcined and un- 
calcined gypsum sold by producers was 
$20,801,357, a decrease of $6,250,127, or 23 
per cent, compared with 1930. The quan- 
tity of gypsum sold by producers without 
caicining in 1931 was 173,185 short tons, 
a decrease of 216,406 tons, or 22 per cent, 
compared with 1930, and was valued at 
$1,565,367, or $2.02 per ton, a decrease of 
$320,887, or 17 per cent, but an increase 
of 11 cents per ton; the quantity of cal- 
cined gypsum sold by producers was 1,593,- 
753 tons, a decrease of 597,623 tons, or 
27 per cent, and was valued at $19,235,990. 
This was a decrease of 24 per cent in to- 
tal value compared with 1930. 

New York continues to be the largest 
producer of gypsum. The production of 
crude gypsum in that State in 1931 was 
744,613 tons, a decrease o 18 per cent from 
that of 1930. This was 29 per cent of the 
entire quantity mined in the United 
States. New York is also the largest seller 
of gypsum, marketing 222,072 tons with- 
out calcining, or 29 per cent of the United 
States total, and 459,676 tons calcined, or 
29 per cent of the total. 

These figures represent a decrease of 
19 per cent in- the uncalcined and 20 per 
cent in the calcined gypsum produced 
Other important 


in 1931 were Michigan, 383,123 tons; Iowa, 
321,627 tons, and Texas, 239,391 tons. These 
States reported 66 per cent of the total 
production of crude gypsum in 1931. 

The importation of gypsum constitutes 
quite an important factor in the industry. 
In 1931 eight importers with 13 plants in 
10 States, namely, California, Connecticut, 
Massachusetts, New Hampshire, New Jer- 
sey, New York, Pennsylvania, Vermont, 
Virginia, and Washington, reported to the 
Bureau of Mines that they imported 630,- 
892 short tons of crude gypsum, a de- 
crease of 21 per cent compared with 1930. 

These importers reported 78,258 tons of 
gypsum sold uncalcined, valued at $317,- 
190, a decrease of 16 per cent in quantity 


}and 19 per cent in value compared with 


1930. The imported gypsum sold calcined 
in 1931 amounted to 538,633 tons, valued 
at $7,602,117, a decrease of 17 per cent 
in quantity and of 7 per cent in value 
compared with 1930.—(Issued by the De- 
partment of Commerce.) 





Reduced Maximum Load 
For Trucks Is Favored 


A bill has been introduced in the House 
to.reduce from 26,000 to 20,000 pounds the 
maximum load for a truck on the public 
highways. The allowable weight of truck 
and trailer would be reduced from 39,000 
to 30,000 pounds. 

The measure also provides that the 
length of trucks and trailers shall be re- 
duced from 70 to 45 feet. 

Another bill would require trucks from 
outside the State to purchase Pennsyl- 
vania licenses before operating in this 
State. 

Both measures provide for a general 
revision of truck license fees in conform- 
ity with the revised weight provisions. 


Yield of Greek Currants , 


later. 


1930-31 to 144,200 short tons. 


figs. 





offices, and other Government buildings 












. 281,017,358.11 
Total vosecsccccevcnceccesees +$308,321,117.63 


| 


take up the several phases of the investi- 
gation. The Committee may hold hear- 
ings in Washington as well as in other 


partment.” 


Harrisburg, Pa., July 13. | 


And Figs Is Estimated | 


The new crop of Greek currants is es- 
timated at approximately 138,000 to 148,- 
000 short tons, according to a cable from} 
| Agricultural Attache Michael at Belgrade 
| Damage sustained during the Winter was 
offset by excellent growing conditions 
The crop for the 1931-32 season 
amounted to 79,000 short tons and for 
The Greek 
| fig crop for 1932 is placed at 19,800 short 
tons, of which two-thirds will be Kalamata | 
The 1931-32 crop has been esti- 
mated at 15,000 short tons as compared 
with 17,600 tons in 1930-31 and 19,300 tons 
in 1929-30.—(Department of Agriculture.) 


sections of the country. The Post Office 
Department and the Treasury Department 
have been requested to furnish informa- 
tion with respect to mail contracts, post 


and preliminary hearings have been be-| 
gun by the Committee on air mail, the| 
Seatrain service, and the purchase of ma- 
terial and supplies. for the Post Office De- 


the profits go mostly for the comfort of 
the officers. 


Imported Cigarettes Sold 


In connection with the ship’s services 
in the yards, he said, among the articles 
sold are cigarettes made in foreign coun- 
tries which come here without tax or 
tariff of any kind and can be obtained by 
any one desiring them at the reduced 
rates for which they are sold. The Gov- 
ernment loses the tariff and tax and the 
licensed merchants outside of the yard 
lose the business, Mr. Savage pointed 
out. 

As to ship’s stores on board ships, Mr. 
Savage said: 

“It makes no report as to profit, made or 
how money is expended. The officers 
abroad ships are the only ones who know 
what becomes of the money and it is im- 
possible for a civilian to find out anything 
from them. .Ship’s service stores are one 
of the biggest grafts in the American 
Navy today and their activities should be 
stopped entirely, or restricted within 12 
=— of any Navy Yard or naval sta- 
tion, 


Ship Service Stores 


“There are at the present time the 
U. 8S. S. ‘Idaho’ and the U. S. S. ‘Mis- 
sissippi’ at the Norfolk Navy Yard, each 
of these ships having approximately 500 
men. Each of these ships’ service stores 
are taking thousands of dollars a month 
from the regular licensed merchants in 
this immediate vicinity. They sell civilian 
clothing, such as shirts, neckties, under- 
wear, jewelry and parts for automobiles. 

“The U. 8S. S. ‘Mississippi’ has gone so 
far as to come out in the city of Ports- 
mouth, Va., and rent an entire floor of the 
V’oodmen of the World building for the 
establishment of a branch store. It as- 
sessed each man $1 toward buying steel 
lockers for the ship’s crew to keep its 
civilian clothes in, and is making a rental 
charge of 75 cents per month for each of 
these lockers. 

“It carries a full line of tobaccos, soft 
drinks, candies, sandwiches and coffee. It 
has pool tables, all of which the club mem- 
bers pay for. 

“After this ship’s service club was estab- 
lished, the men were called upon to move 
their civilian clothes from other locations 
to the ship’s service locker room, whica 
was complied with almost to the man. This 
was a direct injury to the regular licensed 
merchants in the immediate vicinity of 
this navy yard, who were well equipped io 
take care of this class of business.” 





France Establishes Quotas 
On Fresh Fruit Imports 


France has fixed quotas on the ime 
portation of fresh apples, pears and cere 
tain other fresh fruits, according to ports 
of entry, by 10-day periods for the month 
of July, according to a decree promul- 
gated at Paris on July 9 and cabled by 
Commercial Attache F. W. Allport, Paris. 

The quotas for the group of undesig- 
nated countries, including the United 
States, are as follows for each 10-day pe- 
riod: Port of Havre, 5 metric tons; 
Bordeaux, 5 metric tons; and Marseilles, 
40 metric tons. 

It is understood that this decree, es- 
tablishing quotas on fresh fruits, is de- 
signed to prevent excessive imports pend- 
jing the enactment of increases in the 
French duties on this class of products.— 
(Department of Commerce.) 


Bad Lighting as Cause 
Of Accidents Analyzed 


[Continued from Page 2.] 
traceable to poor lighting is one fourth of 
the total cost due to time lost by em- 
ployes, foremen, supervisors, executives, 
damage to machinery, and interference 
with production generally. 

Detailed estimates made by the Illumi- 
nating Engineering Society and the 
American Standards Association based on 
practical conditions demonstrate that 1f, 
because of good illumination, an operator 
saves the equivalent of only 3 minutes a 
day for 300 days, whether in more pro- 
duction, better quality of product, or de- 
creased accidents, he will offset the an 
nual cost of the illumination. 


'| New Short-term Issue 
Announced by Treasury 


The Treasury Department will sell on 
a discount basis to the highest bidder ap- 
proximately $75,000,000 in 91-day bills 
dated July 20 to refinance a similar issue 
which comes due on that date, Odgen L. 
Mills the Secretary of the Treasury, an- 
nouced July 15. Tenders for the bills 
will be accepted by, the Federal Reserve 
Banks up to 2 p. m. E. S. T., on July 18, 
the Secretary said. 





National Bank Suspensions 


Natiofial banks suspending July 13 as 
reported to the Comptroller of the Cur- 
rency and made public July 13 were: 

First National Bank of Sylacauga, Ala, 
resources, $531,267. 

Spencer National Bank, Spencer, Ind, 
| resources, $790,655, 
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Applying Principles of Health 
on Educational Foundation + 


Need to Spread Knowledge of How to Keep 
Well and Prevent Disease as Means to 'Put 
into Practice Achievements of Research 


By JOHN W. KELLY 
Director of Public Health Education, Board of Health, Commonwealth of Kentucky. 


school and health officer constitute 

the prime factors in the health educa- 

tion problem. It is through them, to- 

gether, that real public health, if we are to 

have it in anything even approximating 
maximum measure, must chiefly come. 

I am becoming more firmly convinced day 
by day that the two things needed to place 
the problem of public health in Kentucky on 
the sure road to solution are: First, one 
generation properly and universally trained 
in correct health habits; second, whole-time 
health administration, efficiently functioning, 
in every county in the State. 


+ 

Progress, in any field of human endeavor, 
can only follow in the footsteps of educa- 
tion. Particularly is this so in the field of 
public health. 

Health can no more be forced, beyond a 
certain point, upon the community or the 
individual than can morals. If secured in 
more than measurable proportions, it must 
come largely through instruction and per- 
suasion—through bringing the people to un- 
derstand the whys and the hows and, so 
understanding, to cooperate willingly, actively 
and intelligently, in carrying through the 
procedures necessary to attainment of the 
objectives sought. 

This is true, in greater or less degree, 
everywhere. It is especially true in Ken- 
tucky. You can lead Kentuckians to any 
reasonable length, once you have won their 
confidence; you can not drive them at all. 


They welcome the educator at all times; 
they are always more or less disposed to re- 
sent the policeman. And it is in the role 
of the educator that health workers can do 
and do do their most effective work. 


It was not because of lack of knowledge 
of how to prevent and control them that 
diseases classed as “preventable” accounted 
for nearly 10,000 deaths—9,528, to be ac- 
curate—approximately one-third of the total 
deaths from all causes in Kentucky in 1931. 
We have the knowledge sufficient to cut this 
total at least in half; the trouble was that 
it was not diffused among the various ele- 
ments that go to make up our citizenship. 
The health officers had it, but the masses 
of the people did not have it. 

Those in position to speak with competent 
authority estimate that research work is 
fully a quarter of a century ahead of uni- 
versal practical application. Knowledge of 
the results of this research work is so far, 
unfortunately, largely locked up in textbooks 
and laboratories and in the minds of the 
comparative few actively engaged in the 
fields of preventive medicine and sanitary 
science. 

7+ 

The health officer, by reason of his posi- 
tion, is fortunately situated and, by training 
and experience, should be peculiarly fitted 
for passing this knowledge on to the public. 
He is, if living up to the obligations and op- 
portunities of his position, the acknowledged 
leader in health work in his community and, 
so, speaks with authority on matters per- 
taining to health. 

His duties bring him into more or less inti- 
mate relations with every class of the peo- 
ple. He has opportunities such as few, if 
any others, have of winning the confidence 
of those whom he seeks to instruct. And 


Farm Marketing 
on Quality Basis 
in New England 


Harry R. Lewis 
Commissioner, Department 
of Agriculture, State of 

Rhode Island 


at 


E farm marketing program continues to 

progress satisfactorily under the direc- 

tion of the marketing officials of the sev- 
eral States. 

It is too early yet to give any figures show- 
ing the number of labels used this year on 
the various agricultural products. The 1931 
figures will, however, give you an idea of the 
progress of the plan. 

Last year there were approximately 1,400 
farmers using the label who purchased 2,- 
383,998 labels for use on various products. In 
addition, approximately another 1,000,000 
containers or wrappers bearing the label 
were used. Since the program was first insti- 
tuted about 8,000,000 labels and nearly 3,- 
500,000 containers and wrappers have been 
used. 


An adaptation of the New England Quality 
Label which is going on in four of the New 
England States this year may be of interest. 
I refer to the use of a uniform sign, bearing 
a reproduction of the label, by certain road- 
side stands in Maine, Massachusetts, Rhode 
Island and Connecticut. 


The sign is in the form of a shield of dark 
blue background with light-colored border. 
In the approximate center is a reproduction 
of the New England Quality Label. Above 
the label appears the name of the State and 
below it the words “farm products at roadside 
markets. Under supervision of the State 
Department of Agriculture.” 

To obtain the privilege of displaying this 
sign the operator must conform to require- 
ments concerning cleanliness, appearance, lo- 
cation, and source of products offered for 
sale. These standards are established by the 
State Department of Agriculture and a rep- 
resentative of the Department makes peri- 
odic inspections of the stands to make sure 
the requirements are lived up to. 

All products offered for sale must be grown 
on the owners’ farm or bought directly from 
nearby producers. The roadside purchaser is 
primarily interested in obtaining a product 
which is fresh, of high quality, and locally 
produced. The appearance of one of these 
New England roadside stand signs is a guar- 
antee that the products offered for sale are 
up to specifications. 


the confidence of those whom it is sought to 
educate, it can not be too strongly stressed, 
is a prime essential to the success of any 
educational campaign. 


There are numerous and divers means of 
educating the public in matters pertaining to 
public health—lectures and conferences, lit- 
erature of ‘various kinds, news releases, radio, 
exhibits, films, et cetera. Each of these has 
apart to play.in the general scheme of 
arousing an intelligent health consciousness 
among the people. Not a single one of them 
should be ignored.or neglected wher® its use 
would help, in any: degree, in the accom- 
plishment of the general purpose had in 
view. 

Too much emphasis could not well be 
placed on this point. No health officer can 
assume a passive attitude in the matter of 
public health education without falling short 
of his full duty to himself, to his job and 
to the people whom he undertakes to serve. 
Perfunctory, haphazard performance of this 
duty will not suffice. 

++ 

It should always be borne in mind that 
education in health, as in everything else, 
must, to be really effective, accommodate 
itself to the particular situation with which 
it seeks to deal. As conditions vary, so must 
the methods employed to meet these condi- 
tions vary. 

While the end sought is the same in all 
cases, in one case, one road offers the easiest 
way to reach the goal; in another, another. 
Educational means which would be produc- 
tive of maximum results in one situation, 
might well be negligible in effects in a dif- 
ferent situation. 


Experience and observation have combined 
to convince me that, in rural communities, 
the local newspapers constitute the most ef- 
fective single medium for disseminating 
among the masses of the people information 
relating to health. The explanation is not 
far to seek. 


In rural communities, in Kentucky as well 
as in all other States which have not been 
highly developed industrially, a not incon- 
siderable percentage of the population con- 
fine their reading largely to the local news- 
papers. Many of the people read nothing 
else at all. 

And not only do they read the local news- 
paper in its entirety, but they are disposed, 
in considerable measure, to accept as law 
and gospel whatever appears in its columns. 
With them, “If you see it in the newspaper, 
it must be so.” 

In no other State in the Union, it is ven- 
turing nothing to say, are the newspapers, 
city or country, more alive to the importance 
of health education or more generous in 
furnishing space for promotion of the cause 
than are they in Kentueky. I think I may 
safely _o further. In this enlightened public 
spirit, the press of Kentucky leads the 
country. 

The State Board of Health has not now 
and has never had a single Collar to expend 
for purchasing newspaper space for health 
education purposes. Every inch so used has 
been donated. 

o> 

It has been frequentl: stated, from the 
rostrum and in the public prints, that if all 
the space which the newspapers of tne Com- 
monwealth have given, without money and 
without price, to the promotion of public 
health education, had had to be bought, at 
regular rates, the total appropriations voted 
by the Kentucky General Assembly tor the 
maintenance of the State Board of Health 
would have not sufficed to pay the bills. As 
the member of the administrative staff of 
the State Board directly in charge of pub- 
licity, I should say that this statement is 
conservative. 


In this highly generous attitude of the 
Kentucky press lies an opportunity of in- 
estimable potential value for promoting the 
health education of a public not only willing, 
but anxious to be educated. It constitutes a 
field so exceedingly fertile as to require only 
to be properly cultivated to bring forth an 
abundant harvest. 

The health officer who, having such a field, 
yet fails or neglects to cultivate it to the ut- 
most of his ability is missing an opportunity 
to promote public health in his community, 
for which, in my judgment, no activities on 
his part in other directions can fully com- 
pensate. In fact, he is overlooking or ignor- 
ing the very groundwork upon Which a con- 
tinuously and a progressively successful pub- 
lic health administration must “be builded. 

Save and exceft only in those rare coun- 
ties where the columns of the newspapers 
are closed to him, only indifference on the 
part of the health officer can serve to ex- 
plain his failure or neglect fully to utilize 
the best single possible medium for public 
health education at his command. 

Of course, some little time is required to 
prepare material for newspaper publication. 
But time, like everything else, is relative in 
value. Its use to the best ultimate ad- 
vantage is dependent upon proper recogni- 
tion of this element of relativity. 


+ + 

I firmly believe that, in no other phase 
of public health work could the hour or two 
each week required for preparing newspaper 
articles be better expended, so far as the 
ultimate success of the work as a whole is 
concerned. And, in saying this, I am not 
underestimating the relative value of the 
many different aspects of public health work 
or intimating that a single one of them 
should be slighted. 

Naturally, something of which to write 
must precede the writing. The health offi- 
cer has, from the very inauguration of his 
department, an abundance of subject mate- 
rial. He does not have to make it. He has 
the basic facts in relation to health; he has 
the set-up of his department, the why and 
the how of this set-up. 

It was La Rochefoucauld, who declared: 
“The average man spends the first half of 


his life making the second half miserable.”’ 


The masses of the people, in Kentucky and 
elsewhere, are in Similar case. 

Are we to permit them to continue, be- 
cause of the lack of health education, so 
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Topical Survey of the Federal Government 


SEEKING BASIC KNOWLEDGE 
OF RUBBER QUALITIES 


Scientific Research by Bureau of Standards Concerned 
with Mechanical, Optical and Electrical Properties 


In this series of articles presenting a topical survey of the Federal Govern- 
ment is shown the relationship of the Government to the basic production and 


commodity industries. 


The present series deals with rubber. 


By A. T. MecPHERSON 


Rubber Research Laboratory, Bureau of Standards, Department of Commerce 


ESEARCH on rubber conducted by 
the National Bureau of Standards 
has for its main purpose the devel- 
opment of basic scientific knowledge of 
tle material—such knowledge as may 


come from preparing rubber of very high 


purity, from crystallizing and distilling 
it, and from measuring mechanical, opti- 
cal, and electrical properties with high 
precision. Work of this character is im- 
portant because rubber, though used ex- 
tensively, is a material about which rela- 
tively little is known. The unique prop- 
erty of rubber which virtually sets it 
apart from all other known substances is 
its remarkable ability to stretch, yet the 
reason for its stretching has not been 
fully or adequately explained. Even 
tables of engineering properties which 
are so commonly used for other mate- 
rials, are not available for rubber. In 
consequence, new uses and applications 
in large measure have to be developed 
by the tedious and costly method of trial 
and error. Practical applications have 
so far outstripped the progress of scien- 


tific study that the industry may derive’ 


a greater ultimate benefit from an in- 
crease in the store of basic knowledge 
about rubber than from direct assist- 
ance with practical technological prob- 
lems. 

+ + 


A study of the electrical properties of 
rubber is an investigation which has 
been in progress at the Bureau of Stand- 
ards for a dozen years. Rubber-sulphur 
compounds have been prepared in an 
unbroken series from soft to hard rub- 
ber, and electrical properties, such as 
dielectric constant, power factor, and 
conductivity have been charted on all 
these compounds at teMperatures from 


minus 100 degrees to as high as plus 450 
degrees F. and at frequencies of 60 to 
300 kilocycles per second. 
Another investigation has for its pur- 
pose the purification of rubber. The 
highly purified rubber is a clear, color- 
less, transparent elastic solid, as clear 
and colorless, in fact, as the best plate 
glass. Thig pure rubber can be re- 
peatedly crystallized, thus opening the 
possibility of successfully fractionating it 
into its constituent hydrocarbons and 
eventually of determining the formulas 
of their molecules. 


~ > 


The Bureau has also succeeded in dis- 
tilling the purified rubber by heating it 
in a high vacuum to the temperature of 
boiling water. The rate of distillation, 
however, is not sufficiently great to make 
this process of value for purifying rub- 
ber in any quantity. 

A study of the thermodynamic prop- 
erties of rubber is now in progress, the 
immediate concern of which is the pre- 
cise measurement of the specific heat 
of rubber from room temperature down 
to temperatures of liquid helium, ap- 
proximately 7 degrees F’. above the abso- 
lute zero. 


++ 


The above-mentioned researches are 
typical of the fundamental work on rub- 
ber in which the Bureau is engaged. 
The major investigation frequently leads 
to many ramifications. For instance, 
studies on photoelastic effects necessi- 
tated the development of a gauge by 
means of which sheets of rubber could 
be measured to a ten-thousandth of an 
inch without compressing them appre- 
ciably. 


In the next of this series of articles on “Rubber,” to appear in the issue of 
July 15, Mr. McPherson continues his discussion of the research on rubber con- 


ducted by the Bureau of Standards. 
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Problem of Unemployed Teachers 


Dislocation of Education by Retrenchment 
By VIERLING KERSEY 


Director, Department of Education, State of California. ® 


ENERAL conditions of unemployment in 

the ranks of the teaching profesion are 

indicated at this particular time as being 
more aggravated than heretofore in recent 
years. 

While on the whole the percentage of un- 
employed teachers as compared with the 
total number of teachers in the profession 
and the total number of positions is rela- 
tively low compared with trade, industrial 
business and other activities; nevertheless, 
teacher unemployment indicates much dis- 
tress for those unemployed on account of the 
fact that professional training for the teacher 
is not as easily transferrable into other pro- 
fessional responsibilities as would at first 
seem possible; and, secondly, because the 
teaching profession more or less removes 
those who are in its ranks from the open 
field of economic competition thereby pre- 
senting to them in times of unemployment 
particular difficulty. 

California will probably reflect an extraor- 
dinary number of unemployed teachers dur- 
ing the Summer months because several re- 
cent financial conditions throughout the 
State have gone into effect reducing budgets 
which reduces the number of teaching posi- 
tions and thereby draws additional teachers 
into the field of unemployment. 


A number of communities are embarking 
upon a policy of reduced special activity 
which, of course, places special teachers for- 
merly employed in the field of unemploy- 
ment. In general, this is very much regretted 
because of the fact that most of the recent 
special activities added to the curriculum of 
the California schools have been activities 
directed to the accomplishment of a great 
democracy in education; in other words, 
more adequate educational opportunity for 
all the children of all the people. 

This, as has been stated, naturally calls 
for additional special teaching. Reduction 
in the number of’ special teachers thus em- 
ployed creating additional unemployment as 
well as reducing the democratic phases of 
education, presents one of the problems, 
which is of a twofold nature, confronting 
professional groups in education. 

General economic conditions, which in 
other sections of the country have been 
somewhat more distressing than they have 
been in California, have stimulated many 
unemployed teachers from other sections of 
our country to come to the West to com- 
pete for positions in this State. Actual fig- 
ures are not available but our nearest esti- 
mate indicates that there is probably a regu- 
lar 9 per cent unemployment for strictly 
California teachers and an additional 2% 
per cent unemployment caused by teachers 
from other Sections of the country who have 
come to California or, in other words, count- 
ing 50,000 teachers in the profession in the 


spending the earlier years of their lives as 
to render the later years less useful and less 
happy than they otherwise would be? Are 
we to allow conditions to go on under which 
such large percentages of our people arrive 
at discretion in health matters only when 
it is too late to practice it with any ‘appre- 
ciable measure of success? 


If not, they must be taught the funda- 
mental facts about health, private and pub- 
lic. This, as I see it, Is the prime essential 
of public health activities. 


public schools of the State of California with 
a 9 per cent local unemployment and 2% 
per cent outside-of-the-State unemployme: 
it would seem that during the Summer 
months it is fair to expect that there will be 
near 5,500 teachers in the State qualified for 
positions yet unemployed. 

There is somewhat of a ray of hope that 
comes from certain sources. The number of 
children is continually increasing and more 
teachers must be employed. Estimates at the 
present time indicate that more than a nor- 
mal number of children will apply for ad- 
mission to public schools during the next 
school year because of the fact that there is 
less employment for those who would nat- 
urally drop out, due to the usual influx from 
outside the State and due to normal increases 
which will be slightly above average because 
of some indications of returned stability in 
like situations involving the average American 
home in California. 


Three months ago the situation in the 
State of California concerning teachers’ sal- 
aries was very much more unsettled than it 
is at the present time, largely because of the 
following reasons: 


1. It was difficult to know just what would 
be a proper basis upon which to establish 
Salaries for the coming year. 

2. There was a realization that while most 
Salaries had increased in nearly all lines of 
employment, the salaries of teachers had not 
increased, and, therefore, it would be diffi- 
cult to &timate an amount of reduction that 
might fairly be made in the face of a gen- 
eral public demand for reduced salaries for 
all those supported by public taxation; and 
also, because there was much suspicion that 
teachers who would find their future involvy- 
ing them in reduced salary payments for 
their services would revolt and present an 
aggravating “bloc.” 

_ Fortunately, at the present time, condi- 
tions of this sort throughout the State have 
been extremely peaceful and the future 
though not bright, is reassuring. In general, 
nearly all teachers in the State of California 
have suffered reductions in Salary from 8 
to 25 per cent. Most salary reductions will 
reflect but slight effect upon the service that 
will be rendered. However, it is rather safe 
to state that the severe salary cuts will doubt- 
less be reflected in certain advantages which 
the people might rightly expect to accrue 
from the schools. 

_The general attitude which the profes- 
Sion reflects is one of acceptance on the plane 
of happy, cooperative participation in the re- 
duced economic earning era and an attitude 
of assurance that no reduction in the amount 
of Service and no tang of disappointment or 
dissatisfaction will go into any classroom in 
the schools of the State of California. 

No less assurance can the profession give, 
which has always been one of high idealism 
and superb ethics, than that the rights of 
children and the advantages of our social 
order shall be highly maintained and con- 
Sane defended in the future as in the 
past. 

_ Teachers are confident that public opinion 
is Such that should there be rapid establish- 
ment of new levels of financial adjustment 
that such confidence still reposes in the 
School as the one essential institution in a 
democracy that the people will be cooperative 
in reassuring salary levels in proportion to 
the worthiness of the worker of his hire. 

It must be remembered continuously that 
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ULYSSES S. GRANT 


President of the United States 1869-1877 


“All who possess political rights should have the 
opportunity to acquire the knowledge which will 
make their share in the government a blessing and 
not a danger.” 
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State Aid in Local Financing 


for Equalizing Tax Load + + 


How New York Distributes Burden of Cost , 
of Highway Construction and Maintenance 


and Upkeep of Public Schools Explained 


By MARK GRAVES 
Director of the Budget, State of New York. 


HIS farm-tax problem is simply one phase 
T of the general real estate tax situation 

which in turn is just another phase of 
the subject of trying to distribute the tax 
load in such a way that it will not be too 
burdensome. on anyone. 
* If you want a horse to carry a load or to 
transport a load for you, the ease with which 
the horse does it and the progress that he 
makes depend very largely on how the load 
is attached. If you tie it on his leg or sus- 
pend it from his neck, or attach it to his 
tail, the horse will not be able to make much 
progress, but he’ can carry a small load on 
his back or draw a larger load on a cart 
without much difficulty. 


So it is in taxation. The harm, the detri- 
ment, the slowing-up of speed in economic 
and social progress depends largely on how 
we impose the tax load on the body politic. 

I have drafted eight points, as seemingly 
@ necessary program if the farmer is going 
to obtain any substantial relief. Incidentally, 
the same program would help the rural tax- 
payers and_ general-property taxpayers, 
whether rural or urban to a very great ex- 
tent. 


++ 

(1) The first point I would stress and 
emphasize is the need for abolishing or con- 
solidating unnecessary units of local gov- 
ernment or those that are too small or too 
poor in tax-paying ability to afford the lux- 
ury of a government. We have any number 
of examples of that throughout the country. 
Every State has those municipalities which 
are either too small or too poor; many of 
the States have those which are superfluous. 


The outstanding example in New York 
State is this: New York City is composed of 
five boroughs and of five counties, each county 
being a borough. We are still maintaining 
in New York City five county governments, 
and paralleling those five county govern- 
ments are five borough governments. 


(2) I urge that we need to abolish unneces- 
sary offices and services. If we reduce the 
number of municipalities, incidentally we 
shall reduce the number of officers. I have 
spent virtually all of my adult life in the 
public service, but that has never caused 
me to lose sight of the unnecessary expendi- 
tures, the inefficiency, the number of useless 
poistions and offices which I detect and ob- 
serve as I go along. 

(3) It is highly important that every gov- 
ernmental unit have a budget. When I say 
a budget, I mean a formal, complete, finan- 
cial program taking into consideration the 
income and the probable outgo. We need 
that in order that we may be required to 
think and plan not only for the forthcoming 
year but for the years to come. 


(4) We need to insist, in season and out 
of season, in times of prosperity and in times 
of business depression, that strictest econ- 
omy be practiced. 

(5) Oppose having your State or your lo- 
cality try to “keep up with the Joneses.” 
You know what that means in private life. 
It means the same in public life. What one 
locality can afford without a serious drain 
on its treasury, another municipality can 
not, and what applies to municipalities ap- 
plies to States as well. 

+ + 


(6) Use special tax measures which are 
based on sound economic principles, rather 
than those which make a plausible appeal 
to one’s reasoning at the moment. Economic 
laws are just like the laws of nature, they 
can not be counteracted or overcome by 
man-made statutes. 


(7) Perhaps I should have confined my 
discussion to this point: The possible means 
of relieving the farmer from some of the 
taxes. That can be accomplished only by a 
redistribution and equalization of the tax 
load. 

Some two or three years ago we surveyed 
the situation, and we decided that the State, 
as a State, should assume a larger responsi- 
bility for many highway functions. We had 
a State highway system, but we required the 
logalities to pay 35 per cent of the cost of 
the roads. 

That worked out this way: In a rich county 
the taxpayers could pay their share of the 
cost of completing the highways by paying 
30 cents on $1,000 of valuation, while in an- 
other poor, rural, farming community a tax- 
payer would have to pay $42 per $1,000. That 
was a range from 30 cents to $42 on a $1,000 
valuation. 


A man owning a $10,000 farm in a rich 
county would pay $3, and a man owning a 
$10,000 farm in a poor county would pay 
$425 for the completion of the State highway 
system. We equalized that by relieving both 
counties from paying anything, and paying 
it out of fhe State treasury. 


+ + 

We are doing the same thing with bridges 
—we took the same action regarding them. 
We turn then to the iocal highways. So we 
devised a system of State aid, not to give 
every town so much for each mile of high- 
way, but rather to base the amount of the 
gift on the value of taxable property in that 
town. The result is that in no town in 
New York State is it necessary to have a 
town highway tax exceeding $3 per -$1,000. 

Then we turned our attention to the 
school situation. For many years we had 
been giving State aid in New York State for 
the support of public schools. In fact, in 
1925, we worked out a program for equaliz- 
ing taxes in school districts that employ five 
or more teachers, but we had left alone the 
rural schools employing one to four teachers. 


Now we brought into play the same theory 
that we had brought into playin the town 
highway proposition. We said: These school 
districts are not all of the same taxable abil- 
ity, they are not all equally able to support 
their local schools; therefore, we will give the 
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the school and its patrons must be harmoni- 
ously tuned each to the other’s interest and 
that above all other activities of public serv- 
ice institutions of public education must re- 
tain the confidence of parents, citizens and 
students. This we propose to assure the 
public we deserve by the demonstration of 





. for a horse and saddle. 


poorest school the most, and the next poorest 
school the next highest amount, and so on, 

Schools and highways are not the only 
things that lend themselves to this sort of 
treatment. “There are still other functions 
of government which New York might well 
consider taking over and supporting wholly 
or partly. 
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I will mention one or two such functions. 
In the main, we require in New York that 
the town, city, or county, support all of its 
own poor. I see no particular reason why the 
support of the poor, particularly the perma- 
nently poor people, should not be a State 
charge. 


(8) The eighth point of my program is 
not the least important, It always pains me 
as a tax commissioner to see some groups 
of taxpayers able to get out from under, able 
to evade taxes, not only because it implies 
illegality but because it means not making 
a decent contribution toward the support of 
government in the aggregate. 


You may not have thought of it in this 
light, but I declare frankly as a tax com- 
missioner, the very organization of our coun- 
try—a Federal Government with 48 inde- 
pendent States, each with independent tax- 
ing power—makes it extremely difficult in 
these days of national business, national 
commerce, national transportation, national 
means of communication, to reach all groups 
of taxpayers in such a way as to require 
each to make his fair contribution. The State 
of Illinois undertakes to tax tangible per- 
sonal property of the manufacturer, with 
what success I do not know; I doubt if it is 
very successful. Ohio tries to do the same 
thing. 


Several years ago New York embraced the 
income-tax method of taxing business cor- 
porations. New Jersey taxes personal prop- 
erty except such as is engaged in manufac- 
ture, and Pennsylvania exempts property 
used in manufacture. It so happens that 
just by reason of the divergence of these 
laws, some manufacturers, some commercial 
businesses, by a system of corporate set-up, 
by the use of subsidiary companies organ- 
ized under the laws of some State that does 
not tax them on their income, and by inter- 
contractual relations between the corpora- 
tions, can “milk” all of the profits into a 
State where there is no tax and where the 
company has no tangible personal property 
whatever. Again, we have seen the invest- 
ment companies and the holding companies 
develop wonderfully in the past few years. 


++ 

If we can get all of the people paying or 
contributing according to ability or benefits 
or whatever criterion we employ, it will make 
your taxes and my taxes lower. It is through 
these various methods that I have men- 
tioned that I see some solution for the farm- 
ers’ tax problem and some salvation for him. 
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IG game hunters are being urged by the 
State Game Department to organize 
pack trips and get away from the beaten 

path into the primitive areas of the moun- 
tains where the big game abound. 


While the big gamé hunting season is still 
several months away, arrangements have al- 
ready been made with experienced hunters 
and guides in the chief mountain hunting 
area to obtain equipment sufficient to handle 
all pack outfits wishing to visit the isolated 
areas for an old-fashioned hunting trip. 


In order to encourage such pack trips, the 
Department has arranged with hunters and 
guides to charge only a reasonable fee. They 
will charge $2 a day for a horse, and $2.50 
Where a pack trip 
requires one day to reach the hunting area, 
they will make a charge of $15 a person for 
packing in and out, each person to be al- 
lowed 150 pounds of outfit. A charge of $5 
has been agreed upon as fair for packing 
out each deer or bear killed. 


These prices, of course, do not include any 
provisions or equipment. But to make it 
easier on prospective hunters, the guides will 
furnish not only provisions and equipment, 
but cooks as well at reasonable prices. Indi- 
vidual guides will also be furnished where 
desired. 


It is in the primitive areas where the most 
deer, bear and turkeys will. be found as they 
are inaccessible by motor car and for that 
reason are much less hunted. The big game 
has been driven back from the more acces- 
sible areas near the highways and we be- 
lieve the hunters will be far better satis- 
fied if they will pack into the rougher 
country. 


There is an added satisfaction in packing 
away from the more congested areas as it 
adds novelty and a different experience to 
the hunting trip. I know from personal ex- 
perience that the pack trip to and from the 
hunting grounds is one of ‘the most enjoy- 
able features of the entire hunt. 


In some sections of the Black Range area 
of the Mogollon mountains, where the chief 
pack trips will be taken, game has become 
so abundant as to threaten the food sup- 
ply. Last season the game commission 
opened a section of the hunting grounds 
hitherto restricted to bucks only and made ‘it 
legal to kill two doe or a doe and a buck. 
Approximately 2,333 deer were taken from 
this area alone and it was fairly accessible 
to hunters. 


Approximately 50 per cent of big game 
hunters secure a deer, a bear, or the limit 
in turkeys. If the pack trip idea is followed 
extensively this season the percentage mak- 
ing their kill will doubtless be materially 
increased. 





